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DISPOSITION  OF  SUGAR  IMPORTED  FROM  ARGENTINE 

REPUBLIC. 


TUESDAY,  MAY  10,  1921. 

United  States  Senate, 

Committee  on  Agriculture  and  Forestri', 

Washington,  D.  C. 

The  committee  met,  pursuant  to  caT,  at  10.30  o'clock  a.  m.,  in  room 
433,  Senate  Office  Building,  Senator  George  W.  Xorris  presicling. 

Present:  Senators  Xorris  (chairman),  Kenyon,  Wadsworth, 

McXary,  Capper,  Gooding,  Keves,  Ladd,  Xorbeck,  Ransdell,  Harri- 
son. Caraway,  and  Heflin. 

The  Chairman.  The  committee  will  come  to  order.  The  commit- 
tee Avill  take  up  for  consideration  S.  J.  Res.  12,  authorizii^  the 
President  to  require  the  United  States  Sugar  Equalizing  Board 
(Inc.)  to  take  over  and  dispose  of  13.902  tons  of  sugar  imported 
from  the  Argentine  Republic,  introduced  by  Senator  Wadsworth, 
Avhich  is  here  printed  in  full,  as  follows : 

JOIXT  resolution  .Vuthol'izingr  the  President  to  require  the  United  States  Sugar 

Equalization  Board  (Inc.)  to  take  over  and  dispose  of  13,902  tons  of  sugar  imported 

from  the  Argentine  Republic. 

Resolved  bif  the  Senate  and  House  of  Repvesetitatives  of  the  United  States 
of  Ameriea  in  Congress  assembled,  That  the  President  is  authorized  to  require 
the  United  States  Sugar  Equalization  Board  (Inc.)  to  take  over  from  the 
coriioration,  American  Trading  Co.,  and  the  copartnership,  B.  H.  Howell,  Son 
& Co.,  a certain  transaction  entered  into  and  carried  on  hy  said  corporation 
and  copartnership  at  the  request,  under  direction  and  as  agents  of  the  De- 
partment of  Justice  and  Department  of  State,  which  transaction  involved  the 
purchase  in  the  Argentine  Republic,  between  the  13th  day  of  May,  1920,  and 
the  22d  day  of  IMay,  1920,  of  13,902  tons  of  sugar,  the  importation  thereof  into 
the  United  States  and  the  distribution  of  a portion  of  the  same  wilhin  the 
ITiited  States,  and  to  require  the  said  United  States  Sugar  Equalization  Board 
(Inc.)  to  dispose  of  any  of  said  sugar  so  imported  remaining  undisposed  of, 
and  to  liquidate  and  adjust  the  entire  transaction  in  such  manner  as  may  he 
deemed  hy  said  board  to  he  equitable  and  proper  in  the  premises,  paying  to  the 
corporation  and  copartnership  aforesaid  such  sums  as  may  be  found  hy  said 
hoard  to  represent  the  actual  loss  sustained  hy  them,  or  either  of  them,  in  said 
transaction,  and  for  this  purpo.se  the  President  is  authorized  to  vote  oj-  use 
tl'.e  stock  of  the  corjwration  held  hy  him,  or  otherwise  exercise  or  use  hi.s 
control  over  the  said  Ignited  States  Sugar  Equalization  Board  and  its  directors, 
and  to  continue  the  said  corporation  for  sucii  time  as  may  be  necessary  to 
carry  out  the  intention  of  this  joint  resolution. 

Senator  AIoses.  That  is  the  resolution  that  has  called  me  here, 
Mr.  Chairman;  but,  of  course,  if  counsel  are  present,  it  is  much 
better  for  them  to  go  ahead  and  state  their  own  case. 

The  Chairman.  Who  wants  to  be  heard  in  regard  to  this  matter — 
Mr.  De  Ronde? 
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tor  ^^^\I)^\V('RT1I.  Mj‘.  l)e  Konde  is  here  and  Mr.  Walter 
, of  Xew  Vork,  is  with  liiin.  Mr.  I)e  Ronde  told  me  this  morn- 
it  Mr.  Hall  was  siijijiosed  to  he  here,  hut  he  has  apjnirently 
^ wav. 

(htAiRMAX.  Mr.  I)e  Konde,  are  you  ready  to  proceeds 
Frank  S.  De  Konde  (of  P.  De  Konde  & Co.).  Mr.  Chairman, 
xjiectin^  Mr.  Hall  here  in  just  a moment.  He  was  ^oin^  to 
re<juest  for  us.  hut  in  his  absence  I will  do  it. 

)rtunately.  as  I ex])lained  to  Senator  AVadswoi'th  this  mornin*;. 
1‘ious  reasons,  includino;  my  own  ill  health  for  the  past  two 
we  did  not  hear  of  this  hearinii:  until  vesterdav.  AVe  did  not 
hat  it  Avas  fjoinfr  to  be  held  to-day,  and  Ave  Avould  like  A’ery 
f you  Avould  extend  to  us  the  courtesy  of  a short  postponement. 
Ciiair.aian.  Hoav  much  of  a jiostponement  do  you  desire,  Mr. 

ule  a 

De  Konde.  'Well,  Ave  are  not  here  to  dianand  anvthiim.  Mr. 

♦ C ' 

lan.  We  Avill  take  Avhat  you  "ive  us,  but  Ave  Avould  like  very 
if  iiossihle,  to  luiA’e  about  tAVo  Aveeks.  If  that  is  not  Con- 
or if  you  do  not  think  you  can  do  that,  Ave  Avill  do  just 
Avhat  you  say. 

tor  Moses.  Mr.  Chairman.  I Avould  like  to  saA'  on  behalf  of 
r Frelimrhuysen.  avIio  Avas  unable  to  be  here,  he  having’  been 
ujjon  to  attend  a meeting  of  the  Interstate  (^ommerce  Com- 
and  in  my  oAvn  behalf.  bein<r  someAvhat  interested  in  this 
d.  that  1 Avould  like  to  fortify  Mr.  De  Ronde’s  request.  In 
■ords,  I Avould  like  to  ask  the  committee  to  ^iA’e  that  Avhich  the 
is  most  reluctant  to  ^rant,  namely,  delay. 

FiiAnoiAN.  IVhat  about  the  time.  Senator  Moses? 
tor  :^i(  )-sES.  Mr.  (diairman,  my  understandinji  of  the  situation 
the  most  important  Avitnesses  to  fortify  the  claim  of  De 
I'c  Co..  Avhich  is  exacth’  on  all  fours  Avith  the  other  claims 
d in  this  resolution  1*2.  at  the  moment  chance  to  be  in  London, 
hev  Avere  summoned,  as  I understand  it.  because  of  im]iortant 
i relatino-  to  an  estate  of  considerable  consequence.  They  are 
• a flyino:  trip  and  they  are  returnino-  to  this  country  as  soon 
he.  ^Iv  understanding  is  that  thev  expect  to  be  in  this  coun- 
ard  the  end  of  May : and  Ave  regard  them — at  least.  I do.  from 
ement  of  the  case  that  has  been  made  to  me — as  being  most 
1 Avitnesses. 

tor  Frelinghuysen  this  morning  sugirested  that  it  might  be 
X Avhen  he  could  give  attention  to  the  matter,  for  him.  the 
t interest,  and  me  to  draAv  an  amendment  to  the  resolution, 
‘ould  be  submitted  to  the  committee,  possibly.  Avithin  a feAv 
If  that  solution  of  the  matter  could  be  reached,  I think  that 
)e  entireh'  satisfactoiw.  It  certainh"  AA’ould  be  to  Senator  Fre- 
sen  and  to  me,  and  I assume  it  Avould  be  to  the  Messrs.  De 
but.  of  course,  Ave  realize  Ave  are  in  the  hands  of  the  com- 
What  Ave  ask  for  is  a postponement  until  the  return  of  these 

I Avitnesses.  This  is  the  10th  of  May,  and  Ave  think  they  Avill 
in  about  tAvo  Aveeks.  They  Avill  be  available  at  that  time.  If 

II  not  be  had,  Ave  Avould  ask  for  a postponement  of  several 
ossiblv  to  the  next  rejrular  meeting  of  the  committee,  Avhich 
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Avould  be  next  Tuesday,  Avhich,  as  I understand  it,  is  the  regular 
meeting  day  of  the  committee. 

The  Chairman.  Yes,  ^Senator;  that  is  the  regular  meeting  day  of 
the  committee. 


Senator  Moses.  On  Tuesday  ? 

The  Chairman.  On  Tuesday. 

Senator  Moses,  Then,  Ave  Avould  ask  that  Ave  miglit  then  come  to 
the  committee,  if  Ave  can  not  get  a longer  postponement,  Avitii  the 
amendment,  Avliich  Ave  Avould  hope  to  have  the  committee  adopt. 

The  Chairman,  Senator,  the  committee,  of  course,  Avill  liave  to 
act  on  that  request  for  delay.  In  talking  Avith  the  members  of  the 
committee,  a great  maiiA'  of  them  were  reluctant  to  grant  the  delay 
that  has  already  been  granted.  I do  not  knoAv  Avhat  action  the  com- 
mittee AA'ould  noAv  take  on  that;  but  suppose  thcA’  decline  to  give  you 
the  delay  you  Avant,  are  you  handicapped  so  tluit  you  could  not  iiro- 
ceed  in  the  case  ? 

Senator  Moses.  Well,  Ave  are  handicapped  to  this  extent,  Mr. 
Chairman,  that  my  knoAvledge  of  the  case  is  more  or  less  cursory. 
Naturally,  I am  depending  upon  these  important  Avitnesses  of  whom 
I have  spoken. 

Senator  Frelinghuysen,  Avhose  constituents  are  the  parties  in  in- 
terest here,  is  handicapped  by  the  fact  that  he  is  at  the  moment,  as 
you  Avill  understand,  very  busil}^  engaged  Avith  the  Committee  on 
Interstate  Commerce;  but,  Mr.  Chairman,  I can  not  see  that  this  is 
a matter  of  life  and  death,  and  that  it  requires  immediate  settle- 
ment. It  would  seem  to  me  that  the  ultimate  result  Avhich  this  reso- 
lution seeks  to  accomplish  Avould  be  brought  about  much  more 
readily  if  all  the  parties  in  interest  should  stand  on  all  fours  aa  ith 
reference  to  the  facts  presented,  and  that  they  could  all  be  included 
in  one  resolution,  and  all  the  support  brouglit  forAvard  in  a single 
measure,  rather  than  requiring  each  claimant  to  go  before  the  com- 
mittee and  have  a resolution  acted  upon  bj"  the  committee. 

The  Chairman.  Senator,  as  I understand  your  suggestion  it  is 
that  these  people  for  Avhom  you  are  speaking  occiqiy  exactly  the 
same  position  Avith  reference  to  the  sugar  question  and  the  (xovern- 
ment  as  the  persons  named  in  that  resolution. 

Senator  Moses.  My  understanding  is  that  Ave  are  prepared  to 
shoAv  by  the  Assistant  Attorney  General,  avIio  had  primary  charge 
of  this  matter  of  sugar  purchases  in  the  Argentine  tiiat  these  peo- 
ple for  Avhom  I speak,  the  Messrs.  De  Ronde,  are  on  exactly  all 
fours  Avith  these  companies  Avho  are  named  in  tliat  resoltion. 

« The  Chairman.  And  Avhat  you  are  seeking  to  do  is  to  amend  the 

^ resolution  so  as  to  giA'e  the  same  treatment  to  tliese  peojile  as  to 

i those  included  in  that  resolution? 

Senator  Moses.  Exactly. 

The  Chairman.  'Would  it  not  cover  the  ground  completely  if  the 
committee  sent  for  the  Assistant  Attorney  General.  Avhom  I suppose, 
Ave  can  get  on  short  notice? 

Senator  Moses.  The  Assistant  Attorne}*  General,  as  1 understand 
it,  is  gone;  he  is  not  iioav  aAoiilable. 

The  Chairman.  Where  is  he? 

Senator  Moses.  What  I haA*e  from  him  is  a statement — 
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Sena  tor  Wadsworth.  Where  is  he  ? 

Senator  Mosi:s.  As  I iiiiderstami  it  he  is  in  London  at  the  moment. 

Mr.  Frank  H.  Hall  (of  P.  De  Konde  & Co.).  Xo.  If  you  will 
excuse  me  for  interruptino-  you.  Senator 

Senator  Moses.  CertainhL 

Mr.  Hall.  He  can  be  gotten.  I have  learned  this  morning  that 
Attorr  ey  General  Palmer  is  in  Stroudsburg  and  will  not  be  here 
until  Cluirsday.  Mr.  Piley  can  be  gotten  at  any  time.  He  is  the 
Assist!  nt  Attorney  General  who  had  tliis  matter  in  charge.  The  only 
witnes  5 in  London  is  Mr.  De  Ronde,  the  president  of  the  company. 

Sem  tor  AVadsworth.  Mr.  Hall,  is  his  presence  essential  to  a de- 
velopment of  the  facts? 

^Ir.  Hall.  Only  as  corroborative  of  Mr.  Rilev’s  statement.  It  is 
a sentimental  idea  that  the  party  in  interest  should  be  present,  but  I 
do  not  suppose  that  makes  any  difference  with  you  gentlemen  at  all; 
but  we  could  produce  Mr.  Riley,  the  Assistant  Attorney  General,  anei 
Mr.  Palmer,  the  Attorney  General,  on  very  short  notice. 

The  Chairman.  I assume  that  the  Assistant  Attorney  General  who 
had  cl  arge  of  this  business  during  the  war  would  know  all  about  the 
facts? 

jSIr.  Hall.  Yes,  sir. 

The  Chairman.  If  he  does,  why  would  not  his  testimony  be  suf- 
ficient for  the  committee  to  act  on  ? 

Mr.  Haia..  It  seems  to  me  it  would. 

Senator  AVadsworth.  Mr.  Hall,  have  you  any  letter  from  the  At- 
torney General,  or  anything  like  that  ? 

Senator  Moses.  I have  somewhere  in  my  files  a full  statement  of 
those  ‘acts,  and  I have  somewhere  in  the  mails,  which  have  not  been 
impro  red  in  service  as  much  as  we  had  hoped  for  on  the  4th  of  March, 
a com:  nunication  from  Mr.  Palmer  in  reference  to  this.  I have  not 
vet  rei  eived  that  letter. 

The  Chairman.  Let  me  submit  it  to  the  committee  to  see  what 
action  if  any,  it  wants  to  take  on  the  question  of  the  postponement 
of  the  hearing,  and  if  so,  for  how  long. 

Sen  itor  Harrison.  Mr.  Chairman,  before  we  do  that  may  I ask 
you  if  this  is  the  bill  introduced  by  Senator  AA^adsworth? 

The  Chairman.  Yes;  it  is  the  same  resolution  introduced  at  the 
last  session. 

Sen  itor  Harrison.  AAT’ell,  the  one  introduced  at  the  last  session  was 
for  th  i American  Trading  Co.  I notice  this  one  is  for  the  American 
Tradi  ig  Co.  and  B.  H.  Howell.  Son  & Co. 

Sen  itor  AA^adsworth.  It  is  the  same  as  the  resolution  introduced  at 
the  las  t session. 

Sen  itor  Harrison.  You  incorporated  it  all  into  one? 

Sen  itor  AVads worth.  Yes. 

Sen  itor  Ransdell.  May  I ask  whether  there  are  any  other  inter- 
ested larties  in  this  besides  De  Ronde  & Co.  ? 

Sen  itor  Moses.  I have  no  knowledge  of  that. 

Mr.  Hall.  I understand  that  both  of  the  witnesses,  the  Assistant 
Attorney  General  and  the  Attorney  General,  are  prepared  to  testify 
that  tliere  are  no  other  companies  on  this  basis. 

Sen  itor  Ransdell.  My  understanding  is  that  if  we  take  the  testi- 
mony of  the  former  Attorney  General  and  his  assistant,  Mr.  Riley,  the 
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details  would  have  to  be  worked  out  by  the  Sugar  Equalization 
Board. 

Mr.  Hall.  Yes,  sir;  that  is  my  theory  of  it. 

Senator  Ransdell.  AVhat  harm  Avould  be  done  if  we  amended  the 
resolution  after  hearing  both  the  Attorney  General  and  the  Assistant 
Attorney  General  and  leaving  all  of  those  points  in  detail  and  actual 
amounts  to  be  fixed  by  the  Sugar  Equalization  Board  ? 

Mr.  Hall.  That  will  be  perfectly  agreeable. 

Senator  Ransdell.  In  that  eient  would  the  presence  of  Mr.  De 
Ronde  be  absolutely  necessary  ? 

Mr.  Hall.  I think  it  would. 

Senator  Ransdell.  From  the  way  this  resolution  is  drawn,  the 
details  would  have  to  be  determined  by  the  Sugar  Equalization 
Board,  anyhow. 

Mr.  Hall.  That  has  always  been  my  view  of  the  resolution. 

Senator  Ransdell.  If  we  give  the  Sugar  Equalization  Board  the 
right  to  determine  the  rights  of  De  Ronde  & Co.,  in  accordance  Avith 
the  way  the  resolution  is  drawn  and  if  we  could  include  those  in  the 
resolution,  it  seems  to  me  that  would  be  satisfactory. 

Senator  Moses.  The  only  thing  in  my  mind  Avas  to  fortify  the  sit- 
uation as  much  as  possible  by  the  testimony  of  Mr.  De  Ronde,  the 
president  of  the  company. 

Senator  Ransdell.  I have  no  interest  in  the  matter,  but  it  was  up 
last  year  and  these  parties  seem  to  hav^e  been  kept  out  of  what  looks 
to  me  like  real  definite  rights,  and  it  ought  to  be  settled  as  quickly  as 
possible.  It  would  be  Avise  to  state  it  all  in  one  resolution,  if  that 
is  possible. 

Senator  Moses.  That  is  what  we  are  seeking,  and  Ave  contend  that 
the  rights  of  the  Messrs.  De  Ronde  are  exactly  the  same  as  the  rights 
of  the  others  now. 

Senator  Harrison.  Let  me  inquire  whether  this  sugar  is  stored, 
or  has  it  all  been  sold  ? 

Mr.  Hall.  Four-fifths  of  it  has  been  sold.  We  imported  5,000 
tons.  Four  thousand  tons  have  actually  been  sold,  and  1,000  tons 
are  in  bond. 

Senator  Harrison.  There  is  no  chance  of  the  price  being  affected  by 
this  new  tariff  on  sugar  if  this  transaction  goes  through  ? 

Mr.  Hall.  None  whatever. 

The  Chairman.  I think  it  is  up  to  the  committee  to  say  Avhat  action 
it  should  take. 

Senator  Wadsavorth.  That  has  been  my  position  on  it  from  the 
beginning. 

Mr.  De  Ronde,  through  a friend  of  mine,  came  to  see  me  about 
the  beginning  of  this  session  of  Congress,  and  stated  that  they 
would  like  an  opportunity  of  beincr  placed  on  all  fours  Avith  the 
American  Trading  Co.  and  B.  H.  HoAvells  Son  & Co.,  and  antici- 
pating that  the  committee  would  be  ready  to  act  on  the  resolution, 
for  or  against  it,  within  a comparatively  short  period,  I urged  that 
they  prepare  their  testimony  just  as  soon  as  possible  to  get  it  here 
and  apply  to  the  chairman  of  the  committee  for  a hearing.  There  has 
been  a chapter  of  accidents  connected  with  it,  apparently,  coupled 
with  some  misinformation  as  to  the  disposition  of  the  committee. 
I think  Mr.  De  Ronde  is  entirely  blameless  in  the  matter,  as  I haA^e 
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had  a :alk  with  him  this  morning.  Apparently  he  ^ot  the  impres- 
sion th  it  the  committee  was  not  in  a hurry,  and  was  entirely  willin<>: 
to  posi  pone  it  quite  indefinitely.  He  had  been  informed  to  that, 
effect. 

We  are  still  extremely  anxious  that  we  have  a prompt  hearing  on 
the  im  tter,  and  I have  told  Mr.  De  Ronde  and  his  friends  that  I 
think  :hey  should  jjroduce  testimony  from  the  Attorney  General 
and  from  Mr.  Figg,  who  had  charge  of  all  of  this  work  in  the  Depart- 
ment cf  Justice  here  in  AVashington  and  whose  testimony  was  availa- 
ble at  he  last  session.  They  themselves  told  me  that  Mr.  Riley  had 
a grea  , deal  to  do  with  it  and  that  he  knows  a great  deal  about  it. 
They  should  produce  him.  As  for  myself,  I would  like  to  have  a 
represi  ntative  of  the  Sugar  Equalization  Board  before  the  com- 
mittee. as  was  the  case  in  the  last  hearing,  when  Mr.  Zabriskie,  coun- 
sel of  1 he  Sugar  Equalization  Board,  gave  us  exceedingly  instructive 
inforiration  on  the  whole  situation.  In  other  words,  I think  it  was 
clear  t ) them,  and  clear  to  the  Government  especially,  that  the  same 
type  and  class  of  witnesses  appear  in  this  case  as  appeared  in  the 
last  case. 

The  Chairman.  Is  the  Assistant  Attorney  General  who  acted  in 
this  ca  se  still  the  Assistant  Attorney  General  ? 

Sem  tor  Wadsworth.  He  is  not. 

The  Chairman.  We  ought  to  have  some  one  here  representing  the 
Depar  ment  of  Justice. 

Sem  tor  Kenyon.  AVhom  does  Senator  Moses  represent  here  ? 

Sem  tor  Moses.  I am  speaking  for  Mr.  De  Ronde,  who  happens  to 
be  a iriend  of  mine,  and  Senator  Frelinghuysen,  who  happens  to 
have  INfr.  De  Ronde  as  a constituent. 

Senator  Wadsworth.  I do  not  think  it  is  necessary  to  wait  for 
anybody  to  come  from  London. 

Sem  tor  Moses.  Well,  if  the  committee  will  postpone  the  hearing 
until  tie  regular  meeting  next  week 

Sem  tor  Wadsworth.  That  would  not  be  anything  serious.  Senator. 

Senator  Moses.  I would  like  to  have  the  committee  ask  the  Sugar 
Equalization  Board  to  have  representatives  present. 

Sem  tor  Gooding.  Mr.  Chairman,  in  view  of  the  fact  that  this 
would  clean  this  matter  all  up,  it  seems  to  me  that  it  would  be  well 
to  post  pone  it  until  it  can  all  be  cleaned  up  at  once. 

The  Chairman.  Is  there  any  objection  to  postponing  it  until  next 

Tuesday  at  10.30  a.  m.  ? 

Sem  tor  JVIcKary.  Provided  you  can  get  your  witnesses  here. 

Sem  tor  Gooding.  There  seems  to  be  no  doubt  about  that. 

Sem  tor  Wadsworth.  I can  only  speak  for  myself,  but  I would 
not  w{  nt  it  to  go  over  further  than  a week.  This  resolution  really 
has  been  pending  since  last  January. 

Sem  tor  Gooding.  Yes;  I think  you  are  correct. 

Senator  Ransdell.  I would  like  to  ask  this.  Senator  Wadsworth: 
The  cliimant  company,  the  De  Ronde  Co.,  will  be  represented  fully 
at  that  hearing,  I take  it.  Will  the  Government  desire  any  counter- 
vailing testimony?  You  say  Mr.  Zabriskie  was  here  when  this  par- 
ticular measure  was  acted  on  last  year. 

Senator  Wadsworth.  He  was. 

Sem  tor  Ransdell.  Do  we  need  him  again  in  this  case? 
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Senator  AVadswokth.  I think  we  shoubl  have  him  or  counsel. 
Senator  Ransdell.  If  .so,  let  us  arrange  for  that  now.  so  that  when 
Ave  ajipear  here  next  Tuesday  Ave  Avill  be  al)le  to  proceed  at  that  time. 
Senator  ^IcNary.  Mr.  GlasgoAv  knoAvs  all  about  tlie  transaction. 

He  is  in  Philadelphia. 

Senator  Ran.sdei.l.  I am  asking  if  the  other  side  has  Avitnesses,  too. 
Senator  AVadsavorth . It  is  not  a question  of  their  being  tAvo  sides 

to  this  matter. 

Senator  Ransdei.l.  I understand.  AA  e represent  the  Avhole  (roA’ern- 
nient — the  Nation  and  the  claimants,  too. 

Mr.  Hall.  I agree  Avith  Senator  AA^adsAvorth  that  it  is  not  a ques- 
tion of  tAvo  sides.  I Avill  make  it  my  business  to  see  ^Ir.  (TlasgoAA’. 
Avho  Avas  counsel  for  the  Sugar  Eipialization  Board.  I have  not  seen 
him  as  yet  and  1 luiA’e  not  been  able  to  talk  to  him  about  the  matter. 

The  Chairman.  If  Ave  postpone  this  hearing  until  next  Tuesday. 
Mr,  Hall,  Avill  you  .see  to  it  that  Mr.  GlasgoAv  Avill  be  here? 

Mr.  Hall.  Yes.  sir. 

The  Chairman.  So  that  Ave  need  not  pay  any  attention  to  that? 

Mr.  Hall.  Yes,  sir. 

The  Ciiairaian.  AA’^hat  about  this  other  resolution  ? 

Mr.  Hall.  I Avill  see  that  Mr.  Riley  is  here  and  Mr.  Palmer,  Of 
course.  Mr.  Palmer  is  a iniblic  man,  or  an  ex-public  man. 

The  Chairman.  It  Avill  not  be  necessary  to  subpama  any  of  these 

gentlemen.  Avill  it? 

Mr.  Hall.  Oh.  I do  not  think  so. 

The  Chairman.  In  case  Ave  have  any  difliculty  in  getting  them  here 

you  may  take  the  matter  up  Avith  the  clerk. 

Mr.  Hall.  I assumed  that  it  Avas  not  necessary  to  sul)p(Piia  anyone 

here. 

Senator  AA'adsavorth.  ^Ir.  Hall,  may  1 suggest  that  you  go  to  the 
Department  of  Justice  and  to  the  Department  of  State  and  ascertain 
if  there  is  any  official  correspondence  relating  to  this  case,  and  if  so. 
get  certified  copies  of  it? 

Mr.  Hall.  I can  aiiSAver  that  noAv  as  to  the  Department  of  State. 
Senator.  There  is  no  official  correspondence.  The  situation  was  this: 
The  Deiiartment  of  State  got  the  Argentine  Reppblic  to  lift  an  em- 
bargo on  a large  quantity  of  sugar.  The  Argentine  Reimblic  issued 
permits.  Xoav.  unfortunately,  we  Iuia'c  not  succeeded  in  getting  a 
copy  of  our  permit.  I Iuiac  cabled  for  it.  It  Avill  not  lie  here:  but 
the  Department  of  State  got  the  Argentine  (hiAernmeiit  to  lift  the 
embargo  on  70.000  tons.  The  hearing  before  shoAved  that  the  Ameri- 
can frading  Co.  Avas  prepared  to  import  10,000  tons  of  that  sugar. 
They  did  imiiort,  as  a matter  of  fact,  14.000  tons,  practically,  and  Mr. 
Figg,  through  his  department,  Avas  to  arrange  for  other  persons  to 
take"in  the  balance  of  that.  AVe  Avere  one  of  the  (ither  iiersons.  and 
arranged  through  INIr.  RileA’  for  our  5,000  tons.  Xoav.  I have  not  the 
permit  that  Avas  issued  bv’the  Argentine  Government  covering  our 
case,  as  there  Avas  in  the  record  the  permit  issued  by  the  Argentine 
Government  in  the  Ame»-ican  Trading  Co.  case. 

Senator  AVadsavorth.  Can  you  not  have  it  sent  by  cable  ? 

^Ir.  Hall.  I expect  to  cable  for  a verbatim  copy  and  also  for  a 
copy  of  the  order  of  the  Argentine  Republic  lifting  the  embargo  for 
70.000  tons,  all  of  Avhich  Avas  for  the  GoA^ernment. 
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Our  petition  is,  if  I may  state  it  before  the  committee,  that  this  is 
tlie  only  transaction  we  ever  had  in  sugar.  We  liappened  to  have  a 
steamer  at  Buenos  Aires  at  tlie  time,  and  Mr.  Rilev  got  us  to 
jiaitially  unload  that  steamer  and  to  take  this  sugar  in  and  bring  it 
up  here,  lhat  is  the  way  we  got  in  it,  and  that  is  the  only  trans- 
action AVI!  ever  had  in  sugar  in  our  lives. 

1 he  Cjiairman.  If  the  committee  members  can  remain  for  a Avhile, 
there  is  s lady  here  that  wishes  to  be  heard  on  another  matter. 

We  wi  1 take  this  question  up  at  10.30  a.  m.  next  Tuesday. 

Mr.  H ALL.  And  I will  obligate  myself,  Mr.  Chairman,  to  get  in 
touch  Avii  h Mr.  Riley,  the  Assistant  Attorney  General,  and  with  ex- 
Attorney  General  Palmer. 

(Whermpon,  the  committee  proceeded  to  the  consideration  of 
other  business.) 
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TUESDAY,  MAY  17,  1921. 


United  States  Senate, 

Committee  on  Agriculture  and  Forestry. 

Washington,  D.  C . 

The  committee  met,  pursuant  to  adjournment,  at  10.30  o’clock  a.  m., 
in  room  433,  Senate  Office  Building,  Senator  George  W.  Xorris, 
presiding. 

Present:  Senators  Norris  (chairman),  Kenyon,  Wadsworth,  Mc- 
Nary,  Capper,  Gooding,  Keyes,  Ladd,  Norbeck,  Ransdell,  Smith, 
Harrison,  and  Caraway. 

The  Chairman.  This  Avas  the  hour  that  Ave  set  for  the  hearing  on 
S.  J.  Res.  12. 

Are  the  parties  ready  Avho  AA’ere  to  be  here  this  morning? 

Mr.  Hall.  IVe  are  readv,  Mr.  Chairman. 

The  Chairman.  Hoav  many  witnesses  have  you? 

Mr.  Hall.  To-day  Ave  have  only  Mr.  Ex-Attorney  General  Palmer 
and  Mr.  Riley,  of  the  Department  of  Justice. 

I also  have  here  Mr.  Frank  De  Ronde,  who  is  familiar  Avith  the 
figures  in  connection  Avith  our  claim,  but  not  so  familiar  Avith  the 
arrangement  Avhich  Avas  originally  made  betAveen  Mr.  Philip  De 
Ronde  and  Mr.  Riley.  Mr.  Philip  De  Ronde  is  president  of  the 
De  Ronde  Co.  He  was  in  Europe,  as  Avas  stated,  at  the  time  of  the 
last  hearing,  and  is  noAV  on  the  Aquitania.  He  is  expected  here 
Saturday,  but  I do  not  think  it  will  be  necessary  to  Avait  for  him. 

The  Chairman.  I would  like  to  inquire  if  there  is  anybody  here 
representing  the  Government.  Is  there  anybody  here  from  the 
State  Department?  [No  response.] 


The  Chairman.  Is  Mr.  Glasgow 


tiere 


Mr.  William  A.  Glasgoav,  Jr.  Yes,  sir;  I am  here. 

The  Chairman.  Do  you  appear  here  as  representing  the  Govern- 
ment, Mr.  Glasgow? 

Mr.  Glasgoav.  Well,  sir,  my  position  in  connection  Avith  it  is  that 
I am  a member  of  the  Sugar  Equalization  Board. 

The  Chairman.  Well,  I Avired  you  to  come. 

Mr.  Glasgoav.  Yes,  sir;  and  I have  come  simply  because  the  com- 
mittee requested  me  to  come. 

The  Chairman.  Yes. 

Mr.  Glasgoav.  I am  counsel  for  and  a member  of  the  Sugar  Equali- 
zation Board.  It  was  inconA^enient  for  Mr.  Zabriskie,  the  president 
of  that  board,  to  come,  and  he  asked  me  to  come  doAvn. 
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haikmax.  I wrote  a letter  to  the  Secretaiy  of  State  and  told 
it  this  hearin^r  and  the  time  set,  and  suggested  that  he  have 
■ here.  I have  an  answer  to  that  letter  here  this  morning.  1 
received  it,  and  I judge  from  the  letter  that  he  does  not  in- 
end anybody.  I think,  probably,  to  aid  the  hearings,  I had 
id  the  letter  to  the  comnuttee.  This  is  dated  May  IG.  [ Kead- 

Tuk  ShX  I!i;rAI!Y  OK  Statk. 

W'lixliiluftoii.  Mdij  II),  W.il. 

i:  Skaatou  Xokkis:  I am  in  leceiRt  of  your  letlrr  of  .May  12.  in  which 

0 a n .solution  introduced  in  t!ie  Senate  hy  Senator  Wadsworth,  authm-- 
’rcsideut  to  direct  the  Sugar  Ktiualizalion  Board  to  take  over  and  dis- 
luantity  of  sugar  ini]»orted  from  the  Argentine  hy  the  American  Trad- 
ting  as  the  agent  of  the  I»et)artment  of  .lustice. 

rs  that  the  connection  of  the  Department  of  State  with  the  tramsaction 

1 l)y  the  American  Trading  Co.  at  the  instance  of  the  Department  of 
s set  forth  \ ery  idearly  to  the  ( 'ommittee  on  .Vgr  cultui-e  at  tlie  last 
(’ongrcss,  when  the  rcsolutit»n  was  passed  hy  the  Senate.  Inasme.ch 
a.s  been  no  further  corresixmdence  between  this  Dovernnient  and  the 
(Jovernment  regarding  this  (piestion  since  tliat  date,  it  is  my  belief 
ocuments  submitted  hy  the  Department  of  .Tustice  to  tlie  committee 

last  session  contain  all  the  evidence  at  the  disposal  of  the  Depart- 
ate. 

e in  your  letter  that  another  American  company,  the  Oriental  Steam- 
as  put  forth  a claim  that  it  also  purchased  sugar  in  the  Argentine  as 
)f  the  I’nited  States  Oovernment,  and  suffered  losses  similar  to  those 
the  American  Trading  Co.  There  is  nothing  in  the  files  of  the  de- 
vhich  would  indicate  that  the  Oriental  Steamship  Co.  had  hwn  desig- 
e agent  of  the  Unittsl  States  Oovernment  in  any  capacity, 
sincerely,  yours, 

('haki.ks  E.  llroHKS. 


J he  htai'ing  that  he  refer.s  to  was  in  the  jtrior  .ses.sion  of  Congre.s.s 
oil  this  identical  resolution,  that  was  passed  afterwards  by  the  Senate. 

Senato  • Kax.sdkll.  Have  we  that  resolution  before  us;  T mean 
that  rejicrt? 

ddie  Chairman.  Yes,  sir;  that  is  the  re-olutioii  that  is  before  us. 

Senato  • Rax.sdei.l.  And  the  report  on  it  i* 

The  Chi.UR.MAX.  T do  not  have  the  rejmrt  here,  but  it  is  easily  se- 
cured. 

Senato  • Kaxsdell.  Yes. 

Idle  CiiAiRAiAX.  Personally.  I know  nothing  about  it.  At  the  time 
of  these  learings.  while  T Avas  a member  of  the  committee,  I Avas 
sick  and  vas  not  present. 

Senato; • Kaxsdell.  May  I ask  Senator  dVadsAvorth  Avhether  the 
hearings  m the  bill  before  AAere  jmblished? 

Senatoi  AVadsavorth.  Yes. 

Senatoi  Kaxsdell.  And  Ave  have  the  published  report? 

Senatoi  AVadsavortii.  Yes:  and  certain  letters  or  cables  Avere  sub- 
mitted to  the  committee  at  that  time. 

Senatoi  Kaxsdell.  And  I presume  the  evidence  submitted  at  that 
lime  Avill  be  resubmitted. 

The  Clair.aiax.  Are  they  all  here.  Senator  ? 

Senatoi  AA'adsavorth.  A'es. 

'File  CY  AiRMAX.  They  are  all  in  the  published  hearings? 

Senatoi  AA'adsavorth.  Nearly  all  of  them  are  in  the  published  hear- 
ings. but  [ think  one  or  tAvo  Avere  submitted  later. 
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The  (Yiairmax.  As  I understand  it,  there  Avas  no  contention  in  the 
committee,  it  Avas  unanimously  agreed  to  report  this  resolution.  I 
am  like  the  iieAv  members  of  the  committee  in  that  I have  not  heard 
anything  of  it : but  we  can  read  it  and  satisfy  oursehTs,  T suppose, 
on  that  point,  the  same  as  the  other  members  of  the  committee. 

AAY  Avill  proceed,  then.  You  mav  proceed  in  anv  Avav  vou  see  fit 
Mr.  Hall.  ’ • . . 

Mr.  Glasgow.  Mr.  Chairman,  may  I ask  Avhether  the  re.solution 
noAv  under  consideration  by  the  coriimittee  is  in  the  same  form  as 
the  previous  re.solution? 

The  Chairmax.  I have  not  compared  them,  but  T am  told  that  it  is 
in  identically  the  same  form. 

Mr.  Glasgoav.  Yes,  sir. 

The  Chairman.  These  gentlemen,  as  I understood  it.  desired  to 
liaA'e  it  amended,  so  as  to  include  their  company. 

Senator  INfcXARY.  I might  state  at  that  point  that  there  is  a little 
diffeience.  X ndei  the  AA  adsAA'orth  I’esolution  the  Senate  rerjuired 
the  Sugar  Equalization  P>oard  to  make  settlement,  it  being  manda 
tory.  Tender  this  resolution,  settlement  liy  the  Flqualization  Board 
is  a question  of  their  adjudication.  There  is  that  difference. 

The  (Yiairmax.  All  right,  Mr.  Hall. 

STATEMENT  OF  MR.  FRANK  H.  HALL,  REPRESENTING  P DE 

RONDE  & CO. 

^fi • Hai.l.  Afr.  ( hairman  and  gentlemen,  hrst,  AA’ith  reference  to 
the  files  of  the  State  Department,  in  order  that  the  record  mav  be 
perfectly  clear.  I might  state  that  our  apidication  is  not  to  amend 
this  bill  by  inserting  the  names  of  the  Oriental  Steamship  Co.  and 
the  Oriental  Navigation  Co.,  Imt  P.  De  Ronde  & Co.  (Ynfusion  luw 
happened  by  the  fact  that  Philip  De  Ronde  is  iiresident  of  both 
companies,  and  it  Avas  because  of  his  identification  Avith  the  Oriental 
Navigation  Co.  that  he  came  into  this  transaction  at  all. 

The  CiiAiRAiAX.  Then,  the  Oriental  Navigation  Co.  has  nothiim  to 
<lo  Avith  the  matter  ? ^ 

Mr.  Hall.  Nothing  to  do  Avith  it,  except  that  at  the  time  it  hap- 
pened to  have  a steamship  at  Ihienos  Ayres,  and  it  Avas  because  of 
the  fact  that  it  did  have  that  boat  there  that  Air.  Riley  Avas  able 
to  persuade  Air.  De  Ronde  to  go  into  this  transaction  at  all.  If  avo 
had  not  had  that  boat  there.  Ave  never  Avould  lune  been  in  it. 

1 he  Chairaiax.  AA"ho  Avas  Air.  Riley? 

Air.  Hall.  He  Avas  the  representative  of  the  Department  of  Justice 
in  NeAv  A ork,  and  he  Avas  at  that  time  in  sujireme  control  of  the 
sugar  matters.  It  Avas  he  Avho  brought  to  Air.  De  Ronde’s  attention 
the  situation  and  the  fact  that  Air.  De  Ronde,  through  his  comjiany 
having  a boat  there,  could  render  assistance  to  the  Department  of 
Justice  in  getting  sugar  here  at  that  critical  time.  Of  course,  you 
gentlemen  are  familiar  Avith  the  situation  as  to  sugar  conditions  (lur- 
ing the  spring  and  early  summer  of  last  year.  The  price  Avas  soar- 
ing anywhere  from  25,  26,  27,  to  30  cents'a  pound,  and  with  indica- 
tions and  prophecies  that  it  Avas  going  to  50  cents  a pouml.  It  Avas 
at  that  time  that  the  Department  of  Justice  set  out  to  in  some  man- 
ner relicA-e  the  situation. 


DISPOSITION  OF  SUGAR  IMPORTED  FROM  ARGENTINE  REPUBLIC. 


They  conceived  the  idea,  after  having  learned  that  there  was  a 
large  su  'phis  of  sugar  in  the  Argentine  Republic,  that  if  they  could 
get  that  sugar  here  to  be  distributed  on  this  market,  it  would  have  a 
very  sul  stantial  effect  in  breaking  the  sugar  prices  in  the  United 
States. 

In  ore  er  to  get  that  sugar  from  the  Argentine  it  was  necessary  to 
have  tin  embargo  lifted  by  the  Argentine  Republic,  and  tke  State 
Departn.ent  entered  into  this  transaction  for  the  purpose  of  per- 
suading the  Argentine  Republic  to  lift  the  embargo  on  the  exporta- 
tion of  mrplus  sugar  into  this  country.  After  that  embargo  was 
lifted,  a iybody  could  purchase  and  bring  sugar  here. 

So  fai'  as  the  American  Trading  Co.  and  Howell  & Co.  are  con- 
cerned, the  two  concerns  named  in  the  pending  bill,  there  is  a different 
situatior  from  that  of  ourselves,  because  there  are  official  communica- 
tions in  the  State  Department  in  which  the  American  Trading  Co.  is 
referred  to  as  the  purchasing  agent  of  the  Department  of  Justice. 

My  ccnception  of  it  is  that  they  were  not  the  purchasing  agents. 
Mr.  Fig  Avith  Avhom  they  dealt,  certainly  had  no  authority  to  ap- 
point them  purchasing  agents.  The  very  purpose  of  this  bill  is  to 
relieve  tlie  situation  because  they  were  not  officially  appointed,  and 
there  was  no  official  fund  from  which  they  moneys  could  be  advanced 
to  buy  the  sugar  for  the  Department  of  Justice. 

There  fore  the  reference  to  the  American  Trading  Co.  as  purchasing 
agent  avis  an  expression  of  the  vieAV  that  both  the  Department  of 
Justice  ;ind  the  State  Department  had  of  their  connection  Avith  this 
transact  on. 

The  State  Department  entered  into  the  transaction  in  May,  1920, 
by  cabling  to  their  representatiA^e  in  the  Argentine  asking  that  the 
Arsenti]  le  GoA^ernment  be  requested  to  release  for  exportation  to  the 
Unked  States  the  surplus  sugar  Avhich  it  Avas  then  represented  Avas 
about  li '0,000  tons.  It  developed  afterwards  that  there  Avas  about 
from  60,000  to  70,000  tons  surplus. 

Assuming  that  the  hearings  of  the  last  session  are  in  evidence  be- 
fore the  committee,  so  far  as  the  American  Trading  Co.  is  concerned, 
it  Avill  a )pear  there  that  in  May,  1920,  Mr.  Figg,  of  the  Department 
of  Justi  *e.  Avrote  to  Mr.  Franldin,  Auce  president  of  the  American 
Tradimz  Co.,  concerning  this  lifting  of  the  embargo  in  the  Argen- 
tine and  stating  the  quantities,  and  in  that  letter  he  said : 

I understand  that  your  firm  will  handle  about  10,000  tons  of  this  surplus,  the 
balance  t<  be  handled  by  other  firm  or  firms  to  be  indicated  hereafter. 

Subsequently,  Mr.  Riley  Avas  made  supreme  in  sugar  matters,  and 
Mv.  Rilev  arranged  Avitli  the  De  Ronde  Co.  to  import  5,000  tons  of  that 
sugar. 

So  tin  t our  position  is  that  action  so  far  as  the  Department  of  Jus- 
tice is  ccncerned,  action  by  the  Department  of  Justice,  Ave  are  in  iden- 
tically t le  same  position  as  the  American  Trading  Co.  Avas.  IIoAA'ell 
& Co  a me  into  the  transaction  only  because  they  Avere  distributors 
in  the  I nited  States  of  the  sugar  AAdiich  the  American  Trading  Co. 
had  bou  ^ht  in  the  Argentine  and  imported  here, 

XoAV,  die  Department  of  Justice  desired  three,  things  in  order  to 
break  th  3 price  here,  to  get  the  sugar  here,  and  to  get  it  at  the  cheapest 
price  possible,  and  to  distribute  it  solely  to  those  people  Avhom  they 
indicate  1.  That  Avas  the  purpose  of  the  Department  of  Justice. 
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The  American  Trading  Co.  apd  De  Ronde  Co.  cases  are  identical  in 
the  essential  points. 

In  the  latter  part  of  May  or  the  early  part  of  June,  1920,  at  Avhich 
time  the  embargo  had  been  lifted  in  the  Argentine,  Mr.  Rilev  aii- 
proached  Mr.  De  Ronde,  of  the  P.  De  Ronde  Co.,  and  said.  ‘‘  I under- 
stand you  luiA-e  a boat  at  the  Argentine,  at  Buenos  Ayres,  Avhich  is 
available  for  the  exportation  of  sugar  to  the  United  States.”  As  a 
matter  of  fact,  Ave  did  have  a boat  tliere  for  AA'hich  tonnage  aatis 
booked;  but  Mr.  De  Ronde  discussed  the  matter  Avith  him  and  the 
arrangement  Avas  made  that  if  AA’e  Avould  appropriate  that  steamshiii 
for  the  bringing  of  sugar  here  as  quickly  as  possible  Riley,  or  the 
Department  of  Justice,  agreed  to  supply  us  with  customers,  es- 
sential users,  householders,  canners,  and  preservers,  to  Avhom  we 
could  distribute  the  sugar.  We  must,  hoAvcA^er,  agree  not  to  sell  it 
to  brokers  or  to  ti'aders  or  to  speculators.  In  fact,  aac  must  agree 
not  to  sell  to  anybody  except  those  indicated  by  the  Department  of 
Justice. 

We  were  to  haA^e  5 per  cent  of  the  cost,  Avhich  Avas  a little  less  than 
1 cent  a pound.  At  that  time,  of  course,  no  one  considered  anA'thiii'T 
about  losses.  " 

After  some  discussion  of  the  matter  and  the  presentation  to  Mr. 
De  Ronde  that,  in  view  of  his  serAuces  and  his  connection  Avith  the 
Government — he  is  lieutenant  commander  of  the  Naval  Reserve — 
here  was  another  chance  for  him  to  sIioav  patriotic  service,  and  he 
finally  agreed  to  undertake  the  purchase  and  importation  of  the 
5,000  tons.  We  did  buy  in  the  early  part  of  June,  1920.  We  landed 
the  sugar  here  in  NeAV  York  at  substantially  the  same  cost  as  the 
American  Trading  Co.  did.  I think  their  cost  Avas  21.36  cents  per 
pound,  and  ours  Avas  21.5  per  pound.  We  both  bought  in  adA^ance 
of  the  speculators  in  the  Argentine,  which  was  the  thing  that  the 
Department  of  Justice  had  in  mind.  We  both  got  the  sugar  here, 
and  Ave  Avere  both  limited  in  our  sales  to  those  customers  indicated 
by  the  Department  of  Justice. 

Before  our  sugar  had  left  the  Argentine  the  price  had  broken  here, 
owing  to  the  advertisement  of  the  large  quantities  of  sugar  Avhi<  h 
were  coming,  and  we  endeavored  to  get  permission  to  resell  in  the 
Argentine,  at  Avhich  time  we  could  liaA^e  gotten  out  Avithout  a loss. 
Mr.  Riley  declined  to  let  us  do  that,  because  of  complications  be- 
tween the  two  Governments.  Both  companies  suffered  the  same 
percentage  of  loss,  under  identically  the  same  conditions. 

Noav,  as  the  De  Ronde  Co.  has  neA’er  had  any  other  transaction  in 
sugar 

The  Chairman.  Mr.  Hall,  I wish  you  Avould  complete  that  trans- 
action. What  happened  to  your  sugar  ? What  did  you  do  Avith  it  ? 

Mr.  Hall.  We  brought  up  the  5,000  tons.  We  liaA^e  sold  4.000 
tons  of  it  and  still  haA^e  1,000  tons  on  hand.  The  American  Trading 
Co.,  I think,  brought  up  13,900  tons  and  still  have  9.000  tons  on 
hand. 

The  Chairman.  You  sold  four  of  the  fi\’e  thousand  tons,  then? 

Mr.  Hall.  Yes,  sir. 

The  Chairman.  Tell  us  about  the  price,  and  what  the  loss  Avas. 
if  anv. 
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eLL.  Our  < ()st  on  that  aaus  21.5  rents.  In  the  first  place, 
^ot  the  sn^ar  here,  after  having  been  jii'evented  from  sell- 
the  Argentine,  the  price  had  gone  doAA  n < onsiderably,  and 
Mr.  Riley  to  permit  ns  to  hold  that  until  the  pric  e Avent 

>said,“Xo.” 

■ Raxsdeij..  IVhat  aa  hs  the  price  here  ? 

I.L.  Well,  from  25  to  30  eents  per  pound.  I know  I bought 
the  schools  Avhere  my  children  Avere,  and  I paid  24  cents 
for  it.  I have  not  gotten  over  the  condemnation  by  the 
5 of  those  schools  for  that  loss. 

mk  I)e  Ronde  can  giAC  A’on  the  details,  as  AA^ell  as  the  pri'  es, 
f.OOO  tons  thiit  Ave  sold. 

lAiKAiAX.  IVell.  did  the  Department  of  Justice  designate  to 

11  should  sell  it?  -it 

^i.L.  IVhen  the  sugar  arrived  here,  Mr.  Riley  sanl.  “ 1 am 

m not  give  yon  anybody  Avho  AA’ill  buy  that  sugar  from  you 
ing  like  your  cost.  The  trouble  is  uoaa’  that  eAerybody 
simar  than  they  want.'’  IVe  never  had  any  sugar  trade.  We 
eans  of  disposing  of  it  at  all.  To  that  extent,  the  American 
Co.  and  oiir  company  differ.  The  Amcrif-an  Trading  Co. 
lied  Avith  HoAvell  & Co.  as  distributors.  We  had  none, 
i-  McXary.  From  Avhom  did  yon  purchase  the  sugar  in  the 

^ y 

a.n.  It  Avas  bought  from  a A^ery  large  concern.  M'e  bought 
rom  a concern  knoAvn  as  the  Lioyd-Amei'icano. 
r McXary.  And  it  Avas  bought  in  several  lots? 

VLL.  Onr  iiiA'oices  and  bills  of  lading  sIioaa*  it  aauis  l)ought 
»r  30  different  people  in  the  Argentine. 

r :McXary.  And  Avhat  was  the  prevailing  price  for  it  in  Mie 


\LL.  We  bought  it  delivered  in  XeAv  York  at  19.5  cents. 
lAiRAiAX.  I thought  you  said  yon  had  a boat  doAvn  there  at 
iitine  that  yon  brought  it  up  on. 
inn.  Yes.  sir. 

[lAiRMAX.  Hoav  did  it  happen  that  you  made  a contract  de- 
i XcAV  York  AA'hen  yon,  yourselves,  Avere  to  deliver  it? 
ux.  Well,  both  the  Lloyd-Americano  and  the  Dodero  Her- 
ho  are  large  Argentine  traders,  are  large  stockholders  in  the 
Xavigation  Co. 

lAiRAiAX.  You  shipjied  it  on  your  oavu  boat  ? 
vLL.  AAY  shipped  it  on  our  oAvn  boat. 
lAiKMAX.  You  paid  yourselves  the  freight  ? 

^UL.  Yes.  sir:  the  prevailing  freight. 

r McXary.  What  was  the  freight  charge  between  the  Argen- 
XeAv  York? 

U.I..  1 aaIII  have  to  look  that  uji. 

r McXara'.  Don't  aou  knoAv  what  Avas  ])aid  to  the  rehneis 

Ltar  in  the  Argentine? 

M.i..  T think  about  13.5  cents  or  14  cents. 

r McXary.  Then  the  ditfei-ence  in  that  spread  was  absorbed 

ist  of  transportation?  ■ . . 

'i.L.  It  Avas  absorbed  by  the  cost  of  transportation,  tlie  in- 

tlu*  port  charges,  storage  charges,  etc. 
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The  (hiAiRMAx.  That  Avas  all  brought  here  on  the  one  shij)  ? 

]\Ir.  Hall.  It  Avas  all  brought  here  on  the  one  ship. 

The  CiiATiLAiAX.  Did  that  make  a complete  cargo  for  the  ship? 

Mr.  Hall.  Xo,  sir;  she  had  about  7,500  tons  capacity. 

The  Chairmax.  And  this  Avas  5.000  tons? 

Mr.  II.Ai.i..  Yes,  sir. 

The  CiLviRMAX.  4 on  did  not  come  uj)  Avith  a partially  empty 


cargo  ? 


4Ir.  Hall.  Oh,  no. 

The  Chairmax.  You  had  a full  cargo? 

4Ir.  Hall.  We  had  a full  cargo.  Me  had  her  liooked  for  a full 
cargo  of  miscellaneous  freight  that  Ave  laid  aside  in  order  to  put  this 
sugar  in.  She  Avas  actually  booked  for  other  stuff. 

Senator  Harrison.  AVhen  did  she  arriA’e  here? 

Mr.  Hall.  Around  August  20.  I think. 

Senator  McXary.  Mr.  Hall.  Avas  it  necessary  for  you  to  obtain  per- 
mission to  shi]i  this  sugar  to  America? 

Mr.  Hall.  Xo,  sir. 

Senator  McXary.  It  Avas  not. 

]Mr.  Hall.  Xo,  sir. 

Senator  4IcXary.  Hoav  did  it  happen  that  you  Avere  exempted  on 

that  line  Avhen  there  Avas  an  embargo  obtaining? 

Ml'.  Hall.  The  State  De])artment  had  lifted  the  embargo  on  a 

certain  (piantity  of  the  sugar. 

Senator  IMcXary.  At  Amur  reipiest? 

4Ir.  Hall.  Xo;  at  the  mpiest  of  the  State  Dejiartment  here. 
Senator  IMcXary.  Did  yon  make  a request  of  the  State  De])artment 

to  do  this? 

4Ir.  Hall.  It  Avas  unnecessary  Avhen  Ave  bought. 

Senator  IMcXarau  For  Avhat  reason? 

4Ir.  Hall.  Because  the  embargo  had  been  lifted  on  May  22. 
Senator  McXary.  It  Avas  not  only  for  you  that  it  Avas  lifteii.  but 
it  Avas  for  sugar  that  was  to  come 'here  for  the  American  Trading 

Co.? 

]Mr.  Halt..  Xo,  sir.  , ■ , n 

Senator  McXary.  Yon  mean  to  say  that  that  obtained  as  to  all 

sugar  in  the  Argentine? 

41r.  Hall.  To  the  limited  (]iiantity  of  snr])lus:  yes.  sir. 

Senator  4IcXary.  Yon  made  no  application  to  the  department  ? 

41  r.  Hall.  Xo.  sir.  . , • 

Senator  McXary.  Then  you  took  advantage  of  the  situation  cre- 
ated by  the  American  Trading  ('o.  ? 

Air.  II.vi.L.  A es,  sir.  . 

Senator  AIcXary.  AVhen  did  that  knoAvledge  come  to  yon  that  tins 

embargo  had  been  lifted  and  that  the  exportation  of  sugar  was  beiiui 

iiermitted  bv  the  officials  in  the  Argentine? 

Air  Hall'.  I think  Air.  Rilev  can  give  that  information  to  vou. 
Senator  AIcXary.  Air.  Riley  can  give  ns  that  information? 

Air.  Hall.  A'es.  sir. 

Senator  Raxsdell.  It  is  not  clear  to  me  whom  Air.  Riley  reiire- 

sented.  j.  t .u- 

Air.  Hall.  He  Avas  in  the  Department  of  Justice. 
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Senator  Kansdell.  He  was  one  of  the  officers  of  the  Department 
of  Justice? 


^Ir.  II VLL.  lie  was  in  the  Department  of  Justice,  having  supreme 
control  ct  sugar  matters. 

Senator  IIaxsdell.  And  he  was  acting  for  the  Department  of  Jus- 
tice in  d<  aling  with  you? 

INIr.  II VLL.  Yes,  sir. 

Senator  Eansdell.  And  you,  in  accordance  Avith  his  suggestion, 
entered  into  this  transaction? 

Mr.  II VLL,  Yes,  sir. 


Senate r Kaxsdell.  It  was  not  through  your  own  initiative  at  all? 

Mr.  H ALL.  No,  sir. 

Senate  r Eansdell.  But  it  was  through  Mr.  Kiley’s  initiatiA^e  ? 

Mr.  H all.  Yes,  sir. 

Senator  McNary.  And  you  made  no  request,  in  writing,  to  the 
State  Department  here  in  Washington,  regardiim  this  simar? 

Mr.  H ALL.  No,  sir. 

Senator  McNary.  Nor  to  the  Argentine  Eepublic,  or  any  of  its 
officials,  with  respect  to  this  exportation? 

Mr.  H all.  No,  sir. 

Senate  r McNary.  You  took  advantage  of  the  situation  created  by 
the  Amedcan  Trading  Co.? 

Mr.  Hall.  That  is  right. 

Senator  McNary.  On  information  given  to  you  by  Mr.  Eiley? 

Mr.  Hall.  Yes,  sir. 

Senate  r McNary.  Are  there  any  writings  or  documents  of  any 
kind  in  i*xistence  concerning  this  transaction? 

Mr.  T ALL.  There  is  no  writing  or  document  that  Avas  made  at 
the  time,  Senator.  As  a matter  of  fact,  there  are  two  reasons  for 
that.  First,  Mr.  Eiley  was  in  New  York,  and  we  were  in  NeAV  York; 
second,  I Ir.  Eiley  was  working  about  20  hours  a day  for  the  Depart- 
ment of  Justice  in  connection  with  the  enforcement  of  the  Lever 
Act.  Ho  had  no  force  to  write  letters,  but,  of  course,  Mr.  Eiley  can 
make  hi,'!  OAvn  explanation  of  that,  and  I AAmuld  rather  not  suggest 
any,  because  I would  rather  you  gentlemen  put  the  question  to  him 
as  to  Avliy  there  is  nothing  in  writing.  But  there  was  absolutely 
nothing  in  writing. 

Senah  r IMcNary.  Were  the:^e  conversations  had  hetAA^een  IMr.  De 


Eonde  a id  Mr.  Eiley  over  the  phone  or  in  person  ? 

ISIr.  Hall.  Both. 

Senatf  r McNary.  Were  any  trips  made  by  youi’  company  to  Wash- 
ington ti  take  the  matter  up  Avith  officials  of  the  Department  of 
Justice  ?nd  the  Department  of  State? 

Mr.  H all.  No,  sir. 

Senate  r McNary.  So  that  this  whole  matter  rests  in  parole? 

Mr.  Hall.  Yes,  sir. 

Senate  r IMcNara:.  On  A^erbal  conversations  ? 

]Mr.  II  ALL.  Yes.  sii'. 

Mr.  O .ASGOAV.  May  I ask  a question  there,  Mr.  Chairman? 

The  CHAIRMAN.  Yes;  Mr.  Glasgow. 

]\Ir.  G .ASGOAV.  When  was  this  sugar  bought,  Mr.  Hall? 

Mr.  Hall.  I think  it  was  June  15,  if  I am  not  mistaken.  I do 
not  reme  mber  the  date  of  the  first  cable. 
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Mr.  Glasgoav.  Was  this  sugar  all  loaded  as  soon  as  it  AA’as  bought? 

Mr.  Hall.  I think  not  as  soon  as  it  was  bought. 

Mr.  Glasgoav.  Did  you  load  the  sugar  as  expeditiously  as  you 
could  do  it?  Did  you  load  it  as  soon  as  you  bought  it? 

j\Ir.  Hall.  We  loaded  it  as  soon  as  the  steamship — Avhen  I said  the 
steamship  Avas  at  Buenos  Aires,  I me;int  to  say  that  she  was  on  her 
way  there.  After  she  arrived  there  she  Ai  as  unloaded  and  the  sugar 
was  loaded  on  the  boat,  and  it  Avas  brought  liack. 

]\Ii*.  Glasgoaa’.  It  is  a question  of  A^ery  considerable  importance  to 
me,  if  the  committee  aauII  let  me  knoAv  Avhen  she  arrived. 

Mr.  Hall.  Those  dates  AA’ill  be  given  here.  My  recollection  is  that 
it  AAvas  August  25  that  she  arrived. 

Senator  Wadsaa'Ortii.  In  this  country  ? 

Mr.  Hall.  In  this  country. 

The  Chairman.  I might  suggest  that  if  you  liaA^e  other  Avitnesses 
who  can  give  us  that  information,  you  let  them  do  so. 

Mr.  Hall.  Yes,  sir.  I do  not  have  those  dates  in  my  mind. 

Senator  McNary.  In  Avhat  length  of  time  after  arrival  did  A"ou 
dispose  of  the  4,000  tons  ? 

]\fr.  Hall.  That  has  been  extending  oA^er  a period  off  and  on  in 
small  lots  here.  A A^eiy  large  percentage  of  it  Ave  had  to  sell  abroad. 
You  see,  this  Argentine  sugar  is  not  equal  to  the  American  refined 


sugar. 


Senator  McNary.  I see.  Perhaps,  there  was  a cent  a pound  dif- 
ference at  that  time  ? 

Mr.  Hall.  Yes;  I should  saA'^  about  that. 

Senator  IMcNary.  You  brought  it  to  this  country,  as  I under- 
stand it  ? 

Mr.  Hall.  Everv  bit  of  it. 

« 

Senator  McNara:.  You  sold  some  of  it  in  other  countries? 

]\Ir.  Hall.  Yes,  sir. 

Senator  McNara^.  AVhat  other  countries? 


l\Ir.  Hall.  Won’t  a"ou  let  the  witnesses  giA’e  a’ou  that  ? 

Senator  McNaral  Well,  if  you  do  not  knoAv,  say  so. 

Mr.  Hall.  I do  not  knoAv. 

Senator  McNara'.  You  haA*e  1,000  tons  left  noAv? 

Mr.  Hai.l.  We  have  1,000  tons  left  now. 

Senator  McNaral  When  was  the  last  sale  you  made?  IlaA^e  Amu 
that  information? 

Mr.  Hall.  Can  jmu  answer  that  Mr.  De  Eonde? 

Senator  McNara\  If  you  haAm  not  the  information  I do  not  Avant 
you  to  undertake  to  giA'e  it? 

Mr.  Hall.  I haA’e  not  those  details.  Senator. 

May  I suggest  there,  that  one  reason  that,  perhaps.  I appear  to 
be  unfamiliar  AAuth  all  those  facts  is  that  I haA’e  only  been  hrouglit 
into  this  matter  in  the  last  AA’eek  or  10  days,  because  Mr.  McNamara, 
who  was  counsel  in  the  matter,  went  to  Europe,  with  some  under- 
standing on  his  part  that  this  hearing  Avas  not  to  be  held  until  the 
middle  of  June,  but  A\'hen  we  got  here  last  week,  and  the  hearing 
was  left  for  to-day,  I being  the  secretary  of  the  Oriental  Navigation 
Co.  and  being  general  counsel  for  them  and  the  De  Eonde  Co.  at  the 
time,  I was  asked  to  present  it:  but  in  this  special  matter  ^Ir. 
McNamara  Avas  counsel;  so  that  I haA’e  not  paid  any  attention  to 
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all  of  those  details,  assuiniim'  tliat  the  witnesses  would  oi\(>  those 

~ I 

figures. 

Senator  Wadsworth.  What  date  did  von  <>ive  as  the  date  on  which 

« 

the  su"  ir  was  purchased  in  the  Argentine  ^ 

Mr.  Hall,  I think  it  was  June  15. 

• Senator  Wadsworth.  June  15? 

Mr.  Hall,  Yes,  sir. 

Senator  Wadsworth.  And  the  American  Tradinc-  Co.  siicar  was 
purchased  about  a month  before  that? 

Mr.  Hall.  The  American  Trading  Co.  sujiar  was  j^urchased  in 
advanct  of  the  lifting  of  the  embargo.  That  was  one  thing  in  their 
case,  d hey  purchased  their  sugar  in  the  early  part  of  May,  on  the 
promist  of  the  State  Department  to  get  the  embargo  lifted,  or  cer- 
tain restrictions  eliminated  from  the  provisions  as  to  exportation. 

Senator  Wadsworth.  And  you  say  this  was  purchased  vdien — 
June  li  ? 

Mr.  Hall.  June  15. 

Senator  Wadsworth.  As  I read  this  record,  the  Argentine  Gov- 
ernmen  / did  not  lift  that  embargo  until  June  2H. 

Mr.  Hall.  No;  I think  you  misconceive  that,  Senator.  The  Argen- 
tine Government  did  not  issue  that  special  permit  to  the  American 
Trading  Co.  until  June  23.  The  American  Trading  Co.’s  permit  is 
in  language  which  would  indicate  that  it  was  specifically  for  the 
United  States  Government.  There  were  certain  restrictions  and 
always  tiad  been  certain  restrictions  on  the  exportation  of  Argentine 
sugar,  which  that  particular  permit  overcame.  I think  there  was  a 
requirement  that  the  exporter  had  to  deposit  with  the  Government 
a certain  percentage  of  what  is  known  as  pilet  sugar  in  order  to  get 
a perm  t.  Now,  we  never  deposited  any  pilet  sugar  or  met  any  con- 
dition. however,  on  our  exportation.  ^ . 

Senator  McNary.  Mr.  Hall,  has  the  Government  of  the  I nited 
States  l e.strictcd  yon  or  iirevented  yon  from  making  any  attempt  to 

sell  this-  sngsir? 

Mr.  IIali..  Yes.  sir. 

vSeiiai  or  ^McNary.  (dve  ns  tlie  cir  nms'tances  of  that. 

Mr.  ELml.  It  prevented  us  from  reselling  it  in  the  Argentine 
I’efort'  t left,  at  a time  when  we  could  have  gotten  out  without  a 

loss. 

Senaior  McNary.  Have  yon  any  record  to  show  your  desire  to  re- 
s-;eli  this  sugar  in  the  Argentine^ 

Mr  Hai  l That  is  entirely  verbal,  between  Mr.  De  Ixonde  and  Air. 
hi  lev. 

Mr.  Gla.sooav.  He  did  not  say  so  in  his  letter.  He  says  that  there 
was  a general  understanding  that  the  sugar  was  not  to  be  resold  in 
(he  AiTentine.  but  Mr.  hiley  does  not  specifically  say  in  his  letter  that 
any  a))|)lication  was  CA  cr  made  to  him  by  yon  for  permission  to  sell. 

^Ir.  Hai.l.  Xow.  may  I suggest  there,  gentlemen,  that  1 ne\er  met 
Mr.  hi  ev  until  last  night  at  9 o'clock,  and  I have  not  interviewed 
him  on  the  subje  t.  I would  like  to  let  him  tell  his  own  story. 

Senaior  EMcNary.  M'on't  you  answer  my  question  s])ecifically  as  to 
the  res  fictions  made  by  the  GoA’ernment  against  the  sale  of  the 

sugar  ? _ ■ • 1 

Mr.  Iall.  It  Avas  inv  understanding  that  IMr.  Philij)  De  honde 

said  to  Mr.  hiley  in  J'uly,  1920.  ‘‘The  price  of  sugar  has  broken. 
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By  bringing  that  sugar  here  1 Avill  have  a loss,  and  I can  resell  it  in 
the  Argentine.  Avithout  having  a loss."  Mr.  hiley  says.  “\ou  cthi 
not  sell  it  m Argentina,  because  that  Avonld  get  this  (Tovernment  in 
bad.  That  ()uestion  has  been  taken  iij)  and  decided,  and  it  can  not 
be  resold  there  " That  is  my  understanding  of  the  conversation. 

Senator  McNary.  Then,  the  sugar  Avas  brought  to  this  (ountry  ? 

Mr.  H Aij..  Yes,  sir. 

Senator  McNary.  Did  it  all  come  in  one  load  ? 

Mr.  Haul.  It  all  came  in  one  load. 

Senator  McNary.  Then  De  honde  Avas  coinidaining  about  the  mar- 
ket being  broken  and  the  price  going  doAvn  jirior  to  the  taking  of  any 
sugar  or  prior  to  its  being  shipped  out  of  Argentina  to  this  country  ? 

Air.  IIali..  I think  that  is  true,  sir. 

Senator  AIcNary.  Still,  in  face  of  a broken  market,  and  Avithout  a 
))ound  of  sugar  having  left  the  Argentine.  Avith  this  knoAvledge  in 
the  pos.session  of  Air.  De  honde.  lie  still  on  his  oavu  shi})  brought  this 
sugar  to  this  country  ? 

Air.  Hall.  What  tould  Ave  do  Avith  it  ? The  department  said.  ATm 
can  not  .sell  it  doAvn  there,’’ 

Senator  AIi'Nary.  And  in  a matter  of  that  kind  you  simply  rested 
Avith  perfect  assurance  on  verbal  te.stimony  and  the  agreement  be- 
tAveen  De  honde  and  hiley  ? 

Air.  Hall.  So  far  as  I knoAv. 

Senator  AIcNary.  AVas  there  any  effort  made  to  take  the  matter 
up  Avith  the  Sugar  Equalization  Board,  Avho  had  jurisdiction  oxer 
this  product,  and  Avho  had  control  of  it? 

Air.  Hall.  Not  that  I knoAv  of. 

Senator  AIcNary.  AVhen  the  sugar  got  here,  do  you  knoAv  Avhat  the 
difference  in  the  price  Avas  betAven  the  price  at  the  time  it  Avas  pur- 
chased and  the  price  at  the  time  Avhen  it  landed  in  Ncav  AYrk  ? 

Air.  Hall.  No;  probably  Air.  De  honde  here  does.  At  any  rate  he 
knoAvs  the  dates  of  the  sales  and  the  prices  Ave  got. 

Senator  AIcNary.  AVas  there  any  elfoif  made  hy  you  to  take  this 
matter  up  before  the  Sugar  Equalization  Board  ? 

Air.  Hall.  Not  so  far  as  I knoAv. 

Senator  AIcNary.  And  ask  them  to  recouj)  you  for  your  losses? 

Air.  Hall.  Not  so  far  as  I knoAv.  sir. 

Senator  AIcNary.  AAdien  Avas  this  idea  fir.st  conceived  of  bringing 
this  to  the  attention  of  Congress? 

Air.  Hall.  It  Avas  because  of  the  notoriety  or  jiublicity  giA^en  to  the 
fact  that  the  American  Trading  Co.  had  applied  to  Congress. 

Senator  AIcNary.  So,  then,  this  idea  Avas  not  thought  of  until  after 
the  AA'adsAvorth  resolution  had  pas.sed  the  Senate  of  the  United 
States  at  the  last  session  of  Congress? 

Air.  Hall.  I think  it  was  before  the  resolution  Avas  passed. 

Senator  AIcNary.  But  your  people  liaA^e  not  filed  any  claim  before 
the  Sugar  Equalization  Board? 

Air.  Hall.  No,  sir.  I haA^e  had  this  matter  up  for  discussion  Avith 
Air.  Zabriskie,  and  Air.  Zabriskie  took  the  position,  I am  jierfectly 
frank  to  say.  that  there  Avas  a difference  betAveen  the  American  Trad- 
ing C'o.  case  and  our  case.  As  I understood  him,  the  Sugar  Equali- 
zation Board  Avas  interested  in  doing  justice,  and  AvhateA^er  Congress 
directed  them  to  do  they  Avould  do,  but  they  wanted  to  point  out  the 
distinctions  between  that  case  and  ours. 
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Senate  r Wadsworth.  Mr.  Hall,  I am  puzzled  about  that.  I want 
to  get  a ] ittle  more  light  on  that.  The  record  shows  that  in  the  neigh- 
borhood of  May  11  to  May  15,  1920,  acting  in  accordance  with  in- 
structiors  from  the  Department  of  Justice,  the  American  Trading 
Co.  purchased  sugar  in  the  Argentine,  and  immediately  thereafter — 
within  a Aveek  after  they  sent  their  cable  to  their  agent  doA\m  there  to 
commen<  e purchasing — they  found  that  there  Avas  no  means  by  Avhich 
they  coidd  export  it  to  the  Ilnited  States.  The  Argentine  GoA^ern- 
ment  i el  used  to  let  it  out.  Then,  on  June  23,  the  Argentine  GoA  ern- 
ment  issued  a permit  in  the  form  of  a statement,  and  for  the  pur- 
poses of  this  record,  I am  going  to  read  it : 

IMinistey  of  Hacienda  of  the  Aegentine  Nation, 

nuciio.s  Aires,  June  23,  1920. 

HiiA’ing  seen  the  request  of  his  excellency,  the  anihassiulor  of  the  United  States 
of  Ainerii  a,  regarding  the  necessary  authorization  for  the  American  Trading 
Co.,  pure  lasing  agent  of  the  Department  of  Justice,  to  export  13,909  tons  of 
sugar  of  1 ational  production ; and,  considering  Hiat  the  OoA’ernment  is  animated 
by  its  des  re  to  fulfill  satisfactorily  the  foregoing  petition  made  direct  by  a sister 
nation,  tl  e executwe  poAver  of  the  nation,  in  general  agreement  Avith  the  min- 
isters, de<  rees: 

Aeticli  I.  That  the  necessary  permission  be  giv’en  to  the  American  Trading 
Co.,  pure  lasing  agent  for  the  Department  of  .Justice  of  the  United  States  of 
America,  to  export  to  the  said  country  13,909  tons  of  sugar  of  national  produc- 
tion. 

Akt.  II  That  this  be  communicated,  published,  and  filed. 

Irigoyen,  P. 

D.  E.  Salabeeeax 

Those  AA'ere  the  officials  of  the  ministry  of  hacienda. 

Xow,  do  I understand  from  you  that  that  Avas  not  the  first  permit 

issued  ? 

Mr.  I ALL.  I think  that  was  the  only  permit  issued  in  that  form. 
Senatir  Wadsavorth.  What  Avas  the  form  of  the  permit  Avhich  you 
say  Avas  issued  on  June  15? 

iSIr.  I [all.  There  aa^s  a general  lifting  of  the  embargo,  as  I under- 
stand it  Avith  the  distinction  that  there  Avere  certain  conditions  which 
had  to  >e  performed  by  somebody,  probably  the  sellers  of  the  sugar 
in  the  Argentine,  depositing  30  per  cent  in  pilet  sugar — Mr.  Arm- 
strong s more  familiar  Avith  that  than  I am — in  order  to  export. 
Xow,  I assume,  in  our  case,  the  people  from  Avhom  AA^e  bought  it  had 
to  meet  that  condition.  But  we  did  not  hai’e  to;  Ave  kneiv"  nothing 
about  i . All  we  kneAv  Avas  that  there  had  been  some  action  taken 
in  the  ibrgentine  by  AAdiich  we  could  export,  Avhen  we  got  the  consular 
vise  on  our  export  documents,  these  5,000  tons. 

Senai  or  Wadsavorth.  Do  you  knoAV  of  any  reason  Avhy  the  Ameri- 
can Triding  Co.  could  not  hai^e  acted  in  just  the  way  you  did  on 
June  1.‘  ? 

Mr.  Hall.  I do  not  knoAV.  Frankly,  I do  not  knoAV  the  reason  they 
got  that  permit. 

Sena  ;or  Wadsavorth.  I wonder  Avhy  it  Avas  necessary  for  them  to 
get  this  permit  Avhen  it  was  not  necessary  for  you  to  get  it. 

^ Mr.  [Iall.  Frankly,  I do  not  think  it  Avas.  I do  not  think  that 
permit  ever  should  have  been  issued;  and,  perhaps,  on  inquiry  of 
the  State  Department,  reasons  could  be  giATii.  I do  not  care  to  state 

them. 
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Senator  Wadsavorth.  Was  this  a general  permit  issued  by  the 
Argentine  Government  ? 

Mr.  Hall.  Yes,  sir. 

Senator  Wadsavorth.  What  reason  have  you  for  saying  that? 

]\Ir.  Hall.  That  is  onlv  secondary  information,  Avhich  came  as  the 
result  of  Senator  Xorris’s  letter  to  the  State  Department;  and  I 

suggest'tliat,  perhaps,  an  inquiry  by  you 

The  Chairman.  Mr.  Hall,  may  I interrupt  you  at  this  point? 

Mr.  Hall.  Yes,  sir. 

The  Chair:^ian.  Senator  Frelinghuysen  is  here.  He  Avants  to  be 
heard  on  this  resolution,  and  he  has  to  get  away. 

Mr.  Hall.  Certainly. 

The  Chairman.  If  you  will  suspend  here,  we  will  call  Senator 

Frelinghuysen. 

Proceed,  Senator. 

STATEMENT  OF  SENATOR  J.  S.  FRELINGHUYSEN,  OF  NEW  JERSEY. 

Senator  Frelinghua^sen.  Mr.  Chairman,  my  interest  in  this  m^- 
ter,  I think,  is  the  same  as  that  of  Senator  WadsAvorth.  Mr.  De 
Ronde  is  a constituent  of  mine,  and  he  has  asked  me  to  aid  in  this 
matter,  and  T feel  that  in  justice  to  Mr.  De  Ronde  I should  appear 
before  this  committee  and  ask  that  he  be  granted  the  relief  he 

SGOlvS. 

I think  the  point  here  is  that  Mr.  De  Ronde  was  acting  for  the 
GoATrnment,  as  agent,  in  this  matter,  for  the  purchasing  of  this 

sugar.  , , 1 1 4 -1 

Senator  Moses,  aaJio  is  also  interested,  addressed,  on  April  2J,  a 

letter  to  Attorney  General  Palmer,  and  I think  this  letter  clearly 

establishes  the  authority  of  Mr.  Riley  as  the  agent  of  the  Department 

of  Justice.  I Avill  only  read  a portion  of  it. 

The  Chairman.  The  letter  you  are  going  to  read  is  Senator  Aloses  s 

l6tt0r? 

Senator  Frelinghuysen.  To  Senator  Moses,  signed  by  Attorney 
General  Palmer. 

The  Chairman.  Oh,  yes-  _ , ^ 

Senator  Frelinghuysen.  Dated  April  29,  1921. 

During  the  vear  1920,  Air.  Riley  Avas  a special  assistant  to  the  Attorney  Gen- 
eral, Avith  the  duty  of  supervising  and  directing  the  enforcement  of  the  provisions 

of  tiie  I.eA-er  Food  Control  Act.  * * * ^ i 

The  situation  Avith  reference  to  sugar  AA-as  by  my  direction  placed  entirely  in 

the  hands  of  Air.  Riley  in  the  spring  of  1920,  and  it  became  his  duty  to  direct  all 
actions  of  the  department  looking  to  the  enforcement  of  the  Lever  laAV  Avith 
relation  to  sugar  and  to  the  relief  for  the  people  from  the  high  prices  then  pre- 
vailing. 

I am  skipping  certain  portions  of  this  letter. 

So  l can  say  that  while  at  that  time  I had  no  knoAvledge  of  the  transaction 
betAveen  Air.  Rilev,  representing  our  department,  and  De  Ronde  & Co.,  the 
negotiations  and  transactions  outlined  by  him  in  his  letter  Avere  Aeiy  cleailj 
Avithin  his  authority  and  jiiri.sdiction. 

That  letter  is  signed  “ A.  Mitchell  Palmer.”  I submit  the  entire 
letter  for  the  record. 

The  Chairman.  Yes ; give  it  to  the  reporter,  please. 
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(The  le'  ter  referred  to  is  as  follows :) 

Ai-uii.  25),  15)21. 

Hon.  Georg  ; H.  Moses, 

r>itcd  mates  Senate,  W'ushiniifon,  1).  C. 

My  Dear  Sejtator  Moses;  I have  youi-  letter  t)f  the  2Stli  instant  in  reference 
to  Senator  ’ Vadsworth’s  resolution  for  the  relief  of  certain  sugar  importers  who 
were  instrv  mental  in  bringing  in  sugar  from  the  Argentine  Itepuiilic,  and  in- 
closing lettu-  written  hy  Mr.  A.  W.  Kiley.  in  reference  to  the  importation  of 
sugar  by  :SI.  De  Konde  & Co.  You  ask  me  to  furnish  you  with  whatever  corrobora- 
tive inform  it  ion  I have  regarding  the  transaction  and  paIticul^lll^  to  gi\e  jou 
mv  recoliecdon  as  to  Mr.  Riley’s  primary  authority  in  matters  of  tb  s sort 
During  t le  vear  1920.  Mr.  Riley  was  a special  assistant  to  the  Attorney  (wn- 
eral  with  t le  duty  of  supervising  and  directing  the  enforcement  of  the  provis  ons 
of  tile  Levn-  Food  Control  Act.  He  was  the  directing  heaii  ot  our  so-called 
“flying  sqiadron”  of  investigators  who  in  many  citie.s  made  exhaustive  in- 
vestigation of  selling  prices  of  necessary  commodities  in  order  to  determine 
whether  prisecutions  should  be  brought  under  said  iaws.  and  when  siicli  prose- 
cutions weie  brought  they  were  under  the  direct  charge  of  Mr.  Riley. 

The  sitintion  with  rel’eveiK'e  to  sn^:u‘  was  l>y  iny  direction  placed  entuei> 
in  the  hands  of  Mr.  Riley  in  the  spring  of  15)20.  and  it  became  his  duty  to  direct 
all  activities  of  the  department  looking  to  the  enforcement  ot  the  Lever  law 
with  relation  to  sugar  and  to  relief  for  the  people  from  the  high  ^ 

nrevailing.  He  did  not  consult  me  very  treipiently  with  reference  to 
Ld  I had  no  information  at  the  time  with  respect  to  his 

Ronde  & Co.,  which  he  outlines  in  his  letter  to  said  hriii  dated  Apiil  lo,  IJ-l, 
which  vou  inclosed  to  me.  On  two  occasions  conterences  were  held  at  my 
office  with  importers  and  reflners,  which  Mv.  Riley  attended,  and  Ins  insti  lutioim 
Zde  it  mi-essary  for  him  to  have  further  conferences  with  such  importms  n 
reference  o the  sugar  situation.  I did  not  know  of  his  conteiences  with 

^Afthel;  motile  w!'s  niade  between  Mr.  Figg,  of 

and  the  ^^tate  Department,  on  the  one  hand,  and  the 

and  B.  H.' Howell  Son  & Co.,  on  the  other.  I laid  no  S^^is 

tion,  and  ; et  it  was  clearly  within  the  jurisdiction  and  poweis  of  Mi.  I a- 

^^So  I^cm  "sa’i”  that  at  tliat  time  I luul  no  knowledge  of  the 

between  Mr.  Riley,  representing  our  department,  and  De  Roinle  A Co.,  the 
ne^'otiations  and  transactions  outlined  by  him  in  his  letter  . ; 

within  his  authoritv  and  jurisdiction.  I did  know,  ot  course,  that  theie  wiis  <i 
ffii-e  qua  in  Argentina  whi<-h  it  was  'desirable  t<>  iniport  m o 

this  count -V.  I believed  then  that  it  would  have  a very  consideiable  i fleet  n 
reducing  he  price  of  sugar  in  this  country,  and  I am  satished  now-  that  the 
miblicitv  riven  to  this  proposed  importation  did  have  a very  considerable  effect 
1,;  bH.Sn?  “'ice  ,lf  ,l«>vn  here.  You  will  ■-™ll  ftot  tlue  also  was 

the  oninioii  of  Mr  Zabriskie,  of  the  Sugar  Equalization  Boaid. 

TlmretV?-e  I anVsiire  that  if  I had  been  advised  at  the  time  of  the  (ietai  s of 
these  t^ai  sactions  on  the  part  of  both  IMr.  Riley  and  IMr.  Figg  I would  an  e 
annroved  af  them  as  being  in  line  with  my  instructions  to  use  piopei  effoit  t 
S^^tl  importation  of%ucli  sugar  with  the  idea  of  breaking  the  price  in 

this  country. 

Yoi  rs.  truly,  Mitchell  Palmkk. 


Senator  FuEi.ixiniuYSKX.  T now  read  from  anotlier  kttei-.  clate.l 
Vpril  1.0  in'21.  aililressed  to  Messrs.  P . De  Roncle  & Co.  (Inc.),  sijrned 
in-  ilr.  .1.  IV.  Riley: 

'l„  the  oonth  of  May,  1»20,  an.l  until  about  Malyh  3.  11)21,  I 
nh'v  <.f  th  > t'ulteil  States  In  the  nepartiueiit  ot  .Tnstiee  as  spec  al 
Vftnrnev  General  and  engaged  in  the  work  of  the  Department  of  Justice  of 
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dattMl  November  21,  1915).  from  the  Foo.l  Admin  stration  to  the  Alb.rney 
of  the  Unitod  Slates.  The  Department  of  .lustice  made  exhaustive 

thins  through, a.t  the  country  concerning  (he  suppl  es  m 

necessities  of  1 fe  on  hand,  the  costs,  purchase  r ami  sa  es  then  ot  ' ^ ' 
cerning  hoarding  and  protitem-ing,  and  investigated  vmlat  ons 
regulations  ami  arranged  for  prosecutions  thereunder.  r.  f ih-e^ 

ivnresentiHl  the  I )ei»artinent  of  .Justice  iii  this  .ueneral  woiK.  ^ J uilo 

tlie  iX'partment  of  .luslice  at  AVashington  and  also  an  office  m the  old  post-,,flice 

building.  Borough  of  Manhattan,  city  of  New  \ork. 

. * * " " 

In  the  period  from  May.  1920,  an.l  througlmut  the  suninier  I was  y 

en-i-ed  in  endeavoring  to  relieve  the  critical  condition  of  the  sugar  niaiUt  in 
the'uii  te,l  States,  and  in  investi.gating  any  lioar.ling  or  proflteering  ami 
!r.ii,sacthin.s  in  t^  purchases  and  sale  of  sugar,  the  Att.irney  General  having 
designate, 1 me  as  his  representative  in  full  charge  ot  all  sugar  matteis,  i 
cludbig  issuance  and  revocation  of  sugar  licens.'s,  without  which  licen.ses  it  was 

In  the  winter  of'lStR)  the  pr  ce  of  sugar  n t’-,‘  Unit,,!  States 
APiv  19‘H)  it  was  at  a verv  high  flgiire  and  apparently  was  going  still  ^“She’^ 

was  very  much  intereste,!  in  the  importation  ot 

which  would  rel  eve  the  shortage  and  lireak  the  hi.gh  pr.ces.  About  Ma.v,  19-0. 
information  was  brought  to  the  Department  of  .Tiistice 

I tv  of  sm^ar  in  Argentina  which  might  be  imported  to  the  LnitiHl  States  at  a 
nvicp  coiisiderab’v  below  the  then  jirevailing  market  pr.ee.  which  rangal  aioiind 
oV  r ‘A  poui^^^  with  a tendency  to  go  higher.  Certain  importers 

mi.  r,.-Hffie,l  thi  DAxirtment  of  Justice  at  that  time,  requesting  governmental 
Asi is  Ancrtlir.nigh  it  and  the  Department  of  State  in  securing  permission  of 
tlie  \r<mifl  ne  Government  for  the  exportation  of  some  of  this  sugar 
If  fhPv" were  thus  enabled  to  bring  the  sugar  t,i  this  country  b.v^the  lifting  of 
le  triieAine  AnbTrA^^  against  export,  to  cooperate  with  the  Department  of 
Just'ceAn  Uie  distribution  of  the  sugar  at  prices  and  to  consumers  approved  b> 

the  ^‘^‘i**V’^“\t!Ap,l’nlAiif  time  bv  Mr.  Howard  Figg,  then  also  employed  in 
I was  assistant  to  the  Attorney  General.  an,l 

the  riffixiitnient  ot  . . the  Department  of  Justice  had  asked 

engaged  ^ to  request' the  Argentine  Government  to  permit  the 

the  IMmrtnient  of  State  to 

SHiS  i?  r ;:r 

critical  comlition  of  the  sugar  market  in  this  countiv . 


™ Ibfonne,,  .bo. 

.M.ioi-unn  Tia.lliiK  Co.-i...rn..oiy..b^^^^  Pomr.ioon.  of  .Tus.ioe  in 

M'e  pAAifled  States  a shiiuiient  of  tfiis  Argentine  sugar,  which  our 

bringing  into  the  United  ^ ‘ L \rgentine  authorities,  and  fordis- 

»„p,r  on, I nskert  .....lei-  ''' 'f  ‘H'’ for  .be  IV,.nrtn,ent 
desire  this  importation  and  Government’s  concern  was  in  semiring 

of  Justice.  I told  Mr  De  the  Unite.l  States,  to 

this  snsar  f.om  tbc  -'‘f  users,  un.l  .but  .be  De- 

reduce  the  price,  and  to  distnmite  .u,,  , = . , .q.it  Mr.  De  Romle's  company 

partment  of  't^‘*^tice  vvouhl  appii  ^ t mis  from  the  Argentine  umler  the  (’ondi- 
take  up  the  importation  of  the  | ‘ o oAtribution.  and  such  other  terms 

^ribrS^^urin^^t^rilni-nSM  5 
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Then  he  foes  on  and  speaks  of  the  difficulty  in  selling  any  part  of 
the  sugar  alter  the  decline.  He  says: 

I was  powe -less  to  help  P.  De  Roncle  & Co.  (Inc.)  in  clist libuting  the  sugar, 
ami  you  infor  ned  me  that  you  were  obliged  to  place  the  sugar  in  bonded  ware- 
houses. 

It  had  bt'en  tlie  i)olicy  of  the  Department  of  .Justice  to  disfavor  the  continued 
withholding  cf  sugar  as  under  the  terms  of  the  I.ever  Act.  as  then  construed, 
such  storing  i light  be  a violation  of  the  law  and  the  Department  of  .Justice  had 
adopted  the  p ilicy  of  forcing  quantities  of  sugar  on  the  market  as  long  as  any 
shortage  existed,  irrespective  of  the  market  prices,  and  this  wiis  done  in  niiuiy 
instnnces.  I vas  unable  to  indicate  to  j'ou  any  purchaser  for  the  sugar  or  aid 
you  in  having  it  taken  off  your  haud.s. 

In  the  imp<  rtation  of  this  sugar  and  in  handling  and  agreeing  to  distribute 
it,  P.  De  Romle  & Co.  (Inc.)  acted  under  an  arrangement  with  the  Department 
of  .Justice  am.  vvas  cooperating  with  the  department  in  the  t'ffort  to  reduce  the 
high  cost  of  f ugar,  to  relieve  the  shortage,  and  to  siqiply  this  necessary  food- 
stuff to  the  ^ .merican  hou.S(*hoIder  and  to  the  canners,  jireservers,  and  to  the 
essential  indi  stries  and  users  Indicated  and  approved  liy  the  Department  of 
Justice. 

The  activit  es  of  the  Government  produced  great  relief  to  tl:e  people  of  the 
United  State:-  in  breaking  the  high  prices  of  sugar  and  relieving  the  shortage, 
and  your  wor:<  performed  under  the  arrangement  with  the  Department  of  Jus- 
tice materialJ’  helped  the  department  in  the  general  result.  -Vs  a private  agenc.v 
cooperating  v ith  the  Department  of  Justice  under  this  arrangement  you  were 
to  receive  as  compensation  a little  les's  than  a cent  a pound.  * * I .|,i^ 

convinced  that  you  agreed  to  this  arrangement  with  the  JJepartment  of  Justice 
for  the  doing  of  this  work  and  upon  such  a moderate  compensation,  to  a large 
extent  upon  { desire  to  be  of  some  public  service  in  aiding  the  Government  to 
meet  the  the  i very  critical  situation  in  the  supply  and  sale  of  sugar  in  the 
United  States. 

I am  infon  led  that  American  Trading  Corjioration  and  R.  JI.  Howell,  Son  & 
Co.  have  presented  to  the  Department  of  Justice  a claim  for  reimbursement  of 
lossi*s  which  Ihe.v  claim  to  have  taken  in  respect  to  the  imporiation  and  handling 
of  about  14,0  )0  tons  of  this  -\rgentine  sugar  under  an  arrangement  with  the 
Department  ( f Justice,  and  congressiomd  relief  is  proposed  for  them  in  having 
the  United  States  Sugar  Equalization  Board  take  over  ami  dispose  of  their 
sugar.  I stale  emphatically  that  P.  De  Ronde  & Co.  (Jnc. ) is  entitled  to  such 
relief  as  is  pi  oposed  for  American  Trading  Corporation  and  B.  II.  Howell,  Son 
A Co. 

The  Cha  rman.  That  was  a letter  written  to  whom  ? 

Senator  j'relixghuysen.  It  was  written  to  P.  De  Konde  & Co. 
(Inc.),  39  I roadway,  New  York  City,  and  signed  by  Mr.  A.  W.  Riley, 
who,  as  I 1 ave  shown  by  Mr.  Palmer’s  letter,  was  an  agent  for  the 
Department  of  Justice. 

Senator  ( Iooding.  What  is  the  date  of  it  ? 

Senator  i^^RELiNGHUYSEisr,  The  date  of  the  letter  is  April  15,  1921. 

The  Chairman.  You  did  not  read  all  of  that  letter,  Senator,  did 
you  ? 

Senator  Yrelinghutsen.  No:  I did  not  read  all  of  it.  I simply 
read  what  I believe  were  the  essential  points  in  proving  that  De 
Ronde  & Co.  were  acting  under  the  directions  of  an  agent  of  this 
Governmen  b. 

The  Chairman.  Yes;  give  it  to  the  reporter,  please.  Let  the  en- 
tire letter  be  inserted  in  the  record,  and  I want  to  ask  you  if  you 
have  any  j'l-oof  of  any  kind  that  these  people  ever  applied  for  a 
license  or  a permit  to  get  this  sugar  out? 
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(The  letter  leferred  to  is  as  follows:) 

-\pKiL  13,  1921. 

P.  De  Ronde  A Co.  (Inc.), 

No.  39  Broudicay,  New  York  City. 

Dear  Sir.s  : In  response  to  .vour  request  for  my  recollection  <if  the  ari-nnge- 
ment  last  summer  between  you  and  myself,  as  repivsentative  of  the  Depart- 
ment of  Justice,  concerning  the  importation  and  d stribution  of  .3,(K)0  tons  of 
Argentine  sugar,  and  the  circumstances  of  the  matter,  I beg  to  submit  the 
following  memorandum ; 

In  the  montli  of  May.  1920,  and  until  about  lUarch  3,  1921,  J was  in  the 
emiJoy  of  the  United  States  in  the  Depailinent  of  Justice,  as  special  assistant 
to  the  -Attorney  General,  and  engaged  in  the  work  of  the  Department  of  Justice 
of  sui)ervising,  directing,  and  elfectuating  the  enforcement  of  the  ]>rovisions 
of  the  Lever  Pood  Contrf»l  -Act  (act  approved  -Aug.  10,  1917),  and  in  carrying 
out  the  powers  and  authority  conferred  by  the  act  uiwn  the  President,  con- 
cerning foods  and  derivative  products,  and  transferred  by  the  Pre.-iident  by 
proclamation  dated  NovemJter  21,  1919,  from  the  Food  -Administrathai  to  the 
Attorney  General  of  the  United  States.  The  Department  of  Justice  made  ex- 
haustive investigations  throughout  the  country  concerning  tlie  supplies  of  food- 
stuffs Sind  other  necessities  of  life  on  hand,  the  costs,  purchases,  and  sales 
thereof,  and  concerning  hoarding  and  protiteering,  and  investigated  violations 
of  the  laws  and  regulations  and  arranged  for  proscKutions  thereunder. 

I was  assiged  by,  and  represented  the  Department  of  Justice  in  this  general 
work,  I had  an  oflice  in  the  Department  of  Justice  at  Washington  and  also  an 
office  in  the  old  ix>st-office  building.  Borough  of  Jlanhattan,  city  of  New  York, 
and  represented  the  Department  of  Justice  in,  and  had  charge  of  such  work 
under  the  Lever  Act  in  the  city  of  New  York.  In  the  discharge  of  my  official 
duties  I was  also  engaged  in  this  work  in  several  States  from  time  to  time. 

In  the  i)eriod  from  May,  1920,  and  throughout  the  summer,  I was  especially 
engaged  in  endeavoring  to  relieve  the  critical  condition  of  the  sugar  market  in 
the  United  States  in  investigating  any  hoarding  or  i^rofiteering,  and  general 
transactions  in  the  purchases  and  sale  of  sugar,  the  -Attorney  General  having 
designated  me  as  his  representative  in  full  charge  of  all  sugar  matters,  includ- 
ing issuance  and  revocation  of  sugar  licenses,  without  which  licenses  it  was 
impossible  to  legally  deal  in  sugar. 

In  the  winter  of  1919,  the  price  of  sugar  in  the  United  States  rose,  until  in 
May,  1920,  it  was  at  a very  high  figiire,  and  apparently  was  going  still  higher. 
The  Government  was  very  much  interested  in  the  importation  of  any  sugar 
which  would  relieve  the  shortage  and  break  the  high  prices.  -About  Alay,  1920, 
information  was  brought  to  the  Department  of  Justice  that  there  Avas  a quan- 
tity of  sugar  in  -Argentine  which  might  be  imported  to  the  United  States  at  a 
price  considerably  below  the  then  prevailing  market  price,  which  ranged  around 
23  or  25  cents  per  r>ound,  and  with  a tendency  to  go  higher.  Certain  importers 
approached  the  Department  of  Justice  at  that  time,  requesting  governinental 
assistance  through  it  and  the  Department  of  State,  in  securing  permission  of 
the  Argentine  Government  for  the  exportation  of  some  of  this  sugar,  and  agreed 
if  they  were  thus  enabled  to  bring  the  sugar  to  this  country  by  the  lifting  of  the 
Argentine  embargo  against  export,  to  cooperate  with  the  Department  of  Justice 
in  the  distribution  of  the  sugar  at  prices  and  to  consumers  approved  by  the 
Department  of  Justice. 

1 was  informed  about  this  time  by  Mr.  Howard  Figg,  then  also  employeil 
in  the  Department  of  Justice  as  a special  assistant  to  the  Attorney  General, 
and  engaged  in  work  under  the  Lever  Act,  that  the  Department  of  Justice 
had  asked  the  Department  of  State  to  request  the  Argentine  Government  to 
permit  the  export  of  a part  of  this  stock  of  sugar  to  the  United  States,  and 
that  it  was  expected  the  permit  would  be  granted,  and  that  thus  it  wo\ild  be 
possible  to  purchase  Argentine  sugar  and  bring  it  to  the  United  States  to 
relieve  the  critical  condition  of  the  sugar  market  in  this  country. 


On  or  about  May  22,  1920,  the  -Argentine  Government  granted  permission 
to  export  the  sugar,  but  there  was  some  delay  in  the  eftectuation  of  this  permit. 
The  permit  to  export  the  sugar  continued  until  -August  1,  1920.  In  the  dis- 
charge of  my  official  duties  as  representative  of  the  Department  of  Justice 
I was  greatly  interested  in  the  importation  of  this  sugar  from  the  -Argentine 
in  order  to  relieve  the  shortage  and  break  the  high  prices  of  that  commodity 
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States.  But  in  addition  to  actually  getting  sugar  here,  I was 
ipecially  inteiu^sted  and  engaged  in  suiiervising  prices  and  regu- 
hod  of  distribution  of  the  sugar  after  it  arrived,  so  as  to  pre- 
reaching the  liands  of  speculators  and  to  insure  its  distribution 
s,  cannei's,  preservers,  and  essential  industries. 

(‘  a reduction  in  price  and  an  increase  in  (piantity  of  sugar  in 
ites  I riHiuested  representjitives  of  the  importers  to  meet  me  at 
‘w  York.  This  meeting  was  held,  and  at  that  time  I urged  them 
effort  to  import  sugar.  1 appealed  to  them  as  a patriotic  duty 
ing  to  increase  the  supply  <»f  sugar.  ImnuHliately  thereafter 
e,  Mr.  Philiii  l\  De  Uonde,  presi  lmit  of  P.  I)e  Uonde  A 

3i)  Broadway.  New  York  (dty,  with  whom  I had  been  acipiainted 
I had  every  confidence,  having  known  him  to  have  been  an 
UnittHl  States  Navy  during  the  war,  had  a conference  with  me. 
*.  De  Uonde  of  the  critical  necessity  of  increasing  the  available 
ir  and  discussed  with  him  the  limited  lifting  <»f  the  Argentine 
De  Uonde  was  not  in  the  sugar  business,  l)ut  was  a controlling 
inship  companies,  and  one  of  his  boats  was  at  this  time  in  the 

our  arrangements  hereinafter  mentioned,  I had  personal  knowl- 
nportation  by  P.  De  Uonde  & Co.  (Inc.)  of  o.tioo  tons  of  this 
vailable  for  export  by  the  Argentine  Government,  and  I was 
Ameri(„*an  Trailing  ( 'oriKiration  imported  about  14.000  tons, 
d Mr.  De  Uonde's  conqian  cs  aiding  the  Department  of  Justice  in 
he  United  States  a shijanenl  of  th's  Argentim*  sugar,  whicli  our 
id  had  released  for  expoit  by  the  Argent  tie  authorities,  and  for 
the  judees  and  to  such  ('t/nsumers  as  wotdd  be  approved  by  the 
L Justice  in  this  administration  of  food  control  under  the  Lever 
var  ous  authorit  es  conferred  upon  the  Attoniey  General.  Mr. 
rined  me  that  his  (*ompany  would  be  in  a pos  tion,  if  the  Govern- 
to  import  about  o,000  tons  of  white  granulated  Argentine  sugar, 
ler  what  conditi(uis  the  Government  would  authorize  tind  des  re 
(»n  and  h‘s  part  cIpaUon  hi  the  work  for  the  Department  of 
d Mr.  De  Uonde  that  the  GovermnenPs  iiuicern  was  in  securing 
m the  Argentiiu'  to  add  to  the  supply  in  the  United  States,  to 
*e,  and  to  distribute  sugar  to  essenUal  users,  and  that  the  De]>art- 
•e  would  apiu'ove  and  desire  that  ]\Ir.  De  Uonde's  (*ompany  take 
iition  of  the  5,000  tons  from  the  Argentine  under  the  conditions, 
1 distribution,  which  the  Department  of  Jiist'ci*  would  indic-ate. 
tied  those  conditions,  and  informed  iMr.  De  Uonde  that  the  De- 
ustice  would  greatly  desire  h;s  company  to  import  this  lot  of 
‘d  his  company  would  agree  not  to  sell  at  a price  deemed  ex- 
‘ Department  of  Justice,  and  to  distribute  the  sugar  to  house- 
rs,  preservers,  and  essential  users,  wlio  would  l>e  approved  by  the 
JustT*e,  and  provided  he  would  refrain  from  selling  to  brokers 
allowing  the  sugar  to  reach  the  hands  of  speculators  or  others 
lartment  of  Justice  wcnild  not  approve,  and  i>rovided  he  would 
ly  the  supervision,  and  obey  the  directions,  of  the  Department  of 
(Vstribution  of  the  sugar  upon  arrival.  ^Ir.  De  Uonde  suggested 
Misation  be  limTed  to  a protit  of  not  ex(*eeding  5 ]ier  cent,  which 
ss  than  1 cent  per  pound,  and  I told  IMr.  De  Uonde  that  this  was 
le  to  me.  ^Ir.  De  Uonde  then  agreed  to  enter  into  this  arrange- 
Department  of  Justice  and  to  purchase  and  ln*'ng  into  the  United 
K)  tons  of  sugar  from  the  Argentine  upmi  the  above  terms,  and  to 
(actions  of  the  Department  of  Justice  concerning  its  sale  price, 
stributidn,  and  such  other  terms,  as  the  Department  of  Justice 
I told  ]\Ir.  De  Uonde  tluit  this  arrangement  between  his  corn- 
representing  the  Department  of  Justice,  was  then  confirmed,  and 
1 ]u*o(*eed  to  carry  it  out.  To  carry  out  this  agreement  in  the 
)le  time,  IMr.  De  Uonde  disidmrged  su<*h  t-argo  as  lie  had  already 
loaded  on  his  boat  then  in  ArgenUne.  and  filled  the  boat  with 
iigar,  which  was  brought  to  New  York. 

^nsiderable  public  notice  given  to  the  expected  arrival  of  the  sugar 
ntine,  the  quantities  of  which  were  exaggerated  in  the  press  re- 
to  this  and  other  causes,  the  price  of  sugar  in  the  United  States 
ly,  and  before  the  arrival  of  the  sugar  imported  by  your  company 
mtine  the  price  had  fallen  below  your  cost.  It  was  impossible 
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to  sell  any  considerabh^  ]tart  of  su<*h  shipnumts  on  a declining  market  in 
Ameri(*a,  and  Ibe  GovernnuMif  Iiad  (*xj)ress(Ml  its  unwillingness  tiiat  ilie  sugar 
should  b(*  resold  in  Ai’genline,  notwithstanding  tiu‘  fact  that  tlu*  sugar  (‘ould 
have  licmi  disposed  of  then'  at  a prolit.  I was  pow(*rless  to  heli»  P.  De  Uond(' 
A (V).  (Inc.)  in  ilistriluiting  the  sugar,  and  you  infornu'd  me  that  you  were 
<»hliged  toidaco  the  sugar  in  Imnded  warelmus(*s. 

It  had  been  tlie  polii'y  of  flie  Deiiarlment  of  Justice  to  disfavor  tlu'  continued 
withholding  of  sugar  as,  umhu'  tlie  teians  of  the  LevtT  act.  as  then  constian^d. 
such  storing  might  be  a violation  of  the  law.  and  the  Department  of  Justice  Inul 
adopted  the  i>olicy  of  for<*ing  <tuantities  of  sugar  on  the  market  as  long  as  any 
shortagi'  ('xisted,  irrt'sjK'ctivi'  of  the  market  iu’i(*es,  and  this  was  doin'  in  many 
instam*es.  I was  unalde  to  indicate  to  you  any  [uirchast'rs  t’oi*  the  sugar  or  aid 
you  in  having  it  taken  off  your  hands. 

In  the  importation  of  this  sugar  and  in  handling  and  agreeing  to  distribute  it, 
P.  De  Konde  A Go.  ( Inc. ) a(*ted  under  an  agreement  with  the  I >ej»artment  of  Jus- 
tice and  was  cooperating  with  the  De|»artment  of  Justice  in  the  effort  to  n'din  e 
the  high  cost  of  sugar,  to  relieve  the  sliortage,  and  to  suiiply  this  necessary  food- 
stuff to  the  American  householder  and  to  the  (‘uniUM’S,  i>reservers,  and  to  the 
ess('utial  industjJes  and  us<'rs  indicati'd  and  approved  by  the  Dejiartment  of 
Justice. 

The  activities  of  tlie  Government  produced  great  relief  to  the  people  of  the 
United  Stat«'s  in  breaking  the  high  ])rices  of  sugar  and  relieving  the  shortage  and 
your  work  performed  under  the  arrangement  with  the  Department  of  Justice 
matei'ially  helptMl  the'  dejiartment  in  tlie  general  result.  As  a private  agency 
(‘ooperating  with  the  De])artmmit  of  Justic<?.  under  this  arrangement,  you  wen* 
to  receive  as  <*ompensation  a little  less  than  a cent  a pound.  As  the  matter 
eventuated  you  did  not  receive  even  this  compensation,  but  have  been  let  into  a 
big  loss.  I am  convinced  that  you  agreed  to  this  arrangement  with  the  Depart- 
ment of  Justice  for  the  doing  of  this  work,  and  upon  such  a moderate  ('onqien- 
sation,  to  a large  extent  upon  a desire  to  be  of  some  public  service  in  aiding  the 
Government  to  meet  the  then  very  critical  situation  in  the  supply  and  sale  of 
sugar  in  the  Ignited  States. 

I am  infornu'd  that  American  Trading  ('orporation  and  B.  II.  Howell  Son  A 
(\).  have  jiresented  to  the  Department  of  Justice  a claim  for  reimbursement  of 
losses  which  they  claim  to  have  taken  in  respect  to  the  importation  and  handling 
of  alxuit  14.(MK)  tons  of  this  Argentine  sugar  under  an  arrangemem  with  the 
iH'partnu'iit  Justi<*e,  and  congressional  relief  is  proposed  for  them  in  having  tlu' 
United  Stati's  Sugar  Equalization  Board  take  over  and  disjiose  of  their  sugar. 
I state  emphatically  that  P.  De  Ronde  A Co.  (Inc.)  is  entitled  to  such  relief  as 
is  proposed  for  Anx'rican  Trading  ('orporation  and  B.  II.  Howell  Son  A Co. 
I*.  De  Rornh'  A ('o.  (Inc.)  was  in  the  same  status  of  a private  agency  cooj>er- 
ating  with  a de]iartment  of  thi'  Gov('rnment  and  tiie  circumstances  ot  tlu'  two 
cases  are  substantially  the  same.  I lu'lieve,  howiwer,  that  in  the  case  of  P.  Dt' 
Ronde  A Co.  (Inc.)  no  jirotit  has  been  made  on  any  part  of  its  shipment. 

Yours,  very  truly, 

Ahmix  W.  Rii-KV. 

Senator  FuEUNtGirYSKN.  No:  T have  no  su(*h  p:oof.  and  may  I say. 
Senator  MeXary,  that  in  my  ex}^erien(*e  in  business — and  I may  re- 
fer to  it  as  an  insurance  man — oftentimes  on  the  verbal  aS'iirance  or 
statements  of  an  insurance  ap:ent  or  broker  who  com'^s  to  ns  in  phu*- 
in^  insurance,  we  verbally  a^ree  to  bind  ourselves,  and  that  is  recop:- 
nized  not  only  in  law,  but  in  fact,  as  a contract. 

Senator  McXary.  Well,  that  is  no  different  than  it  is  in  any  odru' 
line  of  business. 

Senator  Frelix(;ih  ysen.  Well,  T possibly  have  a different  idiai  of 
this  than  yon  have,  but  1 firmly  l)elieve  that  ^Ir.  T^e  Konde  aided  in 
ijood  faith  and  that  the  Government  is.  in  justice,  bound  lo  pay  thi-' 
loss  to  him. 

Senator  Goodino.  Mr.  (diairman.  may  I make  the  sufx^estion  that 
the  committee  confine  itself  first  to  the  proof  that  Mr.  De  Konde  was 
an  aoent  of  the  Government?  That  seems  to  me  to  be  tlie  matter 
that  is  before  the  committee,  and  any  witness  here  who  has  proof  of 
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that  it  seems  to  me  should  come  on  first.  I merely  make  that  siioges- 
tioii,  Mr.  Caairman. 

The  CiiA  RMAN.  Of  course,  it  is  not  always  possible  to  do  that,  as 
you  mio'ht  have  to  take  a witness  off  the  stand  when  he  was  half 
throiurh,  if  3^)11  confine  jmurself  to  one  point.  When  a witness  is  on 
the  stand  testifying-  lie  ouoht  to  testify  as  to  all  the  knoAvledg-e  he  has, 
no  matter  \ 'hat  point  in  the  case  it  ma^'  bear  upon. 

Senator  ( Iooding.  My  thought  was  to  bring  on  those  Avitnesses  that 
might  best  prove  that. 

The  (Tia  raian.  All  right,  ]\Ir.  Hall,  go  ahead. 

Mr.  Hal  Eight  in  line  with  that  suggestion,  Mr.  Chairman,  Mr. 
ex-Attorney  General  Palmer  is  here.  He  has  some  other  appoint- 
ments, and  we  would  like  to  take  his  statement  noiv. 

The  CiLMRAiAN.  All  right;  we  Avill  hear  him. 

Mr.  Hal  ..  So  that  he  can  leave. 

STATEMEN  T OF  HON.  A.  MITCHELL  PALMER,  FORMER  ATTORNEY 

GENERAL  OF  THE  UNITED  STATES. 

Mr.  Palmer.  Mr.  Chairman,  all  that  I can  add  to  this  discussion 
is  to  state  to  the  committee  what  the  authority  of  Mr.  Eile}^  was, 
by  whom  t iis  arrangement  was  made  with  De  Ronde  & Co. 

Senator  '^'relinghuysen  has  read  into  the  record  the  letter  which  I 
wrote  to  S(  nator  Moses  under  date  of  April  29,  I think  it  Avas,  1921, 
■which  lette  ? contains  all  I know  about  the  proposition.  I Avill  repeat 
that  orally  for  the  minutes. 

In  1919,  in  the  summer,  we  built  an  organization  in  the  Depart- 
ment of  Justice  for  the  purpose  of  combating  the  high  cost  of  living. 
This  organization  was  first  in  charge  of  Charles  B.  Ames,  Avho  Avas 
then  assistant  to  the  Attorney  General.  Under  him  Avas  a man  by 
the  name  cf  Figg — HoAvard  Figg,  Avho  Avas  the  executive  in  charge 
of  that  wcrk.  Subsequently,  the  organization  deA'eloped  in  a Avay 
that  left  IS  r.  Figg  in  charge  as  far  as  the  department  at  Washing- 
ton was  coticerned,  and  during  the  fall  of  1919,  and  the  spring  of 
1920 — indeid,  up  to  XoA^ember,  1920,  Avhen  Mr.  Figg  resigned,  lie  Avas 
in  direct  cliarge  of  all  the  efforts  Avhich  Averc  being  made  under  such 
law  as  we  nad,  to  reduce  the  costs  of  necessaries  in  the  country.  We 
had,  in  connection  Avith  that  Avork,  hoAvever,  a sort  of  branch  organi- 
zation, which  we  called  the  “flying  squadron.”  That  Avas  a bod}'  of 
investigato fs  and  lawyers  Avho  moved  from  one  part  of  the  country 
to  another  generally  suddenly,  and  Avithout  notice,  making  iiiAesti- 
gations  in  cities  into  the  high  cost  of  living,  and  taking  such  action 
as  the  fact;;  seemed  to  Avarrant  after  those  inA'estigations  Avere  made. 
A corps  of  investigators  Avould  go  into  Philadelphia  and  stay  for  a 
week,  and  then  move  on  to  NeAV  York  or  to  another  city,  making- 
investigations  of  prices. 

The  head  of  that  flying  squadron  Avas  Armin  W.  Eiley,  Avho  Avas  a 
special  As;;istant  Attorney  General  designated  for  that  particular 

duty.  . _ . . ^ • i, 

Mlien  he  had  his  organization  working  in  Ncav  ork,  a conflict  of 

authority  f rose  between  him  and  Mr.  Figg  as  to  the  proper  manner 
of  handlirg  the  sugar  situation.  Mr.  Eiley  Avas  in  charge  of  all 
prosecutions  of  the  Federal  food  control  act,  the  LeA'er  hiAV.  Mr. 
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Figg’s  work  was  more  general,  and  had  nothing  AvhateA’er  to  do  with 
prosecutions,  strictly  speaking. 

At  the  time  that  conflict  arose,  I had  a conference  Avith  both  Mr. 
Eile}^  and  Mr.  I igg,  and  to  settle  it  and  make  the  path  smoother  in 
the  future,  I put  Mr.  Eiley  in  charge  of  sugar.  That  Avas  in  the 
spring  of  1920.  I do  not  remember  just  Avhatdlate  it  Avas.  It  Avas  a 
conference  held  in  my  office.  I put  him  in  charge  of  the  sugar 
situation,  with  authorify  to  do  AvhateA’er  seemed  to  be  necessary 
under  the  law  to  accomplish  a reduction  in  prices  and  to  punish  those 
who  were  responsible  for  what  we  conceived  to  be  profiteerin<T'-  in 
sugar.  ” 

Senator  Kenyon.  Did  he  haA’e  the  same  authority  as  you,  yourself, 
had? 

Mr.  Palmer.  Y es.  Of  course,  he  was  acting  under  my  general  direc- 
tion. I put  him  in  charge,  and  in  that  way  he  knew  AA'hat  inv’^  poliev 
was,  and  if  he  Avanted  any  instructions,  if  he  had  any  doubt  about  it, 
he  was  ahvays  to  come  to  me ; he  Avas  to  come  to  me  direct. 

The  Chairman.  Under  your  designation  of  his  authority  did  he 
IniA^e  authority  to  enter  into  a contract  similar  to  the  one  that 'has  been 
outlined  here  ? 

]\Ir.  Palmer.  M ell,  I would  not  say  he  had  any  authority  to  enter 
into  a contract  which  AA'ould  bind  the  Government,  but  I think  he  had 
entire  authority  to  make  any  proper  efforts  to  get  people  to  import  this 
Argentine  sugar.  ^ I do  not  think  any  contract  was  entered  into.  Sena- 
tor. He  had  no  right  to  bind  the  GoA'ernment  in  any  Avay. 

The  Chairaian.  IVell,  what  I arn  trying  to  get  at,  and  I think  it  is 
quite  important  here,  is  this : In  his  dealings  with  De  Ronde  was  he 
acting  Avithin  the  scope  of  his  authority  ? 

Mr.  Hvlaier.  I think,  as  Mr.  Riley  describes  his  dealings  with  De 
Ronde  in  that  letter  that  I have  seen,  in  the  statement  he  has  made,  he 
was  Avithin  the  authorify  that  he  had  at  that  time,  as  I understood  it. 

Senator  ^NIcNary.  Eight  on  that  point,  Mr.  Attorney  General,  then, 
if  that  be  true,  you  think  he  could  not  bind  the  GoA'ernment  in  a legal 
contract,  but  he  could  place  upon  the  Gov'ernment  a liability? 

Mr.  Palaier.  No;  I think  that  was  not  done,  Senator.  If  the  GoA'- 
ernment Avere  liable,  these  gentlemen  Avould  not  be  here.  They  would 
be  in  the  courts. 

Senator  McNary.  lYell,  take  the  Sugar  Equalization  Board,  an 
agency  of  the  Government,  as  you  so  well  knoAA' 

Mr.  Palaier.  Y"es,  sir. 

Senator  INIcNary.  Do  you  think  it  is  liable? 

INlr.  Palaier.  No  ; I do  not  think  it  is  legally  liable. 

Senator  McNary.  Then,  Mr.  Eiley  did  not  haA'e  any  carte  blanche 
autliority,  but  Avas  subject  to  reA'ision  and  affirmation  by  you? 

Mr.  Palaier.  IVell,  that  was  true  of  eA'erybody  in  the  department. 

Senator  ^McNary.  Did  he  discuss  this  transaction  with  you  ? 

]Mr.  Palaier.  He  did  not. 

Senator  McNary.  And  did  you  gi\'e  him  authority  to  ask  men  to  im- 
port millions  of  dollars  worth  of  sugar  into  this  country  to  break  the 
market  ? 

Mr.  Palaier.  No  ; not  specifically. 

Senator  McNary.  Or  enter  into  A^erbal  contracts? 

Mr.  Palaier.  No. 
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McXary.  Then,  he  was  not  acting  Avitliin  the  general  scope 
lority,  was  he  ? 

.MER.  I think  he  was.  Senator,  and  I will  tell  you  why. 
C'araway.  May  I ask  a question  there,  Mr.  Attorney  Gen- 

.,MER.  Yes,  sir. 

Caraway.  If  you  had  known  of  the  arrangement  would  you 
ited  to  it  ? 

.MER.  I think  I should  have  done  so;  yes,  sir.  Some  time 
ino  of  1920,  when  su<rar  was  short  and  we  were  bein^  shot 
11  parts  of  the  country  to  reduce  prices,  Mr.  Fip:^  told  me 
oe  (juantity  of  sufjar  in  the  Arjj^entine,  and  said  he  believed 
he  in  the  interest  of  our  plan  to  reduct'  the  price  in  this 
we  could  secure  the  importation  of  a (piantity  or  a portion 
•^entine  su^ar.  He  did  not  "ive  to  me  any  of  the  details  by 
proposed  to  have  that  done.  He  did  not  ^ive  me  the  names 
rsons  who  mi^ht  import  it,  but  he  said  that  he  thought  he 
hably  ^et  this  Argentine  su«:ar  imjiorted  into  this  country 
which  would  make  it  possible  to  have  it  sold  somewhere 
5 I recall  it,  21  or  22  cents.  AVith  sugar  selling  at  that  time 
s,  I told  him  to  go  to  it. 

M(X  ARY'.  Mr.  Palmer,  pardon  me— — ■ 

:.MER.  Just  let  me  complete  this  one  thought. 

McXary'.  Yes. 

r.YiER.  Xow.  I <rave  general  authority  to  the  man  wdio  was 
of  the  work  to  make  every  proper  effort  to  secure  the  im- 
of  this  Argentine  sugar.  M^e  believed  at  that  time  it  would 
effect  of  reducing  the  price,  and  it  did  have  the  effect  of 
the  jirice.  because  as  soon  as  publicity  was  given  to  the  fact 
ugar  was  coming  in,  and  the  amount  of  that  sugar  increased 
rspa])ers  like  a sno-wball  running  doAvn  hill,  until  the  conn- 
'd that  there  was  100,000  tons  of  this  sugar  coming  in,  and  T 
convince<l  that  it  had  to  do  with  the  breaking  of  the  price 
it  that  time. 

hen  Mr.  Riley  afterwards  made  this  arrangement  with  De 
ough  1 knew  nothing  about  it  at  the  time,  and  never  heard 
1 about  two  weeks  ago.  I should  say  that  he  was  simply 
in  the  footsteps  of  Mr.  Figg  in  doing  the  thm<x  which,  in  a 
ay.  T had  given  my  ap]iroval  to,  and  which  I still  believe 
e thing  to  do. 

• Caraway.  iMay  I ask  one  question,  ]Mr.  Attorney  General : 
c the  Government  is  morally  liable  to  De  Ronde  & Co.  for 
icurred  by  trying  to  follow  out  its  policy? 

I. .MER.  T said  that  the  Government  was  morally  liable  to  B. 
’.  Son  & Co.,  and  the  American  Trading  Co.  There  is  no 
in  the  facts. 

• Caraw.iy'.  AVell,  that  was  folloAving  the  general  policy? 
EMER.  Yes. 

• Caraway.  And  Avould  have  met  with  your  ajiproval  if 
mown  it  ? 

EYiER.  Yes. 

• Goomxo.  Do  vou  think  there  was  anything  unusual  in  Mr. 
tion  in  the  matter  at  all.  or  that  it  was  perfectly  proper  in 
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Mr.  Palmer.  AVhy,  I have  not  seen  anything  improper  in  it. 

Senator  Gooding.  AVell,  you  did  have  knowledge 

Mr.  Palyier.  I knew  nothing  about  it,  Senator,  until  about  10  days 


ago. 


Senator  Gooding.  ATs;  about  10  days  ago. 

Mr.  Palmer.  Well,  more  than  10  days  ago.  Just  before  I wrote 
that  letter  to  Senator  Moses  I was  shown  the  letter  from  Mr.  Riley. 

Senator  McNary.  I have  no  interest  in  this  matter;  I am  not 
familiar  with  the  record  in  the  American  Trading  Co.  case,  and  my 
only  desire  is  to  see  that  the  Government  is  protected  from  a claim 
that  I do  not  think  is  properly  supported  by  evidence. 

Mr.  Palmer.  AYell,  Senator,  do  not  misunderstand  me.  I do  not 
think  there  is  a legal  claim  by  either  of  these  ]iarties. 

Senator  McXaryl  Now.  in  the  other  claim,  where  an  effort  was 
made,  and  the  testimony  is  ample  to  cover  it,  you  had  in  mind  the 
Argentine  sugar  that  was  going  to  the  American  Trading  Co.  From 
this  record  that  I have  before  me  you,  acting  through  Mr.  Figg, 
wanted  the  American  Trading  Co.  to  be  permitted  by  that  Govern- 
ment to  export  to  this  country  30,000  tons.  That  was  your  first 
request. 

The  second  was  that  if  it  be  not  allowed  that  much,  14,000  tons  be 
imported.  A letter  was  signed  by  Mr.  Polk,  who  was  then  Undersecre- 
tary of  State,  as  I recall,  on  June  8,  and  on  June  23  the  Government 
of  Argentine  gave  permission  to  the  xVmerican  Trading  Co.  for 
13,909  tons,  practically  its  application  for  14,000  tons,  out  of  the 
Argentine.  Now,  do  you  know  of  any  other  record  or  any  other 
order  of  the  Argentine  Republic  that  permitted  the  exportation  of 


sugar  i 


Mr.  Palmer.  I do  not  know  of  any. 

Senator  McNaryl  Did  you  not  say  before  the  House  committee 
when  this  matter  came  up  of  the  American  Trading  Co.,  that  you 
did  not  know  of  any  other  transaction  involving  Argentine  sugar? 

IVIr.  Palyier.  I did.  I did  not  know.  That  Yvas  true,  too. 

Senator  McNaryl  You  knew  of  the  obligation  to  take  this  sugar 
that  did  come  here  by  the  American  Trading  Co.? 

Mr.  Palyier.  I did  not  know  anY'thing  about  the  American  Trad- 
ing Co.  at  the  time.  All  I kneYv'  was  that  Mr.  Figg  was  making 
efforts  to  get  this  sugar  imported  from  the  Argentine.  I did  not 
knoAv  anythinir  about  the  American  Trading  corporation. 

Senate)!-  McNary.  Xoyv,  Mr.  Figg  took  this  action,  cqmmencing  on 
llie  13th  of  Mav  and  continuing  until  August,  as  special  assistant  to 
the  Attorney  General.  During  that  time  Mr.  Riley  was  operating. 

Did  tlieY'  have  concurrent  authority? 

;Mr.  Palmer.  'Well,  for  a while  they  were  actiim  coiicun-ently.  and 
then,  as  I say,  some  conflict  arose  over  their  authority.  iMr.  Riley 
was  for  the  general  ])roseciitions  under  the  Lever  law  and  Mr.  k igir 
was  more  of  a pacifist  in  his  attitude.  Anyhow,  the  conflict  arose.  I 
can  not  remember  just  how  it  did  arise,  and  T settled  it  by  jmttiug 
Mr.  Riley  in  charge  of  the  sugar. 

Mr.  Hall.  "lYas  there  any  difference  in  the  connection  of  Mr.  Rilev 
and  Mr.  Fiji-f;  in  the  matter — as  to  their  authority?  Did  they  both 
have  the  same  authority? 

.■)0.7i4— 21 2 
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OAiEK.  \ es.  At  tlie  time  ^fr,.  Riley  says  he  had  these  cein- 
ith  Mr.  De  Ronde  he  had  the  same  authority  that  ^Ir.  Pi^^ 
; conferences  Avith  other  people. 

Ransdell.  And  the  general  result  Avas  that  the  American 
: A’ery  much  cheaper  su^nar? 

.MER.  It  certainly  was,  Senator,  without  a doubt.  It  was  a 
: service  to  the  people. 

Ransdell.  So  that  the  people  derived  a benefit  from  the 
these  two  companies? 

AiER.  I think  so. 

AIRMAN.  If  that  is  all,  Mr.  Palmer,  you  may  be  excused, 
ry  much  oblijred  to  you. 

V call  vour  next  witness. 

LL.  Mr.  Riley  is  here,  f^entlemen. 

AiRAiAN.  Very  Avell,  we  will  hear  from  IVfr.  Riley. 

-y?  your  name  and  residence  to  the  committee. 


STATEMENT  OF  MR.  A.  W.  RILEY. 

yir.  Riiey.  a.  IV.  Riley.  I live  in  Bronxville,  N.  Y. 

The  Chairman.  You  may  proceed  with  your  statement. 

Mr.  Rn  ey.  I do  not  know  exactly  whether  I am  to  make  a state- 
ment or  to  be  questioned. 

The  (pAiRAiAN.  Veil,  Mr.  Riley,  I think  the  committee  wants 
to  know  tn’o  things.  V e Avant  to  knoAv  first  Avhat  authority  you  had 
from  the  GoA’ernment,  and.  second, , what  you  did  with  the  De 
Ronde  Co. 

Mr.  Riiey.  The  authority  I think  has  been  shoAvn  to  have  been 
lod^^ed  in  me  by  the  testiinony  of  Mr.  Palmer,  and  I relied  on  his 
instructioLs  to  me.  I continued  actiA^ely  engaging  in  this  work  up 

until  the  time  that  Mr.  Palmer  and  myself  Avent  out  of  office  on  the 
3d  of  Marffi. 

The  CiiviRAiAN.  Hoav  Avas  that  authority  given  to  you?  Was  it 
giA’en  oral  y or  in  Avriting? 

Ml.  Riley.  As  Mr.  Palmer  testified,  he  had  Mr.  Figg  and  myself 
appear  before  him  in  his  private  office  in  Washington  in  the^  De- 
partment if  Justice  and  instructed  me  to  continue  with  the  work, 

and  told  Ifr.  Figg  that  he  thought  I should  handle  that  work  from 
that  time  on. 

The  Ch.lIraian.  You  are  referring  to  the  sugar  work? 

Mr.  Riley.  Well,  he  referred  particularly  to  the  sugar,  because 
that  Avas  t le  thing  that  was  uppermost  at  that  time. 

1 he  Ch  vtraian.  That  is  as  far  as  the  committee  is  interested  in 
your  aiith(  rity. 

Mr.  Riley.  ‘Yes.  sir. 

Mr.  Glasooav.  Did  you  not  usuallv  get  a letter  from  the  Attorney 

(leneral  a] (pointing  you  as  the  Assistant  Attornev  General? 

Mr.  Riley.  Yes. 

Mr.  Gla^goav.  Did  not  that  letter  specify  what  vou  had  to  do? 

Mr.  Rili:y.  Yes. 

Mr.  Glasgow.  That  specified  that  you  were  to  haA^e  charge  of 

looking  after  prosecutions  for  violations  of  the  Lever  Act  in  the 
district,  nmmd  Ncav  York? 
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Mr.  Riley.  Xo;  it  did  not. 

Mr.  Glasgoav.  What  did  it  specify? 

Mr.  Riley.  I Avas  here  in  Washimrton. 

Mr.  Glasgoav.  WhereA’er  vour  iurisdiction  was? 

Mr.  Riley.  That  Avas  all  over  the  countiw. 

Mr.  Glasgoav.  Prosecutions  under  the  LeA^er  Act? 

Mr.  Riley.  InA^estigations  and  jirosecutions. 

The  Chairman.  At  the  time  Amu  had  this  coiiA'ersation  or  this 
conference  Avith  the  AttornoA^  General  about  Avhich  Amu  have  testified, 
Avhen  there  seemed  to  be  some  conflict  betAveen  you  and  Mr.  Figg,  did 
you  get  a letter  from  the  Attorney  General  after  that  designating 
your  authority  ? 

Mr.  Riley.  Xo,  sir. 

The  Chairaian.  Tell  the  committee  just  Avhat  the  Attorney  Gen- 
eral said  to  you.  and  what  you  first  did  in  regard  to  sugar. 

Mr.  Riley.  You  see,  I had  been  engaged  in  that  Avork  since  the  2d 
of  December,  1919,  and  that  Avas  the  development  of  the  result  of 
the  Avork  that  I had  been  doing.  I Avas  not  at  first  appointed  special 
assistant  to  the  Attorney  General.  That  appointment  came  after  my 
Avork  seemed  to  Avarrant  nu^  authoritA"  being  increased,  and  after  that 
appointment  I Avas  then  indicated  by  the  Attorney  General  to  haAm 
charge  of  investigations  and  prosecutions  under  the  Lever  Act.  I 
handled  the  meat-packers  investigation  and  all  those  others. 

The  Chairman.  We  understand  that,  but  the  committee  is  par- 
ticularly interested  in  Avhat  authority  you  had  in  regard  to  sugar. 

Mr.  Riley.  Sugar  Avas  an  important  question  at  that  time  on 
account  of  its  price  and  scarcity.  The  department  was  trying  to  get 
importers  to  supply  sugar.  The  houseAvife  and  eAmryone  Avas  com- 
plaining. We  Avere  flooded  Avith  complaints  of  that  sort.  I was 
receiving  all  of  the  reports  from  the  special  agents  of  the  Department 
of  flustice,  AA'hich  looked  into  the  question  of  profiteering  on  sugar. 
Those  Avere  referred  to  my  office  in  Washington.  Every  report  that 
came  in  came  to  my  office,  and  I indicated  Avhat  procedure  should  be 
folloAved,  whether  the  case  should  be  iiiATstigated  further,  whether  it 
should  be  submitted  to  a grand  jury,  etc. 

Senator  Gooding.  Let  me  ask  you  one  question.  Did  you  feel 
called  on  to  report  to  the  Attorney  General  all  your  actions  in  that 
matter? 

Mr.  Rileae  Oh,  yes.  I Avas  in  the  same  building  Avith  him.  I was 
in  consultation  Avith  him  on  the  general  policy  right  along,  but  not 
specific  cases.  He  Avas  too  busy,  and  he  kneAv  Avhat  my  procedure 
had  been  in  many  c ases  Avhich  had  been  called  to  his  attention,  but 
after  they  AA’cre  accomplished  I did  not  go  to  him  and  say.  “ Shall  I 
proceed  against  this  company?  Shall  I proceed  against  that  com- 
pany?” I had  conferences  Avith  Senator  Smoot  long  before  that 
on  the  price  of  beet  sugar  in  the  Middle  West — many  conferences. 

Senator  McXary.  As  I understood  you,  you  had  written  instruc- 
tions of  authority  from  the  Attorney  General.  Will  j'ou  supply  the 
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.ASGow.  The  statute  reipiires  the  Attorney  General,  in  select- 
al  assistants,  to  designate  where  they  shall  act. 
iiAiRMAN.  At  the  time  you  had  this  conference  the  ex-Attor- 
3ral  states  that  he  turned  this  sugar  business  over  to  you. 
no  written  authority  at  that  time  or  after  that,  did  you? 
LEY.  Nothing  in  addition. 

HAiRMAN.  AVhat  I am  trying  to  have  you  tell  the  committee 
did  he  say  to  you  then  ? When  you  say  you  got  authority  as 
you  know  you  are  giving  our  conclusion.  State  the  facts 
s draw  our  own  conclusions. 

LEY.  Exactly.  I had  been  directing  the  investigations  of  the 
r wire  and  by  letter  all  over  the  country,  and  it  resulted  in 
indictments  throughout  the  country.  A letter  was  pro- 
rued  by  iSIr.  Figg  in  which  a special  arrangement  had  been 
into  that  the  sugar  houses  be  permitted  to  sell  sugar,  we 
at  12  cents  to  manufacturers  and  17  cents  to  grocers  and 
To  me  that  seemed  improper. 

IIAIRMAN.  That  stil>is  not  answering  my  question. 

LEA'.  I am  trying  Vo  lead  up  to  it. 

HAiiniAN.  That  iiij  showing  how  this  dispute  came  about, 
know  wliether  the  c^mimiiteei. cares  about  that.  It  is  enough 
e was  a dispute. 

ILEA'.  There  was  no  unpleasantneas  between  Mr.  Figg  and 

HAIRMAN.  All  right.  We  do  not  care  aliout  that. 

>r  Ransdei.l.  I think  he  should  be  allowed  to  state  that, 
the  trend  of  matters.  I think  you  will  get  througli  (piicker 
ill  let  him  jiroceed. 

HAiRAiAN.  It  deiiends  on  how  far  he  wanders  afield  whether 
irougli  quicker  or  not. 

)i-  Ransdell.  I think  he  is  an  intelligent  witness  and  will 
igh  in  a few  minutes  if  vou  will  let  him. 

HAiRAiAN.  Go  ahead. 

ILEA'.  I am  trying  to  point  out  the  various  differences  of 
and  that  was  jiointed  out  to  the  Attorney  General.  He 
r that,  ‘‘  I think,  Mr.  Figg.  we  had  better  let  Mr.  Riley  handle 
;es.  He  has  been  handling  these  prosecutions,  and  I think 
be  better  for  everyone  concerned  if  we  let  him  take  charge 
latter.” 

rLASGOW.  Your  instructions  were  under  the  statute.  The 
: Genera]  is  authorized  to  ajipoint  special  assistants,  and  to 
e the  line  of  their  Avork.  Your  instructions  Avere  to  iiiA'e.sti- 
1 institute  prosecutions  under  the  LcA'er  Act,  for  violations 
ict  by  people  throughout  the  country,  and  for  jirofiteering  f 
ILEA'.  He  didn't  say  anything  about  profiteering. 

LASGOAV.  I knoAv,  but  that  AA'as  the  act. 

ILEA'.  The  act  includes  distributing. 

LASGOAV.  Distributing,  or  any  provisions  of  the  act  being  vio- 
e criminal  jiroA’isions  of  the  act. 

ILEA'.  Yes,  sir;  licenses,  etc. 

LASGOAA'.  And  you  had  charge  of  that.  What  I AA’ould  like 
, if  1 may  be  permitted  to  ask  the  question,  is,  did  you  have 
•r  authority  AAhen  you  undertook  to  make  any  purchases  for 
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the  United  States,  or  did  you  eAer  discuss  that  siibje  t Avith  the 
Attorney  General? 

Mr.  Rilea'.  I neA'er  made  any  purchases,  nor  did  anybody  else  have 
authority  to  make  any  jiurchases,  in  my  opinion. 

Mr.  (iLASGoAV  That  Avas  not  in  the  line  of  your  duty?  lour  duty 
Avas  prosecutions  of  violations  of  the  LeA'er  Act  ? 

Mr.  Rilea'.  It  AA’as  nobody's  line  of  duty. 

Mr.  Glasgoav.  It  Avas  not  yours,  then? 

Senator  Garaavay.  It  strikes  me  if  the  Avitness  Avill  giA'e  us  the 
facts  Ave  Avill  get  through  Avith  this  much  quicker.  AVe  Avant  to  knoAv 
Avhat  he  did.  Ixd  us  not  get  into  any  questions  about  the  statute. 

Senator  Gooding.  I think  if  Ave  Avould  permit  the  Avitne.ss  to  go 
along  and  have  him  confine  himself  to  his  authority  to  ennmrage 
men 'to  import  sugar,  AA’e  Avill  accomjilish  Avhat  AAe  are  after.  That  is 
all  Ave  arc  interested  in.  The  Attorney  General,  it  seems  tiyine,  has 
made  very  clear  the  difference  betAveen  Mr.  Riley  and  Mr.  Figg,  and 
he  finally  put  Mr,  Riley  in  complete  control  of  all  lines  and  branches 
of  the  sugar  ipiestion.  Am  I correct  in  that? 

Mr.  Rilea'.  (>^uite  so. 

Senator  Garaaa  aa'.  Did  you  understand  you  had  authority  to  take 
that  a tion  ? Not  the  (piestion  of  AA’hether  you  did  or  not,  but  did  you 
think  you  had? 

Mr.  Rilea'.  Oh,  yes. 

Senator  ('araavay.  And  you  made  it  in  good  faith? 

Mr.  Rilea'.  Yes,  sir. 

Senator  C^araava A’.  And  you  Avere  acting  for  the  GoA  ernment? 

Mr.  Riley.  Yes,  sir. 

Senator  Caraavay.  And  that  was  in  line  Avith  other  arrangements 
A’ou  had  made  ? 

Mr.  Riley.  No,  sir;  I didn't  make  any  such  arrangements. 

Senator  Caraaa’ay.  You  did  not  make  arrangements  Avith  other 

companies? 

Mr.  Rilea'.  I made  arrangements  AA'ith  the  counsel  for  the  dis- 
tributors. 

Senator  Garaaaaa'.  Did  you  make  any  arrangements  Avith  the 
American  Trading  Go.?  Did  you  understand  that  AA’as  in  line  Avith 

that  ? 

Mr.  Riley.  Yes.  sir;  immediately  after  I got  instructions  from  the 
Attorney  General  to  handle  the  sugar  situation  I Avent  to  Mr.  Figg's 
office  to’ discuss  importation  of  Argentine  sugar.  I then  iisked  Mr. 
Figg  to  give  me  the  name  of  each  person  Avho  AA'as  receiving  Argen- 
tine^suga'i’.  so  I might  ])ursne  my  previous  policy  in  tracing  the  sugar 
from  that  port  to  its  ultimate  destination.  I recened  notice  from 
cA’ery  house  in  the  Ignited  States  of  every  iiound  of  sugar  imported. 
I then  notified  the  agent  in  charge  of  that  territory  to  Avhich  it  Avas 
shipped  that  so  much  sugar  Avas  coming  into  his  territory  and  to  see 
that  it  Avent  in  direct  line  to  the  consumer.  I tried  to  get  from  Mr. 
Fig"  the  names  of  the  people  ayIio  Avere  receiving  14,000  tons  of 
sugar,  that  I might  instruct  our  local  agents  AvhereA’er  they  might 
be  in  that  section  that  it  Avas  coming  in  and  to  see  that  it  Avent  direct 
to  the  consumer.  Mr.  Figg  Avas  unable  to  give  me  those  names. 

]^Ir.  Hall.  Did  you  understand  you  AA’ere  making  the  same  arrange- 
ments AA’ith  the  De  Ronde  Go.  that’ Mr.  Figg  made  Avith  the  American 
Trading  Go.  ? 
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The  C iiAiRMAX.  I M'oiilil  rather  Mr.  Riley  would  tell  what  he  did. 
I-iCt  us  f raw  our  own  eonelusioiis. 

iNIr.  h iLEY.  T would  like  to  tell  the  eoiumittei'  this.  It  will  clear 
up  what  ini iiht  seem  to  be  an  evasion  on  my  ])art.  I did  not  believe, 
nor  do  yet  believe,  that  Mr.  rdo<r  nor  anyone  else  in  the  Depart- 
ment of  flustice  had  authority  to  indicate  a juirchasini*-  anient  for  the 
departn  ent.  I don’t  think  they  had  any  such  ri^ht.  and  I didn’t 
think  sc  at  the  time,  and  I didn't  Avant  to  place  myself  in  the  jiosi- 
tion  of  indicating  any  one  person  as  jmrchasing  agent  for  the  De])art- 
ment  of  Justice.  He  Avas  not  constrained  by  any  such  belief.  That 
is  the  rtason  I didn’t  go  right  out.  I didn't  want  to  be  in  the  posi- 
tion to  have  anybody  say,  “Here  is  a letter  that  ap]X)ints  So-and-so 
as  imrcl  asing  agent  of  the  Department  of  Jiisti(;e,”  because  I didn’t 
feel  the  lepartment  had  the  right  to  buy  sugar.  It  had  no  money  to 
pay  for  it.  There  was  a constituted  agency,  the  United  States  Sugar 
Equalization  Board,  which  had  the  money.  They  were  the  people  to 
buy  sug  ir,  and  not  ourselves.  That  is  the  wav  I felt  and  the  way  I 
now  fee  . 

Senator  McXary.  lYhen  did  you  Iirat  your  first  conversation? 
And  whit  was  said  between  you  and  iSIr.  De  Ronde  concerning  the 
})urchas‘  of  sugar  in  Argentina? 

:\rr.  li  iLEY.  De  Ronde  is  a young  man.  I say  “young  man'’ — he 
is  about  my  age.  He  was  in  the  Xavy.  He  has  had  a very  romantic 
career.  I must  tell  you  these  things'  I met  him  from  time  to  time 
in  the  ''Vhitehall  Club,  in  Xew  York,  where  I was  meeting  other 
])eo]>le.  I had  an  office  in  Xew  Y ork,  because  the  sugar  refiners  were 
there.  1 discussed  the  sugar  situation  with  him,  as  I did  with  others. 
I found  out  that  he  had  a ship  down  there.  I wanted  to  get  as 
much  sugar  into  this  country  as  jiossible.  I sent  a formal  invitation 
to  the  -ommittee  representing  the  importers,  CzarnikoAv-Rionda, 
Minfori  , Ludder  & C'o.,  and  Lamborn  & Co.,  to  come  and  meet  me 
in  my  ofice,  and  I said  to  them,  “ Gentlemen,  can’t  you  bring  sugar 
fiito  tliii  country  ? IVe  need  it.”  They  kneAV  the  situation.  We  had 
these  ccnferences  in  my  offi.ce.  I also  met  the  refiners  there.  Mr. 
Rost  came  to  the  office  on  one  occasion.  I had  conferences  Avith  the 
presei'AU  rs  and  canners  of  this  country.  I didn’t  get  them  to  put  it 
into  Avriting. 

Senat  >r  YIcXary.  When  did  you  haA^e  this  first  conversation  with 
Mr.  De  Ronde? 

Mr.  Riley.,  lYell,  noAv,  as  I say,  the  reason  f am  telling  you,  I 
kneAV  tl  is  man,  and  Ave  talked  oA^er  the  general  situation,  and  Ave 
didn't  meet  for  the  sole  purpose  of  having  an  arrangement.  It  de- 
A-eloped  as  the  result  of  our  talks  doAvn  there. 

Senat  :>r  McXary.  lYas  it  in  Ma\’'  or  June  or  July  or  August  of 
1920? 

Mr.  1 !iley.  I see  Avhat  you  mean.  It  Avas  April,  I should  saA'^ — 
April  or  May. 

Senat  ir  McXary.  And  he  told  you  in  April  that  he  had  sugar  that 
he  had  purchased  in  Argentina? 

Mr.  I iLEY.  Xo,  sir. 

Senat  >r  YIcXary.  lYhen  did  he  tell  you  that  ? 

Mr.  I ILEY.  He  did  not  tell  me  he  had  sugar  he  had  purchased  in 
Argentiia.  ^ 
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Senator  McXary.  I thought  atui  said  he  did. 

Mr.  Riley.  Xo,  sir ; it  Avas  a ship  he  had  there. 

Senator  McXary.  I thought  A’ou  said  it  Avas  sugar.  Did  amu  ever 
tell  him  at  any  time  to  acquire  that  sugar  and  bring  it  into  this 
countiw  ? 

C 

Mr.  Riley.  Did  I direct  him  to  do  it? 

Senator  McXary.  YYs. 

Mr.  Riley.  Xo,  sir. 

Senator  McXary.  lYhat  Avas  your  understanding  betAveen  you  and 
Mr.  De  Ronde,  you  acting  in  behalf  of  the  Government  and  he  acting 
in  behalf  of  himself,  as  to  the  sugar  he  acquired  in  Argentina  ? 

]\Ir.  Riley.  I tried  to  get  him  to  bring  sugar  into  this  country. 

The  Chairmax.  Ymu  succeeded  in  doing  so.  Tell  us  your  conversa- 
tion at  the  time. 

Mr.  Riley.  He  Avas  not  in  the  sugar  business. 

The  Chairmax.  That  makes  no  difference. 

Ylr.  Riley.  I didn’t  say,  “ lYon’t  you  bring  some  sugar  in.”  I Avas 
asking  him  about  his  ship  and  about  the  general  situation  doAvn  there. 
I asked  him  about  Buenos  Aires  and  the  shipping  business  and  expor- 
tation, and  out  of  that  came  the  fact  that  he  had  a ship  doAvn  the’e. 

Senator  Caraaatvy.  Y"ou  finally  reached  the  point  about  sugar.  Did 
you  direct  him  to  bring  it  in? 

Mr.  Riley.  I asked  him  if  he  couldn’t  bring  it  in.  I did  everything 
I could  to  make  it  easy  for  him. 

Senator  Caraavay.  And  requested  him  to  do  it  ? 

Mr.  Riley.  YYs,  sir. 

Senator  Caraaa'ay.  And  he  brought  it  on  your  request  ? 

Mr.  Riley.  YYs,  sir. 

Senator  McXary.  When  did  you  make  that  request? 

Mr.  Riley.  In  April,  May,  or  June. 

Senator  McXary.  What  representations  did  you  make  to  him  if  he 
would  bring  it  in  ? 

Mr.  Riley.  Let  me  see.  I told  him  if  he  would  bring  that  in  I had 
arranged  to  have  the  different  sugar  refineries  and  others  to  supply 
sugar  to  the  canners  and  presei  A'ers  and  other  essential  users,  and 
if  he  would  bring  that  sugar  in  I would  allot  his  sugar  to  that  com- 
mittee which  is  representing  this  people  and  they  Avould  take  all  his 
sugar. 

Senator  McXary.  Did  you  tell  him  he  could  receive  a certain  price? 

Mr.  Riley.  Xot  a price;  a certain  margin. 

Senator  McXary.  Did  you  tell  him  he  Avould  be  exempted  from 
liability  of  loss  if  he  Avould  folloAv  your  desires? 

Mr.  Riley.  Xo,  sir:  I did  not. 

Senator  McXary.  Did  he  bring  it  in  on  his  oavii  hook,  or  his  own 
volition  ? 

Mr.  Riley.  Yes,  sir. 

Senator  McXary.  And  he  did  it  on  his  own  responsibility  ? 

Mr.  Riley.  Yes,  sir;  he  did. 

Senator  Caraavay.  He  did  it  on  your  request? 

Mr.  Riley.  Yes,  sir.  I didn’t  attempt  to  relieA  e him  from  reliability. 

Senator  McXary.  And  he  brought  that  in  on  his  OAvn  ship,  by  his 
permission,  of  his  own  volition  ? 

Mr.  Riley.  Yes,  sir;  that  is  true. 
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Senator  Gooding.  Do  yon  think  he  would  not  have  shipped  it  if 
von  had  not  encouraged  him  to  bring  it  in? 

Mr.  IJiLEY.  I feel  confident  he  would  not.  I had  in  mind  the 
arrangement  ivith  the  American  Trading  Co.  I thought  Figg  had 
exceede  I his  authority,  and  I did  not  go  as  far  as  he  did.  That  is  the 
differen  :e  between  the  two. 

Senator  Gooding.  As  an  agent  of  the  Government,  vou  feel  vou 
are  res])onsible  for  that  shipment  that  De  Konde  made  into  this 

country  ? 

« 

Mr.  Filey.  Yes,  sir. 

Senator  McNary.  What  did  you  do  to  create  that  responsibility 
vou  der  ied  a moment  ago  ? 

Mr.  F iLEY.  I don’t  think  I denied  it.  I denied  any  liability,  but 
not  responsibility.  I didn’t  feel  there  was  any  liability. 

Senai  or  Ransdell.  Do  you  mean  legal  liability  ? 

Mr.  IbLEY.  Yes,  sir. 

Senai  or  Ransdell.  You  felt  vou  were  morallv  bound  and  the 

% % 

(Tovernment  was  morally  bound? 

Mr.  I lILet.  Oh,  yes ; and  I think  so  now. 

Senai  or  Ransdell.  There  is  no  question  about  that,  in  your  opin- 
ion, under  your  authority  as  an  agent  of  the  Government? 

Mr.  Riley.  No,  sir.  1 think  they  were  just  as  much  agents  of  one 
as  of  the  other.  I don’t  think  either  one  has  a legal  claim  against  us, 
but  I tl  ink  each  has  the  same  moral  obligation. 

Sena  or  Ransdell.  When  you  induced  that  company  to  bring  that 
sugar  i 1,  did  you  not  think  it  could  be  sold  at  a profit  to  the  Ameri- 
can pec  pie,  aiid  at  a much  cheaper  price  than  they  were  then  paying  ? 
Mr.  ] viiJEY.  I was  confident  of  it.  I think  I was  mistaken. 

Sena  or  Ransdell.  Of  course,  you  were  mistaken,  but  you  felt 
confide:  it  of  it  ? 

Mr.  Riley.  Yes,  sir. 

The  [Chairman.  The  committee  will  now  take  a recess  until  1.30 
this  afl  ernoon. 

(Thereupon,  at  12  o’clock  noon,  the  committee  took  a recess  until 
1.30  o’clock  p.  m.) 

after  recess. 

At  the  expiration  of  the  recess,  the  committee  reconvened  at  1.30 
o’clock  p.  m. 

STATEMENT  OF  MR.  A.  W.  RILEY— Resumed. 

The  ' ^hairtvian.  You  may  proceed  with  your  statement.  iSlr.  Riley. 
Mr.  Riley.  I thought  I might  attempt,  so  as  to  facilitate  matters, 
because  I am  anxious  to  get  away,  too,  to  outline  from  the  time  this 
thing  \'as  turned  over  to  me  by  the  Attorney  General,  when  he  said 
“ fiTun  now  on  you  are  in  charge  of  the  sugar  situation.”  He  didn’t 
go  any  further  than  that  in  detail,  because  he  was  familiar  with 
what  I had  done,  and  I understood  the  situation.  So,  when  T left 
the  offi'p,  I went  downstairs  to  Mr.  Figg’s  office  for  the  purpose  of 
becomi  ig  familiar  with  what  he  had  done  or  anything  he  may  have 
done  that  I had  not  learned.  I knew  this  Argentine  question  was 

negotiation. 
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AVe  discussed  it,  as  3 said  before,  with  the  two  jiurposes  in  view, 
namely,  of  bringing  in  sugar,  increasing  the  supply,  and  secondly, 
to  break  the  high  jirices.  He  told  me  the  general  sclieme  by  which 
they  proposed  to  bring  this  sugai’  into  this  country.  There  weie 
about  70,000  t(»ns,  as  1 understand^  it.  and  these  peoiile  with  whom 
he  had  negotiateil,  the  American  Trading  C\).,  were  to  take  a small 
part  of  that,  and  the  balance  was  to  be  taken  up  by  other  people.  I 
believe  that  was  Mr.  Figg's  understanding,  and  I believe  it  was  the 
understanding  of  the  American  Trading  Co.,  and  T believe  there  is 
a letter  in  the  record  from  Figg  to  the  company  to  that  efiect.  saying 
they  would  take  about  10,000  tons,  and  the  rest  of  it  would  be  taken 

up  bv  other  people. 

I think  someliody  asked  Avhether  any  report  had  been  made  to  the 
State  Department 'of  a certain  quantity  of  sugar  which  had  been 
released,  a certain  amount  had  been  purchased.  As  far  as  1 know, 
there  was  no  reason  whv  anvbodv  should  go  to  the  State  Depaitment 
about  it.  Thev  could 'just' go  i'diead  and  get  the  sugar  and  bring 
it  in,  provided 'thev  Avould  distribute  it  along  the  lines  ive  indicated, 
to  the  essential  industries,  and  at  a iirofit  Avhich  we  attemped  to 

control.  . 

That  is  the  Avay  the  negotiations  on  my  part  Avere  Avorked  out  AVitli 

De  Ronde.  . . , 

The  Chairman.  Tell  Avhat  you  did  Avith  De  Konde. 

Mr.  Riley.  I used  to  be  here  in  Mhishington.  I opened  an  office  hi 
NeAv  York,  spending  part  of  the  time  here  and  part  of  the  time  m 
NeAv  York.  You  may  think  T am  digressing  here,  but  if  you  aviU 
permit  me  a minute.  l’ think  T can  connect  iq)  what  I am  about  to  say. 
I negotiated  Avith  these  peo]fie.  avIio  Avere  the  representatives  of  the 
sugar  industry,  the  importers  rejiresented  by  a certain  committee, 
and  the  refiners,  dividing  them  into  those  tAvo  classes.  ^ 

AVhen  I got  to  XeAV  York  the  president  of  the  canners  indiutry 
and  the  president  of  the  ])reserA'ers'  association.  AAdiateAer  they  call 
them,  came  to  me  AA'ith  their  counsel  and  said.  “ AA  e can  t get  sugai 
with  Avhich  to  preserve  and  can  the  fruits  and  vegetables  of  the 
country.  AATiat  can  you  do  for  us?  AAY  have  been  fooling  around 
AVashington  for  tAA’o  months  and  liaA’e  not^  made  an_A  lieadAA.iA. 
Fruits  jHid  vegetables  are  coming  in  all  the  time,  and  they  will  rot 
on  the  o-round.  AA>  won’t  buy  them  if  Ave  can’t  put  them  up.  1 hat 
Avas  a s^J-ioiis  situation.  I kneAV  it  existed.  AA'ithin  24  hours  1 
a conference  Avith  re))ivsentatives  of  the  refiners.  T think  Mr.  1 ost 
was  ]iresent  and  all  the  other  refiners.  Avith  the  ]iossi'.)le  exception  of 

the  Federal.  . , . 

I told  them  the  situation  as  was  presented  to  me  by  tlie  repre- 
sentatives of  the  canners  and  the  preservers,  and  they  each  agreed 
to  riA^e  a pro  rata  amount  to  these  tAvo  industries. 

Then  these  tAvo  industries  appointed  men  to  represent  them  in  XeAv 
York  and  opened  an  office  there,  and  they  proceeded  to  In-e  up  to 
thcit  a^r60iTi0iit  Avliicli  tli0V  niad^  Avitli  nic  with  a of  solving  that 

problem  There  was  no 'interchange  of  correspondence  or  coninui- 
nications  of  any  character  other  that  that.  All  our  conferences  Avith 
the  importers  AA^ere  held  A-erbally  in  my  office,  (ir  in  one  of  then 
offices,  AAdiicheA’er  happened  to  be  conA-enient.  That  is  the  Avay  our 

negotiations  were  conducted. 
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I mei  I)e  lionde  at  iMrious  times.  That  sii<^Gir  was  down  there 

I ‘>ut  they  had  a^ship  <lo.^m  there  I 

1 T >V^.Th  ''.f I wanted  them  to  brin^r  it 

in.  1 J y ],i,d  that  boat  available,  and  I tried  to  iret  them  to  linim 

1 in  his  country  in  that  boat.  Those  conmnmi^ation  we  e om 

ducted  mlornud Iv-I  inean  verbally.  Xo  letters  were  ever  sent 

Jhe}  ajneed  to  do  it,  but  I remember  one  thing  De  Roiide  said 

very  dm  nictly.  He  said,  “I  am  very  much  opposml  to  (lov^ 

actuanVex?sH\^^^^^^^^^  However,  if  you  feel  that  this  condition 

actu.illA  exists,  that  this  shortage  exists,  and  it  is  necessary  that  we 

do  that  I am  willing  to  go  on.”  I am  sorry  now,  but  I wm  verv 

emphat  c about  the  importance  of  that.  The  iLiiile  were  lust  noumh 

mg  me  all  the  time,  hospitals  were  asking  for  as  istance,  canne  s and 

housevixes  and  everybody  were  yelling  because  they  couldn't  o-et 

sugai  1 nd  they  had  me  hip  and  thigh  at  the  time. ^ I was  doino- 

ereivth  ng  I could  to  get  sugar  here,  and  I succeeded  in  workimr  oid 
that  agieement.  ^ 

But  I must  say  I never  did  tell  them  that  if  they  lost  any  money 
they  w(  uld  be  reimbursed  by  the  department.  I didn’t  say  tliey 
T\(uild  not  be,  because  it  never  occurred  to  me  they  would  be.  ^ 

Ihe  C HAiRMAN.  One  thing  I Avas  anxious  to  have  you  teli  us,  and 
that  IS  list  what  you  said  to  Mr.  De  Eonde  and  Avhat  he  did.  and 

then  A\  h at  was  done  about  the  sugar.  Tell  Avhat  happened.  Tell  us 
the  sugc  r story  Avitli  De  Eonde.  ^ ^ 

iMr.  T iLEY.  I don’t  know  all  the  details. 


The  C HAiRMAN.  Ten  us  what  you  do  know.  You  had  a talk  Avith 
him,  and  as  a result  of  the  conA^ersation  or  for  some  other  reason  the 
sumar  w is  brought  in  here.  Tell  us  what  you  said  to  him. 

.Ir.  L ILEY  I see.  M hen  I told  him  I kneAv  tliat  sugar  Avas  down 
there,  aid  the  einbargo  was  being  lifted  by  the  Government,  I 
wanted  :o  know  why  he  couldn’t  bring  some  of  that  sugar  in  here : 
that  eATrybody  else  Avas  doing  it.  He  Avas  not  in  the  sugar  busi- 
ness. He  Avanted  to  know  how  he  could  be  permitted.  I told  him 
it  Avas  simply  a question  of  a license.  I said,  “ 'iYu  can  apply  for  a 
license  ]iist  the  same  as  the  other  people  do  every  day.  You  will 
have  to  agree  to  the  regulations  set  by  the  department,^md  then  we 
have  tin  right  to  revoke  your  license,  and  if  you  continue  to  deal 
in  sugar  Avithout  a license  you  are  liable  under  the  Lever  Act.”  He 
said  he  vmuld  look  into  the  question  of  bringing  the  su^ar  in  find 
out  the  cost.  He  didn’t  knoAv  how  much  it  Avonld  cost  him.  I 


didn’t  a tempt  to  find  that  out.  He  said  he  aa  oiild  look  into  the 
matter  fnd  find  out  what  he  could  do.  I presume  he  found  out 
what  the  prices  were  doAvn  there  and  Avhat  thi;  selling  price  was 
here.  I can’t  tell  you  what  he  actually  did,  but  I know  he  com- 
municab  d with  the  Argentine  people,  and  told  me  at  one  time  that 
he  could  get  some  sugar  at  a price  Avhich  he  could  afford  to  sell 
here  at  j margin  of  5 per  cent,  I think  he  said;  but  we  had  put  a 
limito.tio  1 in  our  prosGcution  wKgi'g  a man  sold  for  1 cont  or  Igss 
he  woulc  not  be  prosecuted.  That  would  be  a reasonable  mar^dn. 

I told  liim  that  if  he  would  sell  it  at  a price  not  to  exceed  T cent 
profit  tin  t AAmuld  be  quite  agreeable  to  us,  and  AA^e  Avould  not  prosecute 
him  for  orofiteering,  but  he  Avould  have  to  sell  along  the  channels 
indicated  by  me,  which  would  be  the  so-called  (issential  industries, 
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not  the  manufacturers  of  candies  and  sirups  and  that  .sold  of 
thing;  tliat  sugar  for  him  on  this  market.  Having  in  mind 
tliis  offer  Avhich  Avas  made  by  the  representatiA^es  of  the  Avhole  can- 
ning and  preserving  industry  of  the  Ignited  States,  that  is  Avhere  I 
proposed  to  put  his  sugar  Avhen  he  brought  it  in. 

The  Chairman.  AVhat  did  he  say  to  that? 

Mr.  Eilea'.  He  said  he  would  do  it. 

The  CiiAiRAiAN.  Then  did  he  do  it? 

]\Ir.  Eilea'.  He  did. 

4 he  Chairman.  Then  Avhat  did  a'Ou  do  about  placing  the  sugar 
Av hen  it  got  here? 

Mr.  Eiley.  Mlien  the  sugar  got  here  there  Avas  no  market. 

The  CiTAiRAiAx.  Then  Avhat  did  you  say  to  him? 

]Mr.  Eileal  I told  him  I Avas  sorry,  but  there  Avas  plenty  of  sugar, 
and  he  could  not  sell  it  at  a price  Avhere  he  could  make  any  money. 

The  Chairman.  Then  you  relieA’ed  him  from  any  responsibility 
of  placing  it  Avhere  you  designated,  and  told  him  he  could  sell  it  Avhere 
he  could  ? 

Mr.  Eilea'.  4 es,  sir;  I told  him  he  could  sell  it  AAdiere  he  could, 
but  that  did  not  mean  much.  He  could  liaAe  sold  it,  I presume,  but 
at  a great  loss.  I realized  that. 

Senator  Caraaavaag  Did  you  preA’ent  his  storing  it,  telling  him  there 
was  a hiAv  against  hoarding  it? 

Mr.  Eileal  Yes,  sir. 

Senator  Caraavaa”.  T ou  told  him  he  had  to  sell  it,  Avhether  he  made’ 
or  lost  money  ? 

Mr.  Eileal^  Yes,  sir.  I Avill  tell  you  Avhy  I did  that.  I felt  that 
the  theory  of  this  hoarding  act  Avas  that  people  Avere  not  entitled  to 
take  any  of  the  necessaries  of  life  and  put  them  in  warehouses  and 
hold  them  for  a high  jirice  Avhen  there  Avas  such  a demand. 

Mr.  Glasgoav.  If  there  Avasn’t  any  market  for  it,  the  man  had  to 
hold  it.  The  holding  act  or  the  LeA*er  Act 

IMr.  Eilea"  (interposing).  You  are  interpreting  the  hiAv,  rather 
than  putting  it  the  AA’ay  I interpreted  it. 

Mr.  Glasgoav.  Just  Avait  a moment.  The  hoarding  proAusion  of 
the  LeA’er  Act  iieA’er  applied  to  reipiiring  a man  to  sell  sugar  Avhen 
there  Avas  no  market. 

The  (hiAiR.AiAN.  I do  not  think  that  is  inA'oh’ed  in  Avhat  the  com- 
mittee Avoiihl  like  to  know.  AVe  Avant  to  knoAv  just  Avhat  iMr.  Eiley 
did  and  Avlietlier  it  Avas  laAvful  or  iinlaAvful. 

4 ou  told  him  he  could  not  hold  it  ? 

Mr.  Eh.eal  I told  liiin  he  could  not  hold  it. 

Tlie  Chairman.  He  did  not  sell  it.  He  has  it  yet.  Why  did  you 
not  iirosecute  him  ? 

]\lr.  Eilea'.  I had  no  idea  of  prosecuting  them ; there  Avas  plenty  of 
sugar.  J here  Avas  alisolutely  no  necessity.  We  AA’ere  tied  np  by 
injunctions  from  prosecutions,  and  Ave  didn’t  proceed  Avith  our  prose- 
cution of  these  people. 

The  Chairaian.  Mh)uld  you  Inne  prosecuted  these  people  if  they 
had  hoarded  it,  under  the  circumstances? 

Mr.  Eilea'.  Oh,  no;  I Avould  not.  T didn’t  knoAv  that  sugar  Avas 
going  to  continue  to  go  doAvn.  I thought  that  Avas  a temporary 
fluctuation  of  the  market. 
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)!•  (iooi)ix<;.  Do  you  reiiieiiiber  wlint  lie  said  when  you  raised 
don  aliout  reselling  it  in  Argentina  ^ 

ii.KY.  Xo.  sir.  All  I reineniher  is  that  it  was  the  policy  of 
rtinent.  as  home  out  h’S'  tlie  letter  which  Mr.  Fiijfir  had  writ- 
le  American  I'l’adin^  Co.,  to  the  effect  that  they  must  not 
Argentina. 

HAiR.MAX.  He  did  want  to  resell  before  he  shipped  it  in  here? 
II.KY.  d'es.  sir. 

HAiR.AiAX.  Did  he  communicate  to  you  to  that  effect? 

II.KY.  Yes.  sir. 

HAIR.MAX.  Wliat  did  you  tell  him? 

II.KY.  I t(dd  him  it  Avas  a«rainst  the  arraiiirement  we  had 
nto.  I didn't  know  sujjfar  was  <;oin«’  to  continue  to  <ro  down. 
iiAiRMAX.  It  makes  no  difference  Mhat  voii  thoimht.  What 
do  ? ^ ^ 

II.KY.  That  is  Avhat  T did. 

ii.^TR.MAX.  We  Avill  have  to  draw  our  own  conclusions  from 
i did. 

II.KY.  I am  tryin*;  to  point  these  things  out  to  you  as  I ^o 
‘Cause  it  Avill  seem  unreasonable  if  T don't, 
ir  R.vxsdkll.  Yon  jirevented  his  sellinjjr  it  doAvn  there? 

LEY.  Yes.  sir. 

>r  Rax.sdkll.  You  took  action  which  in  vour  ojiinion  would 
he  resale  of  the  su^ar? 

LEY.  Yes,  sir.  T thouirht  T could  control  it. 

ir  (tcaodixo.  dVhy  did  you  not  have  some  rec-ord  made  of  all 

nsac  tions?  Was  it  not  ne-essary? 

iLEY.  It  had  not  been  done  in  any  instance.  The  Attorney 
himself  had  met  these  jieople  continually  and  never  had,  as 
^noAV.  any  Avritten  c-ommunication. 

ir  Goodtxg.  That  is  Avhat  T Avanted  to  *ret  clear  in  my  mind, 
to  me  a rather  loose  Avay  of  doin^  business,  rather  an  nn- 
y,  but.  of  c-ourse,  Ave  had  an  unusual  c ondition  to  meet,  and 
haA*e  been  justified  in  doino;  Avhat  yon  did  Avithout  having- 
of  it.  That  Avas  the  question  I Avanted  to  clear  up. 

LEY.  The  only  cornmunit  ation.  as  I remember  it,  bcdAveen  the 
ent  of  Justice  and  the  American  Trading  Corporation.  Avas 
>r.  That  is  hetAveen  the  Department  of  Justice  and  the 
II  Tradinjr  Co.  T am  not  talking’  about  the  State  Depart- 

.VLL.  That  is  at  the  time  the  arrangement  Avas  made? 

LEY.  AYs,  sir. 

FLA.IRMAX.  Ts  that  all,  Mr.  Riley? 

LEY.  I think  so. 

r 'Wadsaa’ortii.  T avouIcI  like  to  ask  a question.  Air.  Chair- 
iiAiRMAX.  Very  Avell.  Senator. 

ILEY.  There  is  one  other  thino-  T avouIcI  like  to  mention, 
it  the  De  Ronde  Co.  applied  for  a license  to  trade  in  sn^ar. 
Avas  granted,  and  they  proc  eeded  under  it. 

HAiRMAX.  That  Avas  before  they  lirought  the  sugar  in  ? 

LEY.  AYs,  sir;  it  Avas  about  the  same  time,  or  immediately 
r.  They  AA-ere  not  in  the  business  of  buying  and  selling 
til  I persuaded  them  to. 
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Mr.  Hall.  They  had  to  hai-e  a license  to  import  ? 

Mr.  Riley.  I think  they  had,  and  got  a license  to  deal  in  sugar.  It 
is  a question  of  Avhat  '"dealing”  is. 

Mr.  Hall.  That  applies  to  sugar? 

Mr.  Riley.  AYs,  sir. 

Mr.  Hall.  There  is  no  cjiiestion  about  that. 

Mr.  Riley.  Yes.  sir. 

Senator  M adsavoktii.  Just  a fcAv  questions,  .so  I can  get  some  things 
.straightened  up. 

5 oil  had  a talk  Avith  Mr.  Figg.  after  your  intervieAv  with  the  At- 
torney General,  and  Mr.  Figg  told  you  about  the  negotiations  that 
Avere  then  going  on  in  the  name  of  the  American  Trading  Co.  ? 

Mr.  Riley.  AYs.  sir. 

Senator  ’Wadsavorth.  He  told  you  about  that  situation  ? 

Mr.  RiLinA  AYs,  sir. 

Senator  'VVadsavorth.  Can  you  recall  the  approximate  date  of  that 
conversation  Avith  Mr.  Figg? 

Mr.  Riley.  Only  generally.  Senator.  That  Avas  in  the  spring.  I 
have  nothing  by  Avhich  to  fix  it  in  my  mind. 

Senator  Wadsavorth.  In  that  coni’ersation  Avith  Air.  Figg,  Avas 
there  discussed  the  problem  of  securing  a permit  for  the  lifting  of 
the  embargo  in  Argentina  ? 

Mr.  Riley.  AYs,  sir. 

Senator  Wadsavorth.  AVhat  Avas  your  information  at  that  time  in 
that  respect? 

Air.  Riley.  That  he  had  taken  it  up  Avith  the  State  Department,  or 
with  the  M^'hite  House,  as  he  expreased  it,  and  had  succeeded  in  hav- 
ing lifted  that  onerous  condition,  namely,  the  depositing  of  a certain 
amount  of  the  sugar  before  any  could  be  exported  at  a certain  ’price. 

Senator  Wadsaa’ortii.  AYas  that  coiiA  ersation  prior  to  June  15  ? 

Air.  Riley.  T have  no  Avay  of  fixing  it.  Senator.  1 haA'e  nothing  at 
all  to  gauge  it  by. 

Senator  AAYdsavorth.  Air.  Hall  testified  this  morning  that  accord- 
ing to  his  best  recollection  the  embargo  on  exports  from  AH'gentiiri 
Avas  lifted  about  June  15. 

Air.  Hall.  Ala y 22,  I think.  It  Avas  referred  to  in  that  letter 
Senator  Frelinghuysen  read. 

Air.  Riley.  The  embargo  Avas  lifted  Alay  22.  T am  told. 

Senator  AAYdsavorth.  Did  you  understand  the  American  Trading 
Co.  at  that  time  was  about  to  export  sugar  from  the  Argentine 
Avithout  that  deposit? 

Air.  Riley.  AYs,  sir. 

Senator  AAbAusAvoRTH.  AAdiv  Avas  it  not  possible  for  the  De  Ronde 
])eople  to  make  the  same  kind  of  exjiort  ? 

Air.  Riley.  I think  it  Avas.  Do  I understand  that  as  a result  of 
these  negotiations  that  limitation  Avas  remoA'ed? 

Senator  AYadsaa’orth.  That  is  Avhat  I am  trjing  to  find  out.  The 
first  time  the  American  Trading  Co.  had  any  chance  to  actually 
export  any  sugar  Avas  on  June  23? 

Air.  Riley.  AYs,  sir. 

Senator  AAYdsaa’orth.  AAYen  the  Argentine  Government  issued 
that  order  or  proclamation? 

Air.  Riley.  AYs.  sir. 
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Seiiat  )r  Wadsworth.  Specifically  naming  tlnan  and  saying  they 
could  eyport  13.909  tons? 

Mr.  I jlea".  Yes,  sir. 

Senat  )r  Wadsworth.  i\Ir.  Hall  testified  that  considerably  before 
that  da'  e the  Argentine  Government  had  actually  lifted  the  em- 
bargo. 

Mr.  I iLEY.  On  the  22d  of  May. 

Senat  ir  Wadsworth.  On  the  22d  of  May.  But  that  lifting  of 
the  emlargo  was  conditioned  upon  the  purchase  of  sugar  in  the 
Argenti  le  before  exporting  it,  and  depositing  a certain  percentage 
of  the  sjgar  somewhere  with  somebody. 

Mr.  I, ILEY.  Yes,  sir. 

Senat  )r  Wadsworth.  The  thing  that  puzzles  me  is  why  it  was 
necessary  for  the  American  Trading  Co.  to  wait,  if  the  others 
didn’t  have  to  wait? 

Mr.  I ILEY.  I know  nothing  about  that. 

Senator  Wadsworth.  Did  De  Ronde  tell  you  they  had  applied  for 
a permi:? 

Mr.  Riley.  I don’t  remember  it.  I don’t  remember  what  that 
permit  was  for. 

Mr.  G lasgow.  I think  I can  explain  that  to  you.  Senator. 

Senat<  ir  Wadsworth.  I would  be  very  glad  to  have  you  do  it. 

]Mr.  Glasgow.  The  first  permit  for  exporting,  as  I got  it,  was  on 
the  23d  of  June,  which  required  that  anybody  who  was  shipping 
sugar  or  t of  Argentina  should  deposit  at  the  time  30  per  cent  of  each 
shipment;  that  he  should  deposit  with  the  people  there  in  Argentina 
30  per  C(  nt  of  the  sugar  they  were  purchasing  for  export. 

Senator  Gooding.  Was  that  an  export  duty? 

Mr.  C LASGOW.  Thev  wanted  to  be  sure  there  would  be  enouirh 
sugar  le 't  there  for  the  people.  Then,  in  case  the  sugar  was  not  sold 
at  a certain  fiirure  of  4.60  per  10  kilos,  and  5.50  per  10  kilos  for  the 
pilet,  h(  had  that  deposited  with  authority  to  sell  it  Avhen  they 
stopped  all  exporting.  The  American  Trading  Co.  didn’t  buy  that 
kind  of  pilet  sugar,  or  whatever  they  call  it,  the  pilet  type.  They 
bought  he  fine,  white,  granulated  sugar.  These  gentlemen  didn’t 
buy  any  sugar  down  there  at  all.  Somebody  bought  it  there  and 
made  al  the  arrangements,  as  far  as  I can  make  it  out,  and  these 
gentlemc  n bought  the  sugar  delivered  in  New  York.  Whatever 
arrangements  were  made  in  order  to  enable  the  exportation  of  it 
under  tie  permit  of  iVIay  23  were  made  by  the  people  who  bought  it 
down  in  the  Argentine,  don’t  you  see? 

Senate -r  Wadsworth.  I see. 

Mr.  Glasgoav.  These  people  didn’t  buy  and  sugar  in  Argentina. 
They  bo  ight  sugar  deli\"ered  in  New  York.  The  people  that  bought 
the  suga  ’ in  Arirentina  had  to  make  arrangements  which  this  permit 
of  May  !!3  required,  and  Avhich  was  to  deposit  30  per  cent  of  the  pilet 
ty^pe  sugir  Avith  certain  officials  in  the  Argentine. 

Now,  n case  the  price  of  sugar  on  the  market  in  Argentina  rises 
aboA’e  4.  >0  per  10  kilos  for  granulated  white  sugar,  or  5.50  per  10 
kilos  foi  refined  sugar  of  the  pilet  type,  then  the  people  who  had 
it  on  deposit  were  required  to  put  that  30  per  cent  ri^ht  on  the 
market  f nd  all  exportation  was  to  stop  right  then.  That  is  the  situa- 
tion as  1 understand  it,  and  the  only  other  permit  I can  get  any  in- 
formaticn  about  under  which  the  sugar  that  was  purchased  in  Ar- 
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gentina  was  permitted  to  be  exported.  That  is  the  onlv  one  I can 

asmy  investigation  goes,  and  I think  that  is  correct. 

, ir.  1 think  we  are  all  confused  in  our  minds  betAveen  “ iier- 

niit  and  embargo.-  I think  AA*e  are  usin- the  terms  interehange- 
ablA  when  It  should  not  be  done.  As  I understand  it,  the  American 
iradm^g  C o did  not  buy  from  people  down  there,  but  bought  from 
themselves  doAvn  there. 

Senator  Y adsaa'orth.  Bought  for  themselA^es? 

Ml.  Riley.  And  from  themselA”es,  from  tlieir  oAA’n  agents. 

Senator  Wadsaatirth.  They  had  agents  of  their  oAvn  in  that  conn 
try  ? 

Mr.  Riley,  les,  sir.  The  price,  or  the  jirofit  and  loss  they  mav 
have  made,  is  not  apiiarent  on  the  face  of  that  transaction.  ‘ 

Senator  WAnsAAmiiTH.  What  do  you  mean  by  that? 

Mr.  Riley.  If  they  bought  from  themselATs,  what  evidence  is  there 
of  AAdiat  they  paid  for  it? 

Mr.  Glasgoav.  I don’t  know  about  that. 

iVIr.  Riley.  I don’t  knoAv  anything  about  it. 

Senator  Wadsavorth.  Why  did  you  make  the  statement? 

Mr.  Glasgoav.  Do  you  mean  they  made  an  underhanded  profit? 

Mr.  Riley.  I didn’t  say  an  underhanded  profit. 

Air.  Glasgoav.  I represent  the  Sugar  Board,  and  I Avould  like  to 
find  out  about  that. 

Senator  Wadsaa^orth.  What  was  the  significance  of  that  remark? 

Air.  Riley.  Ihe  point  is  this:  Here  Avas  sugar  purchased  delii^ered 
at  this  port.  As  a matter  of  fact.  I belicA^e  it  was  bought  in  Ar^en 
tina.  I am  not  confident.  ^ 

Mr.  (iLASGOAA\  Air.  Hall  said  that  this  morning. 

Air.  Riley.  I mean  bought  there,  hut  paid  for  delivered  in  New 
Aork. 

The  Chairman.  As  1 understand  it,  you  say  that  in  bringing  that 
sugar  here  they  bought  it  of  themselA'es  doAvn  there? 

Air.  Riley.  Of  their  oavu  representatiA^es,  so  Ave  flon’t  knoAv  any- 
thing about  Avhat  it  cost. 

The  C iiAiRMAN.  I hey  might  haA^e  made  a profit  on  that  purchase  ? 

Air.  Riley.  I don  t knoAA'  anything  rlioiit  that.  I liaA’e  no  informa 
tion  on  it. 

Ahni  say  these  people  bought  it  in  NeAv  Ahirk.  They  didn't  biiv  it 

in  Ncav  A'ork.  They  bought  it  in  Argentina  to  be  delivered  in  NeAv 
A^ork. 

Hie  C iiAiRAiAN.  It  has  not  appeared  in  this  iiiA’estigation  from 
AA’hom  they  bought  it,  except  in  your  testimony. 

Air.  Riley.  I thought  some  one  had  te.stified  to  that. 

The  Chairaian.  There  is  nothing  to  sIioav  AA’hat  they  iiaid  for  ii 
doAvn  there.  Do  you  mean  to  say  tliat  the  De  Ronde  Co.  sold  to 
themselves  sugar  to  be  delivered  at  NeAV  AAirk? 

Air.  Riley.  No,  sir. 

The  Chairman.  What  do  you  mean? 

Air.  Riley.  I say  they  did  not  do  that. 

The  Chairman.  A"ou  say  they  bought  it  from  themselA  es. 

Air.  Riley.  They  bought  it  to  be  jiaid  for  delivered  in  Ncav  York. 

The  Chairaian.  I understand,  hut  they  agreed  to  jiay  it  to  some- 
body. To  Avhom  did  they  pay  the  mone}^? 
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Kiley.  1 suppose  to  a variety  of  peojile.  I under.staiid  tiie 

r company  bought  from  their  own  agents  down  there. 

dor  Goodixo.  The  question  we  want  to  get  clear  is  this  trad- 

mpany,  which  is  in  the  sugar  business  in  the  Argentine,  to 

did  they  go  to  get  this  sugar  s 

Riley.  They  had  local  agents,  I understand. 

itor  XoKBECK.  That  does  not  seem  like  buying  from  them- 

itor  Wadsworth.  I understood  the  witness  to  say  the  Amer- 
rading  Go.  purchased  sugar  from  itself  and  then  sold  it. 
Chairman.  Was  he  referring  to  the  American  Trading  Co.? 
tor  Wadsworth.  Yes. 

Chairman.  You  did  not  refer  to  De  Ronde? 

Riia:y.  No,  sir. 

tor  AVadsworth.  No;  the  American  Trading  Co. 

Chairman.  I think  that  is  important  to  know.  If  Ave  are 
here  on  the  theory  of  a bona  fide  purchase  of  sugar,  and  there 
me  intermediary  of  Avhom  they  bought  it,  avIio  bought  it  in 
I’om  somebody  else,  Ave  Avant  to  knoAv  Avhere  the  real  [lurchase 
ide,  and  Ave  Avant  to  knoAv  Avhat  the  jirofit  Avas. 

Riley.  I think  the  situation  has  been  magnified.  They  had 
leople  purchase  it,  as  I understand  it,  from  :i  number  of  people 
there. 

itor  Wadsaa'orth.  You  are  s])eaking  of  the  I)e  Ronde  Co.  i 
Riley.  Yes.  sir.  The  Americiin  Ib-ading  Co.  jiurchased  from 
wn  branch  house,  or  confidential  agent,  or  Avhatever  at>u  might 
That  is  the  difference  in  it. 

CiiAimiAN.  Suppose  they  did  purchase  from  themselves — 
> the  ol'ject  of  that  except  to  increase  the  price  up  here  ? 

Riley.  SomebodA'  Avoiild  haA’e  to  go  out  and  buv  the  sug:ir  on 
rket  in  Argentina. 



Chairman.  Exactly.  They  Iuia'c  to  buy  the  sugar  there. 
Riley.  Yes,  sir. 

(Tiairmax'.  And  after  they  luiA'e  bought  it  of  these  people — a 
ly  legitimate  deal — they  had  it  there? 

Riley.  Yes.  sir. 

(biAiR-AiAN.  To  sell  it  to  themselves.  deliAered  in  NeAv  York? 
Riley.  ‘Yes,  sir. 

Chairman.  Did  they  make  a profit  on  tliat  deal  ? 

Riley.  I don't  knoAv. 

itor  Noreeck.  d'he  delivery  in  NeAv  York  av:is  not  the  Amer- 
rading  C'o.  It  Avas  De  Ronde  that  bought  to  deliver  in  NeAv 

Rieey.  Yes.  sir.  As  I understand,  they  bought  it  in  Argentina 
heir  confidential  agents.  I may  be  mistaken,  but  that  is  the 
sion  I have  h:ul.  Th(>  De  Rondes  bought  their  sugar  from 
s peojile  in  Argentina.  Instead  of  biiviiig  it  (Ioaaii  there  and 
ig  it  111)  themselves,  they  said.  “We  Avill  pay  you  so  much  for 
ed  in  Ncav  York.”  Is  that  correct? 

Hall.  No;  that  is  not  correct.  I IniA’e  not  interrupted,  but  I 
think  there  is  the  slightest  difference  betAveen  the  Avay  the 
■an  Trading  Co.  bought  their  sugar  :ind  the  De  Ronde  Co.  piir- 
I'hev  sav  thev  p:iid  betAveen  bf  :ind  14  cents  at  Buenos  Aires, 
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or  AvhereA'er  they  bought  it.  and  Avith  the  cost  of  getting  it  up  here 
and  the  1 cent  profit  it  av:is  around  21.4  cents. 

The  CiiAimiAN.  In  making  iq)  the  difference  betAveen  the  cost 
doAvn  there  and  aa  hat  they  got  for  it  here,  Avas  there  any  profit  ? 

Mr.  Hall.  I don't  think  so  in  either  case. 

Mr.  Riley'.  This  gentleman  brought  out  that  it  Avas  different  from 
these  people  Avho  bought  their  sugar  in  New  York. 

Mr.  Hall.  It  Avas  simply  a question  of  terms.  We  cabled  the 
lu'ice,  and  they  cabled  and  got  the  sugar  doAvn  there  and  got  the 
price  afterAvards. 

The  Chairman.  ]\Ir.  Riley  does  not  seem  to  knoAv  about  that.  If 
there  is  nothing  else.  Ave  Avill  excuse  him  and  put  .some  one  on  Avho 
knoAvs. 

Mr.  Hall.  I Avanted  to  ask  Mr.  Riley,  after  this  change  that  Avas 
spoken  of  in  your  authority,  who  then  was  the  sole  source  of  issuing 
licenses  to  dealers?  Was  that  Mr.  Figg? 

Mr.  Riley.  The  Bureau  of  Licenses,  Avho  could  not  i.ssue  a license 
Avithout  my  approA'al. 

Mr.  Hall.  That  Avas  all  put  in  your  hands? 

Mr.  Riley  . Y es,  sir. 

The  Chairman.  That  is  all,  Mr.  Riley. 

Mr.  Riley'.  I Avould  like  to  say  to  this  committee  that  having  seen 
a good  deal  of  the  Avorkings  of  one  transaction,  and  all  of  th«  Avork- 
ings  of  the  other  transaction,  as  far  as  contact  Avith  the  department 
IS  concerned,  in  my  opinion  one  is  identically  the  same  as  the  other 
as  far  as  being  Avorthy  of  relief  is  concerned.  I don’t  think  either 
one  of  them  has  any  legal  claim,  but  Mr.  Figg  is  not  a hiAvyer  and 
therefore  did  not  hold  himself  to  such  strict  lines  as  I did.  He  Avas 
a little  more  generous  in  his  actions  than  I Avould  be.  but  I think  the 
equities  are  the  same. 

Mr.  Glasgoav.  May  I ask  one  question?  I notice  in  your  letter, 
Avhich  had  been  Avritten  to  get  information  about  this, ']\Ir.  Riley, 
that  you  neA'er  said  anvAvhere  in  that  letter  that  De  Ronde  made  :in 
ap))lication  to  a’ou  to  sell  that  sugar  in  Argentina. 

Mr.  Riley".  I did  not. 

Mr.  Glasgoav.  You  spoke  on  that  subject  in  your  letter,  and  I con- 
sider that  quite  an  important  matter.  You  say  this: 

Tliere  WJLS  con.'<i(leral)h'  iiuhlic  notice  .triven  to  tlie  expected  arrival  of  the 
sujrai*  from  the  Arirentiiu*,  the  fiuantities  of  which  were  exa.L!; iterated  in  the 
press  re])orts,  ami  due  to  this  and  other  <*auses  the  i>rice  of  su.trar  in  the  United 
States  declined  (luickly.  and  l»efore  the  arrival  of  the  su.uar  iini>orted  hy  youi* 
company  from  the  Argentine  the  iirice  had  fallen  below  your  <M»st.  It  v.'as  im- 
l)0ssil)le  to  sell  any  considerable  part  of  such  a shiimient  on  a declining  market 
in  America,  and  the  Government  had  expressed  its  unwillingness  that  the 
sugar  should  be  resold  in  Argiaitina. 

XotAvithstaiKlin^  the  fact  tliat  the  su^ar  could  have  been  disfiosed 
of  there  :it  a profit.  NoAvhere  in  this  letter  do  you  say  De  Ronde 
made  a suggestion  to  you  that  he  Avould  like  to  resell  in  Argentina. 

Mr.  Riley'.  I dare  say  there  Avere  a lot  of  things  that  Avere  said 
that  Avere  not  contained  in  that  letter.  I didn't  saA'  eA’erAdhing  in 
that  letter. 

Mr.  Glasgoav.  When  did  he  apiilv  to  a^ou  to  resell  that  sugar  in 
Argentina  ? 

.'')0.124— 21 1 
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Mr.  ]{iLEY.  I don’t  remember  when  it  was  any  more  than  I re- 
member any  of  these  other  specific  dates. 
aTi’.  ( fLASGOAv.  here  was  it  ? 

Afr.  IhLEY.  Xew  York. 

Mr.  (rLASGOAv.  Do  you  know  where  in  New  lYrk«  New  York  is 
a prettA  bi^  place  ? 

Mr.  i iLKT.  AA  liat  difference  does  it  make? 

mi  ’ ^ don’t  care  to  answ^er  it,  all  right, 
llie  ( HAiRALAx.  I think  yon  should  ansAver  that.  I think  that  is 
a prope  • question  to  be  answered. 

Mr.  L TLEY.  I would  say  in  my  office  or  their  office.  It  was  wherever 
1 niight  have  met  them.  I had  an  assistant  there  who  had  an  office 
at  Ao  - Nector  Street,  where  there  was  a large  library  like  this,  and 

I met  tl:  ese  people  there  quite  often  from  time  to  time.  I don’t  know 
whether  it  was  in  their  own  office  or  in  my  office  or  at  his  office  that  I 

met  the  n from  time  to  time.  I don’t  know  whether  it  was  No.  2 
Kector  ; street  or  where  it  was. 

The  C HAiRMAN.  Do  you  have  a distinct  recollection  of  his  makW 
application  to  you  tor  permission  to  sell  in  Argentina? 

. ^ sugar  at  a profit  in  the  Argen- 

^ IS  figamst  the  regulations;  against  our  agreement.” 

1 he  I iiAiRAiAN.  I IX  that  time  with  reference  to  some  of  the  other 

things  t lat  are  established  in  the  case.  AVas  that  after  the  drop  in 
sugar  ? ^ 

iSIr.  K [LEY.  Sugar  then  began  to  taper  off  from  that  time  on,  almost 
from  th,  it  time  on.  That  would  not  fit  it,  because  the  drop  Avas  con- 
tinuous. It  Avas  probably  in  the  early  summer — June  or  July  I 
Avoiild  sf  y.  ’ 

riie  C HAiRAiAN.  It  must  liaA’e  been  before  the  sugar  Avas  shipped 
Mr.  Glasgow.  He  bought  the  loth  of  June.  How  lonj;  after  that 
was  It  h.  ■ made  this  application  ? AYas  it  June  or  July  ? 

Mr.  Iv[LEY.  I can’t  say. 

The  Chairman  Have  you  any  doubt  in  your  own  mind  about  the 
.Diet  thal  he  did  ask  you  for  permission  to  resell  in  the  Argentines? 

Air.  h ILEA'.  That  is  just  wdiat  he  said:  “I  can  sell  this  siiffar  now 
at  a profit  in  the  Argentine.”  I,  of  course,  Avas  up  in  arms  about  that, 
because  ..  Avanted  it  here,  and  I opposed  that  vigorously. 

The  Cfiairaiajn.  Then  that  must  liaA’e  been  before  the  drop  here  in 
sugar,  oi  you  Avould  have  permitted  him  to  sell  it  ? 

_ ]Mr.  I\  Lip'.  I thought  the  drop  Avoiild  only  be  a little  bit.  I thouo-ht 
It  was  coming  right  up  again.  I thought  it'was  a reaction  from  all  of 
this.  I JmeAv  that  sugar  Avas  scarce,  and  I didn’t  think  it  Avould  con- 
tinue to  i’o  doAAm,  with  the  scarcity  of  sugar. 

I I 111  the  iiiA'estigation  you  had  made, 

there  Ava  i a good  deal  more  sugar  hoarded  than,  a'ou  knew  about* 

Mr.  K LEY.  Yes,  sir.  • 

]\Ir.  (t] .ASGOAA’^.  Can  3mu  tell  about  AA’hen  that  drop  commenced? 

]\Ir.  E [LEY.  I think  these  gentlemen  can  tell  a’ou  more  about  that 
than  I c[  n.  I didn’t  follow  the  matter  the  way ‘they  did.  You  have 
your  OAAU . men  here. 

Air.  G].asgoaa'.  I liaA’e  nobodA'  here  but  mA'self. 

Tlie  C lAiRMAN.  That  aauU  probablj'^  be  disclosed  b}'  some  one  else. 
Of  cours },  if  you  do  not  knoAv,  you  can  not  tell. 
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Senator  AAAdsaa-ortii.  I AAant  to  call  attention  to  the  fact  that  ap- 
parently, h-oiii  the  record  in  the  last  Congress,  the  first  time  the 
American  Trading  Co.  Avas  informed  that  thev  could  not  resell  in  the 
Argentine  was  on  August  2,  in  ii  letter  written  to  them  by  Air.  Figg. 

Hie  CiiAiRAiAN.  Senator  A\  [idsAvorth,  was  the  Americiin  Trading 
Co.^  trying  to  sell  doAvn  there,  too  ? 

Senator  AA  adsavortii.  1 hey  Avrote  a letter  and  asked  iiermission  to 
seJh  and  Avere  definitelA'  told  in  Avriting  that  they  must  not. 

Senator  (iooding.  Unit  AA'as  on  *Vugust  2? 

Senator  AAAdsavortii.  That  Avas  on  August  2. 

Did  Aoii  knoAv,  Air.  Eiley,  that  the  department  Avould  not  iiermit 
the  resale  in  the  Argentine  before  August  2 ? 

Air.  lyDEY  AA  ell,  you  see,  I have  nothing  to  gauge  the  date  by 

except  those  letters.  I didn  t knoAv  AA’liat  the  date  Avas  until  I saAA' 
that  letter. 

Senator  Gooding.  A on  Avere  a party  to  bringing  that  sugar  up  here 
tor  a purpose?  A 

Air.  Eiley.  AYs,  sir. 

Senator  Gooding.  AYu  could  not  permit  it  to  be  resold  AiV  tlie‘‘ 
Argentine  ? 

Mr.  Eiley.  Certainly  not. 

Senator  Gooding.  No  question  about  that.  I think  that  is  clear, 
r.  Eiley.^  I was  most  emphatic  about  that. 

Senator  AA  adsaa'orth.  AA  as  it  before  or  after  August  2 that  Air. 

Eiley  told  the  De  Eonde  jieople  the}'  could  not  resell  their  sugar  in 
the  Argentine? 

The  Ciiairaian.  If  you  knoAv,  tell  him;  if  3'ou  do  not,  that  ends  it. 

" ^ ^ knoAv.  I Avoiild  be  glad  to  tell  a’Ou,  but  I have 

no  AvaA^  ot  fixing  that  in  my  mind. 

Senator  Eansdell.  But  A'oii  are  perfectly  positiA'e  that  you  did  tell 
them  they  could  not  resell  it,  and  after  you  told  them  that  they  di<l 
bring  it  to  this  country  ? 

Mr.  Eiley.  If  they  brought  it  in,  it  Avas  as  a result  of  that. 

K dilator  IwAXSDELL.  It  IS  clpar  in  A^oiir  iniiid  that  iii  the  conversation 
with  one  of  the  De  Eoiides  it  Avas  to  the  effect  that  De  Eonde  Avanted 
to  resell  the  sugar  there,  and  you  said,  ‘*No;  it  must  come  here”? 

1 oil  Avere  very  vigorous  in  A'our  opposition. 

Air.  Eiley.  A es,  sir.  I Avanted  to  bring  it  to  this  countiy. 

Air.  Glasgoav.  AVheii  Avas  it  that  a'ou  took  charge  and  Air.  Fi<Tg 
Avas  relieved  from  the  general  charge? 

Air.  Eilea'.  I Avould  say  in  Ala^’. 

Air.  (iLASGOAv.  I igg  Avas  conducting  the  negotiations  Avith  the 
American  Trading  Co.  ? 

Air.  Eilea'.  Ah'S,  sir;  quite  Avith  my  consent,  because  he  had  lieen 
dealing  AAith  them,  llnit  aahs  the  reason  I ]iointed  out  this  morning 
that  there  Avas  no  iiniJeasantness  betAveen  Air.  Figg  and  myself.  It 

AA’as  mereU’  a matter  of  liaA’ing  one  head.  He  aars  negotiatim'’  that 
transaction.  " 

Air.  Glasgoaa’^  A 011  stated  before  it  had  been  turned  OA’cr  to  a’ou. 

Air.  Eiley.  les,  sir.  I had  no  reason  for  injecting  niA’self  into  it 
and  taking  it  out  of  his  hands. 

The  Ciiairaian.  That  is  all,  Air.  Eiley. 
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Mr.  IIauu.  I like  to  ask  Mr.  lUley  what  his  present  em})loy- 

iiient  is,  and  wliether  he  has  any  connection  with  any  of  the  parties 
to  this  1 ransaction  i 

Mr.  lliLRY.  Xo.  .sir.  1 am  (Uvoi\ed  frf)in  the  (loverninent. 

The  ( hiAiRMAN.  Mlien? 

Mr.  IviEKY.  d’he  -hi  of  March.  I am  not  their  counsel.  I am  in 
hiisines: ;. 

The  (hiAiR.MAN.  Mdiat  is  vour  business? 

t 

Mr.  J!ii.ey.  I am  with  John  AVanamaker. 

The  ( iiAiRArAN.  AVhat  is  the  nature  of  the  business? 

Mr.  IviuEY.  Merchandizinjr  office.  I started  with  them  the  latter 
part  of  March.  I had  been  in  the  Government  service  before  that, 
and  I had  been  in  the  Army.  I had  been  out  of  the  practice  for 
three  years,  and  I did  not  attempt  to  "o  hack  and  build  up  another 
practict . 

Mr.  1 Iaee.  Frank  S.  De  Ronde,  who  is  vice  president  of  the  De 
Ronde  Go.,  can  o-ive  you  gentlemen  some  information  about  the 
({uantit  r of  su^ar.  and  I think  about  the  sale,  althoufrh  I under- 
stood ai  lunch  he  did  not  have  all  the  details  here. 

Mr.  dhilip  De  Ronde.  Avho  had  all  the  negotiations  with  Mr. 
Riley,  is  not  in  this  country.  He  sailed  for  Phirope  some  time  in 
April.  )ut  he  is  on  the  AquitanJa,  having  sailed  last  Saturday  for 
the  Fn  ted  States.  If  vou  gentlemen  want  his  story,  to  find  how  it 
checks  up  with  iMr.  Riley.  I will  have  to  ask  you  to  lay  the  hearing 
over  until  next  Tuesday  for  that  purpose,  and  I will  have  him  here 
then.  1 Te  is  on  the  water  now. 

Mr.  Frank  S.  De  Ronde.  vice  j)resident  of  the  company,  is  more  or 
less  fan  iliar  with  some  of  the  details. 

Mr.  I tlasgow.  T Avant  to  know  Avhen  this  sugai-  Avas  loaded  in 
Argent  ne.  He  ought  to  he  able  to  tell  us  that. 

The  Ghairaian.  Let  us  get  the  Avitness  on  the  stand  and  find  out. 

STATEMENT  OF  MR.  FRANK  S.  DE  RONDE,  VICE  PRESIDENT  OF 

THE  DE  RONDE  CO. 

Mr.  De  Ronde.  I don't  knoAv  Avhether  you  Avant  me  to  make  a gen- 
eral sta  ement  or  not.  It  seems  useless,  as  the  thing  has  been  covered 
very  fu  ly  already  by  various  Avitnesses.  I am  quite  ready  and  Avilling 
to  make  a statement,  or  to  ansAver  any  question  you  ask  me  that  I am 
able  to  insAver. 

I'he  (hiATKAiAN.  You  have  heard  the  testimony.  Suppose  a’ou  make 
vour  statement,  and  as  vou  proceed  members  of  the  committee  mav 
desire  to  ask  you  ciuestions. 

Mr.  De  Ronde.  I Avill  make  a statement.  It  will  be  brief.  There 
is  no  use  covering  Avhat  has  been  said.  Perhaps  I may  have  to  refer 
to  some  }>arts  of  it.  I Avill  try  to  bring  out  those  points  I understand 
you  Avant  to  he  informed  about. 

Of  c(  urse.  you  gentlemen  understand  the  original  agreement  made 
regard!  ig  the  bringing  in  of  this  sugar  and  the  negotiations  covering 
it  Avere  carried  on  by  Mi'.  Philip  De  Ronde  and  Mr.  Riley,  and  I am 
not  fan  iliar  Avith  those  only  through  advices  from  Mr.  P.  De  Ronde 
from  time  to  time. 

It  is  :rue.  as  you  haA'e  heard,  that  the  Oriental  Xavigation  Co. — 
and  ])le  ise  he  aclvised  that  it  is  not  the  property  of  Mr.  Philip  De 
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Ronde.  He  is  the  president  of  it.  hut  there  are  a great  many  stock- 
holders, The  Oriental  Xavigation  Go.  operated  this  vessel,  the  IT//- 
Uamantio.  I haA'e  nothing  to  do  Avith  the  steamship  end  of  the  busi- 
ness. I Avill  endeavor  to  give  you  the  facts  and.  as  neai'  as  possible, 
the  correct  dates  of  the  sailings  from  Buenos  Aires  and  the  arrival 
in  XeAv  York.  I^nfortunately,  I can  not  give  you  the  date  of  the 
arrival  of  the  steamship  W illmmantio  in  Buenos  Aires,  although  I 
can  obtain  it  for  you. 

You  have  heard  the  story  about  our  having  sugar  and  about  the 
bringing  of  it  to  Xew  York  and  I shall  not  repeat  it.  That  sugar 
Avas  purchased  by  us  «t  the  recpiest  of  Mr.  Riley,  as  you  have  heard, 
betAveen  June  17  and  June  22.  I use  tho.se  tAvo  dates  berause  after 
talking  to  Mr.  Rilev  and  agreeing  to  bring  in  that  o.OOO  tons  of  sugar 
Ave  instructed  our  agents  in  Buenos  Aires  from  Avhom  Ave  bought  it  to 
make  the  purchase.  They  did  not  buy  the  o.OOO  tons  in  one  lot. 
They  bought  3.000  one  day  and  2,000  the  next,  but  the  entire  pur- 
chase Avas  completed  betAveen  June  17  and  June  22. 

The  cpiestion  naturally  arises,  I expect,  in  the  minds  of  the  com- 
mittee Avhy  from  June  22  until  on  or  about  July  2r>  the  steamship  did 
not  leav'e  Ihienos  Aires  Avith  sugar.  July  2.5  is  about  the  sailing  date. 
Avithin  two  or  three  days  of  being  correct.  The  reason  is,  lii*st,  the 
steamer  had  not  reached  the  harbor  Avhen  the  sugar  Avas  bought;  and, 
second,  I am  assuming,  although  I haA'e  no  direct  information  about 
that,  but  it  is  fair  to  assume  that  our  agents — I also  jiresume  Ave 
asked  them  no  cpiestions,  didn’t  feel  it  Avas  necessary — had  liought 
the  sugar  for  us,  and  I assumed  then — and  I think  I can  saA'  I knoAv 
noAA'-^that  they  Avent  out  throughout  the  district  and  bought  that 
sugar,  just  as  you  said  a Avhile  ago,  Mr.  GlasgOAv.  from  various 
sources.  It  Avas  no  concern  of  ours. 

The  firm  Avas  a Avell-known  and  large  firm  there,  Dedero  Hermanns, 
and  they  in  turn  bought  this  sugar  from  Lloyd- Americano,  through 
a subsidiary  company,  Avho  are  our  agents.  There  Avas  probably  a 
Aveek  or  10  days’  delay  in  bringing  that  sugar  up,  and  another  delay 
Avas  caused  by  necessary  repairs  to  the  ship,  and  on  account  of  these 
delays  it  Avas  approximately  a month  from  the  date  of  the  actual 
purchase  of  the  sugar  to  the  date  of  shipment. 

I Avill  go  back  a moment  to  the  license  question.  The  steamer  left 
and,  as  I stated,  arrived  in  Ncav  York  August  26.  I may  be  Avrong  a 
day  or  tAvo  on  these  dates,  but  they  are  approximately  correct.  AVhen 
the  sugar  arrived,  as  you  haA'e  heard  Mr.  Riley  testify,  it  Avas  placed 
in  a bonded  Avarehouse.  There  seemed  to  be  some  question  there, 
and  Mr.  GlasgoAv  explained  that  fully  and  I think  rightly. 

Senator  McXaryx  Hoav  much  sugar  Avas  sold  in  this  country  ? 

Mr.  De  Ronde.  Our  sugar? 

Senator  McXary.  Yes. 

^Ir.  De  Ronde.  About  4,000  tons.  In  this  country? 

Senator  ^McX^ary.  Yes. 

Mr.  De  Ih  nde.  About  l.OOO  tons. 

Senator  McXary.  Hoav  much  Avas  sold  in  Argentina,  and  to  Avl)oin  t 
How  much  remains  unsold  at  this  time? 

Ml'.  De  Ronde.  Of  our  sugar  ? 

Senator  IMcXGary.  Yes. 

Mr.  De  Ronde.  One  thousand  tons  out  of  5,000. 
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Seiij  tor  McNary.  So  you  disposed  of  4,000  tons  ? 

Air.  De  1u)noe.  1 es,  sir. 

Avlun-e'^^^^  ^^cXary.  When  did  you  dispose  of  it,  to  Avhom,  and 

Ml  I)e  lioxDE.  May  I defer  that  a moment,  please?  I am  coming 
baek  to  it. 

Sem  tor  ^IcXary.  Very  well. 

xV  ' ^^<'AU)e.  May  I finish  the  statement  I had  in  mind? 

Vl?  boiio-ht  this  sniiar  between  the  17th 

and  th  ^ 2-ld  of  June  ? 

Mr.  [)e  Eoxue.  Xo;  between  June  17  and  June  22. 

Ihe  ( iiAiRMAX.  Xow,  what  was  to  hinder  your  selling  that  sugar 
liere  II  New  York  right  away,  or  as  soon  as"  you  bought  it?  YVhy 

could  you  not  haye  sold  it  on  the  23d  of  June?' 

Mr.  De  ItoxDE.  MJiy,  I can  not  answer.  At  that  time  I Avas  not 
as  intimate  Avith  the  transaction  as  I became  later. 

4 he  ChiAiRMAx.  Is  it  common  jiractice  as  soon  as  it  is  bouMit  if 
you  ca  1,  to  sell  it  immediately  on  the  market  ? " ’ 

Mr.  [)e  IvoxDE.  I confess  my  ignorance  on  that,  sir.  I am  not  a 
sugar  nan.  Having  received  no  instructions  from  the  State  De- 
jicirtnu  lit,  except  to  let  them  know  when  we  ivere  ready  to  offer  it 

Ave  did  notify  Mr.  Eiley.  We  ad\dsed  him  as  soon  as  we  had  bouMit 
the  sur  ar.  ^ 

Ihe  ^iLURAiAx.  As  soon  as  you  bought  it  he  Avas  told  about  it? 

Mr.  Je  Eoxmn.  Yes,  sir. 

Senator  Goodixg.  Mr.  Chairman,  I think  the  Avitness  it  not  clear 
on  that  point.  They  Avere  not  permitted  to  sell  it  at  all,  as  I under- 
stand  i ^ I thought  tliat  Avas  made  A ery  clear  this  morning. 

Ihe  Chairman.  IVhen  Mr.  Eiley  was  informed  that  the*^sugar  had 
been  bcught,  Avhy  could  you  not  lunn  found  customers  then? 

Mr.  ])e  Eoxde.  People  Avere  mighty  chary  about  buying  sugar  eyen 
then  until  it  arrived. 

INIr.  Ilasgoav.  In  June  ? 

Mr.  .)e  Eoxde.  The  latter  part  of  June;  yes. 

Sena:or  Gooding.  That  would  liaA-e  put  it  in  the  hands  of  specu- 
lators, IS  I understand  it,  and  the  intention  was  to  put  it  in  the  hands 
of  people  who  Avould  actually  use  it. 

iMp  De  Eoxde.  People  were  beginning  to  offer  then.  I know 
within  1 AA*eek  after  Ave  had  bought  this  sugar  I had  Argentine  sugar 
offered  to  me. 

Mr.  Glasgoaa'.  Did  you  have  any  sugar  in  June? 

Mr.  De  Eoxde.  ^Ye  did  not  hai-e  it.  The  sugar  Avas  in  the  Argen- 
tine Ee  public. 

INIr.  ' tlasgow.  I know ; but  did  you  ha\m  contracts  for  delivery 
here?  If  you  did,  you  would  liaA^e  had  no  difficulty  in  selling  in 
June? 

Mr.  De  Eoxde.  I haven’t  it  with  me,  but  I could  show  cables  the 
A^ery  last  part  of  June  Avhich  will  prove  that  we  could  have  bought 
sugar  c leaper  than  we  could  the  first  part. 

Mr.  Hall.  Sugar  men  might  have. 

Mr.  I )e  Eoxde.  Unfortunately,  not  being  a sugar  man,  I could  not 
tell  you  about  that. 

If  I nay  continue  just  briefly  regarding  the  license.  The  question 
was  rai<  ed  by  jMr.  GlasgoAv  about  tlie  proper  license.  I Avant  to  make 
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that  clear,  if  I can,  as  to  aa  Iiv  Ave  did  not  get  an  export  license.  There 
was  no  necessity  for  our  getting  it.  IVe  bought  the  sugar  to  sell  in 
• doubtless  those  jieople  had  their  license  to  export 

it.  1 hat  is  evident  from  the  fact  of  having  shipped  it.  They  could 
not  slop  it  Avithout  a license.  Outside  of  the  embargo,  cA^erybody 

A r sugar  had  to  go  and  get  a license  for  it. 

Mr.  Glasgoav.  I think  that  is  correct. 

Mi.  De  Eoxde.  I here  AA^as  no  necessity  for  our  gettino"  it.  Xatu- 
rally  aa'c  could  not  ship  the  siurar  AA’ithout  it.  * 

The  CiiAiRAiAXL  1.011  bought  it  through  your  reiiresentatiA’e  down 
there  ? 

INlr.  De  Eoxde.  Yes,  sir. 

The  C IIAIRMAX'.  Did  you  pay  him  a commission  for  buA'inf  it  for 
you  ? ^ 

Mr.  De  Eoxde.  Xo,  sir;  Ave  did  not. 

The  Chairaiax.  He  bought  it  and  owned  it  himself? 

Mr.  De  Eoxde.  Yes,  sir. 

The  Chairmax.  And  then  you  bought  it  of  him  ? 

Mr.  De  Eoxde.  Yes,  sir.  I presume  he  made  his  commission  from 
the  people  he  bought  it  from. 

The  Chairaiax^.  Did  he  get  aiiA^  commission  from  you? 

Mr.  De  Eoxde.  Xo,  sir;  he  did  not. 

The  CiiAiRMAX'.  AVas  he  Avorking  for  you  on  salaiw? 

Mr.  De  Eoxde.  Xo,  sir. 

The  Chairmax'.  AVas  he  part  of  A'our  companA^? 

Mr.  De  Eoxde.  Xo,  sir. 

The  Chairaiax.  He  Avas  not  interested  Avith  a'ou  ? 

Mr.  De  Eoxde.  Xo,  sir. 

The  Chairaiax.  AAhas  your  transaction  with  your  agent  there  in 
this  matter  tlie  same  as  in  all  other  matters  that 'you  haA*e  had? 

Ml.  De  Eoxde.  No.  I AA'Ould  not  say  that  it  AA’as.  Ordinarily  they 
offer  us  merchandise  and  AA'e  AA'ould  paA'  them  a stated  commission  for 
buying  for  us.  In  this  instance,  in  'fact,  they  even  cabled  us  that 
they  Avanted  a commission.  I think,  of  one-fourth  or  one-eighth.  AAY 
cabled  back  that  we  Avould  pay  no  commissions  to  anyone.  ^AAY  could 
not  pay  commissions,  and  (lid  not  pay  them  on  this  transaction. 

I think  that  is  all  I haA'e  to  say  on  that  question. 

The  Chairaiax.  You  knoAv.  of  course,  Avhat  Amu  had  to  pay  them 
Do  you  knoAV  AAdiat  they  jiaid  for  it? 

Mr.  De  Eox'de.  Xo.  sir:  I liaA'e  no  idea. 

The  Chairaiax'.  'Hiey  paid  you  the  freight,  did  they  not? 

Mr.  De  Eox'de.  Xo;  aa'O  bought  the  material  c.  i.  f.  NYav  York. 

The  Chairaiax'.  Yes;  but  it  was  shipped  in  your  boat? 

Mr.  De  Eoxde.  It  Avas  shipped  in  the  boat  of  the  Oriental  Xavin-a- 
tion  Co. 

The  Chairaiax.  Are  you  connected  Avith  that  company  in  any  Avay  ? 

Mr.  De  Eox'de.  ]\Ir.  Philip  De  Eonde  is  president  of  the  Oriental 
Navigation  Co. 

Senator  Goodixg.  That  is  a stock  company? 

INfr.  De  Eoxde.  A stock  corporation.  We  jiaid  the  prevailing  rate 
of  freight.  At  that  time  it  was  $13  per  long  ton. 

Senator  Goodix'g.  How  much  a ton,  please? 

Mr.  De  Eoxde.  Thirteen  dollars. 
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Sol  ator  Goonixc.  Per  loiijr  ton  ? 

Mr  I)e  Koxin:.  Yes,  sir. 

Mr  Glasgow.  As  I iiiulersland  you,  Mr.  Do  Romle.  you  say  you 

pure]  ased  this  su^ar  shortly  before  the  arrival  of  tiie  vessel  in 
Argentina  ? 

Air  Rondi:.  A es.  I won't  he  sure  as  to  the  time,  hut  I think  it 
was  about  a week  or  10  days. 

Mr  Glasgow.  Before  the  vessel  arrived? 

Mr  De  Roxde.  Yes,  sir. 

Mr  (ti.asgow.  I also  understood  you  to  sav  tlie  date  of  sailim*'  was 
the  i?.»th. 

Mr  De  Roxde.  A'es.  That  is  ripht  within  a day  or  two.  I don't 
know  exactly. 

Sei  ator  AVads worth.  AA"as  the.car^o  that  was  taken  out  of  that 
vessel  in  order  to  make  room  for  the  su^ar  outgoing  car<jfo  from  the 
Argentine  or  incoming? 

Air  De  Roxde.  Outgoing. 

Air  Halt,.  AYas  the  car^o  taken  out  of  the  ship  ? Did  she  unload 


any  c ir"o 


Air  De  Roxde.  A"es,  sir.  She  Avas  partly  loaded.  AA"e  did  not 
know  at  the  start  whether  we  could  ^et  it  all  on  this  steamer  or  not 
AA>  V anted  to  »et  it  all  on  there  if  we  could.  Air.  Philip  De  Ronde 
pive  ]nstructions  as  soon  as  the  boat  ^ot  into  Buenos  Aires  to  unload 
her  and  take  on  this  sii^ar.  Somethin*?  happened  to  the  vessel,  and 
the  CT  ptain  of  the  vessel  wasn’t  ^oin^  to  do  it.  He  had  contracted 
with  i <?ents  he  had  doAvn  there  for  the  caro^o.  They  Avent  ahead  and 
loaded  up  the  carg'o  in  the  steamer,  and  finally,  under  protest  of 
Air.  r hilip  De  Ronde,  they  took  it  out.  They  had  to  take  out  some 
1,500  )r  2,000  tons  of  some  other  car^o.  I can  not  <ro  into  the  details, 
hut  a considerable  shipment  Avas  absolutely  loaded,  and  they  had 
to  tak?  it  off  to  put  on  the  sugar. 

The  Chairmax.  Did  the  ship  make  any  stop  from  Argentina  to 
XeAv  'fork? 

Mr.  De  Roxde.  Xo,  sir. 

The  CiiAiRMAX.  She  came  straight  here? 

Air.  De  Roxde.  AYs,  sir. 

AnsAA-ering,  if  I may,  Mr.  Chairman,  Senator  AlcXary's  question 
aAvhih  ago  regarding  the  sale  of  this  sugar,  the  question  came  up. 
and  T stated  that  Ave  did  not  knoAv  Avhat  to  do.  AVe  AA  anted  to  sell 
it  before  it  came  in — in  Buenos  Aires.  Along  about  the  middle  of 
Aiigiut  Air.  PhilijA  De  Ronde  took  it  up  Avitli  Air.  Riley,  and  Avas 
told.  {IS  you  heard  Air.  Riley  testify,  that  they  would  not  be  alloAV(‘d 
to  do  :;o. 

Air.  Glasgoav.  AA’^hen  Avas  that? 

Air.  De  Roxde.  About  the  middle  of  August.  AAY  wanted  to  send 
the  sh  jA  right  back  to  Buenos  Aires  Avith  the  sugar.  Air.  Riley  said, 
so  Air  Philip  De  Ronde  reported  to  me  in  a personal  conA-ersation 
I had  Tith  him,  that  it  could  not  be  done. 

Air.  Hall.  Could  you  haA'e  returned  it  and  paid  the  freight  on  it 
and  st  11  come  out  without  a loss? 

Air.  De  Roxde.  I would  not  care  to  ansAver  that  question  definitely, 
Air.  H ill ; but  my  recollection  is  that  we  could  have  gotten  out  with 
at  leas:  a verv  small  loss. 
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I he  Chaujmax.  Then  sugar  did  not  drop  in  Argentina  as  soon  as 
It  did  in  this  country  ? 

Air.  De  Roxde.  Aot  according  to  reports;  no.  It  took  a tempo- 
riiry  drop.  I receiAed  some  ciililes  al)out  10  days  afterAvards  of  a 

slightly  loAver  price,  but  they  imjAroved  the  price,  and  it  AA-ent  back 
again. 

I he  Chairmax.  Io  straighten  out  the  record,  the  attempt  to  re- 
sell  the  sugar  in  Argentina  aatis  not  made  until  after  the  sugar  had 
left  xVrgentina  and  Avas  on  the  .sea  ? 

Air.  De  Roxde.  Xo,  sir. 

The  Chairman.  I understood  you  to  say  that. 

Air.  De  Roxde.  That  is  right.  After  the  sugar  was  in  the  Avare- 
house  Ave  Avere  casting  around  to  see  Avhat  Ave  could  do.  and  Air. 
Riley  told  us  he  could  not  help  us:  aa^c  had  better  sell  it.  As  he 
testified,  he  told  us  if  Ave  did  not  sell  it  aa’c  might  be  accused  of 
hoarding  and  prosecuted  for  attempting  to  profiteer  later  on  if  the 
price  should  go  up.  Of  course,  at  that  time  AA^e  Avere  all  hoping  and 
believing  tlnit  the  price  Avas  going  to  get  better;  it  Avas  only  a tem- 
porary lull  in  the  market,  and  the  price  Avas  going  back.*'  So  Ave 
held  on  to  it  and  did  not  sell.  In  fact,  it  AA’as  A^er^’  difficult  to  sell  it 
purely  for  domestic  use  until  in  October.  I can  not  giA’e  you  these 

A ^ ect  now.  I did  not  bring  doAvn  all  the  actual 

facts  and  figures,  assuming  that  this  would  later  on  be  required 
from  the  Sugar  Equalization  Board..  Our  first  sale  Avas  about  in 
October,  Avhen  we  sold.  I think  it  was,  800  tons  for  shipment  to  Italy. 
I tried  in  vain  to  make  sales  for  domestic  use  around  XeAv  York, 
and  I could  not  find  any  buyers  at  any  price.  This  first  800  tons’ 
to  the  best  of  my  recollection,  Avas  sold  at  the  price  of  $8.40  per  hun- 
dred pounds  in  bonds,  m.  a.  s.,  XeAv  AYrk.  Then  AA^e  stopped  ao’ain 

for  aAvhile.  believing  it  could  not  get  lower,  and  it  would  ^et  a 
little  better.  ^ 

The  Chairmaxl  Senator  Smith  wants  to  know  how  that  price 
corresponded  Avith  your  cost. 

Air.  De  Roxde.  It  did  not  correspond  at  all.  The  sugar  cost  us 
19J  cents  c.  i.  f.  Xcav  AYrk. 

The  Chairmaxl  AYii  are  giving  one  price  in  tons  and  the  other 
in  pounds.  So  it  Avill  be  clear  on  the  record,  put  them  both  in 
pounds  or  both  in  tons  if  you  can. 

Air.  Hall.  He  is  giving  one  in  pounds  and  the  other  in  hundred 
pounds. 

The  Chairmax.  A^ou  sold  800  tons  to  Italy? 

Air.  De  Roxde.  AYs,  sir. 

The  Chairmax.  ATm  IniA’e  giATii  us  the  price  per  ton  ? 

Air.  De  Roxde.  Xo,  sir;  I did  not. 

Air.  Glasgoav.  Per  hundred. 

Air.  Hai.l.  He  gave  the  price  per  hundred  iKuinds. 

The  CuATiniAX.  Oh.  yes;  then  you  have  ansAvered  my  question. 

Senator  Raxsdell.  Is  that  AAdiai  it  cost  you  per  ton  to  lay  it  doiA  ii 
in  your  Avarehoiise  ? 

Air.  De  Roxde.  C.  i.  f . XeAA-  A ork,  Avith  accumulated  charges,  such 
as  handling,  insurance,  sampling,  deductions  for  gross  Aveight  and 
difi'erence  in  Argentine  exchange.  Argentine  sugar  Ave  unfortu- 
nately have  to  buy  in  gross  Aveight  and  jiay  for  the  Aveight  of  the 
bag,  and  sell  it  net  AA’eight  here. 
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^'t'liat  )i‘  Kansdell.  hilt  did  all  tint  aniount  to? 

Mr.  I k Moxof,  All  tliat  amoiinted  to  about  2L  cents  a pound, 
heiiiit  >r  JvAxsiuu.L.  \ou  sold  it  at  8.4  cents  a pound? 

Mr.  Lk  1u)Xi>e.  Yes,  sir. 

Senat  >r  Ivaxsdell.  'I  here  you  ^et  your  difference. 

Mr  L'e  Koxde.  It  continued.  W'e  kept  on  trvincr  to  sell  the  siunr 

and  the  ^eiuitor  mIio  just  left  the  room " ’ 

The  C iiAiR.MAX.  He  is  here. 

Mr.  He  IIoxue.  He  asked  the  question. 

Me  Slid  800  tons,  as  I re})orted.  Me  sold,  altogether,  for  domes- 
Hc,  iihoi  t a thousaiul  tons  off  and  on  from  October  up  until  now. 
J hat  IS  1,800  tons.  The  remaining  2,200  tons  was  sold  for  export. 
I he  imrority  of  that  Avent  to  Italy— a few  hundred  tons  to  Turkey. 
I he  are  -age  price  that  we  received  for  all  the  sugar  that  Ave  sold— 
the  entue  4,000  tons,  including  the  800  I just  mentioned— sold  at 
$8.40,  u[  to  date,  figures  out  about  $5.40  in  bond. 

Tlie  CiiAiRMAX.  Per  hundred  pounds? 

^Ir.  D 5 Roxde.  I’er  hundred  pounds,  yes. 

Senator  Rax'^suele.  PiA^e  and  a half  cents  a pound? 

Mr.  He  Roxde.  Yes,  sir;  approximately  54  ciuits  a pound. 
Senator  Raxsdell.  For  sugar  that  cost  you  21  cents  a pound? 
Mr.  He  Roxde.  Hes,  sir;  Ave  still  liaA^e  a thousand  tons  on  hand. 
I will  supply  you  later,  if  you  Avould  like,  Avith  a complete  list  of  the 
names  o'  all  the  buyers,  Avhen  they  bought  it,  and  the  price. 

Mr.  Glasgoav.  The  loss  Avas  something  oatu-  a million  and  a half 
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iiATRAiAX.  Had  you  been  bmdng  sugar  before  that  time? 

3 Roxde.  No,  sir. 

SAiEMAN.  This  was  your  only  A^enture  ? 

] RoxmE.  Yes,  sir.  'I'his  was  our  only  transaction. 

.ASGOAV.  In  sugar? 

3 Roxde.  YYs,  sir. 

.ASGOAV.  Your  only  transaction  in  sugar? 

3 Roxde.  T es,  sir.  Our  loss,  up  to  date,  on  what  Ave  liaA^e 
iproximately  $1,300,000,  and  Ave  still  have  a thousand  tons 

r Kexyox-.  MTien  you  bought  and  shipped  this  sugar  did 
T to  make  any  money  out  of  it  ? 

: Roxde.  Yes,  sir ; we  expected  to  make  5 per  cent  profit, 
r Kex'A'ox.  That  Avould  haA*e  amounted  to  Avhat? 

: Roxde.  About  $100,000. 

r Kexyoxt.  If  the  market  had  gone  up  a little,  you  would 
e more  money? 

Roxde.  If  the  market  had  gone  up,  it  Avould  not  have  made 
rence  to  us.  We  Avere  willing  to  sell  it  for  the  price  we 
for  plus  5 per  cent. 

lATRMAX.  You  had  that  understanding  Avith  Mr.  Riley? 
Roxde.  Yes,  sir. 

atrmax.  That  you  AA’ould  sell  it  at  an  adA'ance  of  5 per  cent? 
RoxmE.  Yes,  sir. 

Rax'sdell.  If  the  market  had  gone  up  10  cents  a pound, 
could  haA’e  sold  it  for  Avhat  it  cost  you  plus  5 per  cent? 
Roxde.  Yes,  sir. 
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Senator  Smith.  It  was  at  his  solicitation  that  you  took  on  the 
cargo  ? 

]\Ir.  De  Roxde.  Yes,  sir.  That  Avas  brought  out  this  morning. 

Senator  Smith.  I Avas  not  here. 

Mr.  De  Roxtde.  I am  veiT  sorr\^  I have  not  Avith  me  the  details  of 
these  facts  and  figures,  but  I did  not  bring  them  Avith  me  as  I did  not 
think  the  committee  would  require  more  than  my  verbal  statement 
about  it,  and  that  that  would  be  required  later  on  from  the  Sugar 
Equalization  Board.  I can  compile  a statement  later  on,  if  3*011  de- 
sire, giving  all  the  facts  in  regard  to  the  sales. 

The  Chairmax.  Is  that  all? 

Mr.  De  Roxde.  I think  that  is  all,  unless  the  Senators  Avish  to  ask 
me  some  more  questions. 

The  Chairman.  If  there  are  no  other  questions,  Mr.  Hall,  call  the 
next  Avitness. 

Mr.  Hall.  That  completes  the  testimonA*  or  the  evidence  that  I am 
prepared  to  present  to  the  committee.  Tlie  oiiIa*  otlier  evidence  Avoiild 
be  Mr.  Philip  De  Ronde’s  statement  of  his  arrangement  Avith  Mr. 
Riley. 

The  Chairman.  Yes.  Now,  Mr.  Glasgow,  I think  it  would  be  ap- 
propriate noAv,  if  you  have  an3Thing  to  say,  to  hear  from  you. 

STATEMENT  OF  MR.  WILLIAM  A.  GLASGOW,  Jr.,  MEMBER  OF 

UNITED  STATES  SUGAR  EQUALIZATION  BOARD,  PHILADEL- 
PHIA, PA. 

Mr.  Glasgoaal  M3"  name  is  William  A.  Glasgow,  jr.  I liA*e  in 
Philadelphia.  I was  counsel  for  the  Food  Administration  during  the 
Avar.  I Avas  counsel  from  its  organization,  and  a member  of  the  United 
States  Sugar  Equalization  Board,  and  am  at  present  in  that  capacit3*. 
Mr.  George  A.  Zabriskie,  of  New  York,  is  the  president  of  that  board. 
I went  0A"er  this  matter  Avitli  him,  so  far  as  he  could  giA*e  me  the 
facts  on  it,  on  Sunday,  in  m3"  house,  it  not  being  couA*enient  for  him 
personall3"  to  come,  and  he  asked,  if  the  committee  desired  the  pres- 
ence of  a representatiA"e  of  that  board,  if  I could  come  down  in  his 
place.  I am  here,  sir,  in  pursuance  of  a telegram  from  the  secretaiy 
of  the  committee. 

The  Chairman.  Yes.  He  sent  the  telegram  at  m3*  solicitation.  I 
am  responsible  for  the  telegram. 

Mr.  Glasgoav.  Mr.  Chairman,  the  011I3"  thing  I Avisli  to  say  for  the 
Sugar  Equalization  Board  is  this,  that  tlie3*  haA*e.  lielonging  to  the 
TTnited  States,  in  the  neighliorliood  of  $10,000,000  in  the  Treasuiw; 
the  balance  of  the  accumulation — and  the  records  of  this  committee 
shoAV  how  it  was  accumulated — has  been  turned  into  the  Treasury  of 
the  United  States.  That  fund  of  $10,000,000  is  held  bv  us  and  we  are 
unable  to  wind  up  our  affairs  by  reason  of  one  or  two  suits  in  NeAV 
York,  brought  by  one  of  the  refiners,  in  which  he  is  a defendant 
against  our  trving  to  collect  the  balance  due  us.  and  this  matter 
which  the  committee  had  up  last  fall  before  it,  and  the  American 
Trading  Co.,  inA*olving  the  question  which  is  now  before  3*our  com- 
mittee. 

My  purpose  in  being  here  is  to  see,  as  far  as  I can.  that  that 
fund,  which  belongs  to  the  Treasury  of  the  United  States,  is  protected. 
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SO  fa]  as  it  is  proper  to  ^o  in  j)rotectiiig  it.  I Ooii't  mean  by  that 
that  ] am  or  the  board  is  in  favor  of  doin^  anytliin^-  wrono-  in  eon- 
necticn  Avith  it,  treating  people  Avronj;  in  eonnection  Avith  it.  but  the 
thon^lit  is  that  if  any  of  that  money  ^ets  out  from  the  treasui'y  of 
that  I oard,  so  far  as  the  board  can  do  so,  it  is  g'oin^  to  be  upon  very 
clear  ^cpiity  in  somebody  else  acting,  of  course,  in  a certain  resolii- 
tion  as  the  Conjrress  may  pass  it. 

Xoa;,  Mr.  Chairman,  as  far  as  the  claim  of  the  American  Tradini; 
Co.  is  concerned.  I inA^estiiruted  that.  I made  my  oAvn  independent 
iiiAcsti^-ation.  The  records  of  the  Ir^tate  Depaifment  and  the  records 
of  tin  Department  of  Justice  and  the  corres])ondence  Avhich  took 
jilace  betAveen  the  Trading  C\>.  and  the  Department  of  pTustice,  and 
also  tlie  correspondence  betAA'een  the  State  Dejiaitment  and  the  Gov- 
ernmeiit  of  the  Argentine  and  our  diplomatic  representative  doAvn 
there- -all  that  I iiiA*esti^ated.  I reached  the  conclusion,  and  the 
board  reached  the  conclusion,  that  the  claim  of  the  American  Tradimr 
C'o..  AAhile  not  a claim  that  could  be  asserted  in  court  under  a legally 
made  contract,  enforcible  in  the  courts,  Avas  one  of  such  ecpiity  iii 
CA-ery  step,  equity  shoAvn  by  re^rular  evidence  in  every  step,  not  de- 
pende  it  upon  anybody’s  statement  or  recollection,  that  the  board, 
after  'roin<r  oati-  the  AA’hole  of  it,  came  to  the  conclusion  that  in  their 
opinion  the  ri^dit  of  the  matter  Avould  be  that  the  United  States 
GoA'er  iinent  should  assume  Avhat  loss  there  Avas  in  that  contract. 

Mr.  ('’hairman,  that  Avas  not  arriA’ed  at  on  the  ground  that  there 
was  any  contract  betAveen  Mr.  Fi^^^  avIio  Avas  the  representatiA’e  of 
the  Department  of  Justice,  and  the  Ameri(*an  Tradinjr  Co.  I am  per- 
fectly free  to  say  that  if  that  board  had  contemiilated  recommendin«jr 
to  you  ^rentlemen  the  assuming  of  the  liability  of  the  Trading  Co. 
on  the  ground  that  Mr.  Fi^^  had  made  a contract  or  an  a^reraient 
or  permasion,  that  for  one  member  of  the  board — and  I believe  the 
others  AAmnld  haAe  joined  Avith  me — Ave  Avould  iieAer  for  a moment 
luiA'e  entertained  the  siifr^testion  of  recommending  to  this  committee 
that  the  GoA'ernment  of  the  TTnited  States  should  assume  the  loss. 
There  Avas  a ^reat  deal  more  in  it.  The  transaction  in  Avhich  the 
Tradii  «r  Co.  aa  as  used,  and  in  Avhich  it  particijiated,  Avas  practically 
a ne^ctiation  betAveen  the  (xOA^rnment  of  the  Ignited  States,  repre- 
sented by  the  State  Department,  and  by  the  Department  of  Justice, 
the  St;  te  Department  condnctin<r  the  diplomatic  part  of  the  negotia- 
tion. i 1 order,  by  its  representation  to  the  Arjjrentine  Kepublic,  to 
<ret  th:  t Government  to  a^n-ee  that,  as  one  nation  to  another,  they 
Avould  let  that  14,000  tons  of  su^rar  come  out  to  the  United  States  to 
relieA  c the  necessity,  and  it  avms  ]mt  in  their  certificate  that  it  Avas 
permit  :in«r  the  American  Trading  Co.,  the  representatiA  e of  the  State 
Deparfment,  to  export  this  .sn^mr  from  Arixentina. 

The  license  to  export,  copy  of  Avhich  I happen  to  have  here  in  this 
record,  sets  forth  that  the  GoAernment  of  Argentina  is  permitting 
the  Anierican  Tniding  Co.,  tlie  purchasing  a^ent  of  the  Department 
of  J list  ice  of  the  U nited  States  GoA’ernment,  to  export  this  sii|xar.  The 
State  I 'ejiartment,  in  its  letter  to  the  Argentine,  or  in  its  cable,  had  rep- 
resente 1,  through  Polk,  Acting  Secretary  of  St:ite,  that  “ the  Ameri- 
can Tniding  Co.  had  been  appointed  purchasing  agent  by  the  Depart- 
ment of  Justice,  and  it  is  being  instructed  by  that  department  to  ob- 
tain qi  ietly  as  many  options  in  Argentina  as  possible,”  and  he  has 
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asked  our  representative  at  the  Anierican  Embassy  at  Buenos  Aires 
to  take  it  up  Avith  the  Argentine  (iovernment  and  get  them  to  ;igree  to 
permit  that  to  come  to  the  :igent,  as  far  as  they  can  make  it,  of  the 
United  States  Government,  for  the  jiurpose  of  relicA’ing  the  situation 
as  it  then  existed. 

Senator  Caraavay.  There  is  not  any  contention  here.  lioweA’er,  that 
they  Avere  the  purchasing  agent? 

Mr.  Glasooav.  T don’t  think  they  could  legally  have  been  appointed. 

Senator  Caraav.xy.  And  if  that  Avas  so  they  AA'Ould  not  IniA’e  to  come 
to  C’ongress  ? 

Mr.  Glasooav.  No;  I don’t  think  so.  Senator.  They  asked  my  opin- 
ion about  it,  and  I took  the  position  that  the  Department  of  Justice 
had  no  right  to  aiipoint  a purchasing  agent  to  purchase  sugar  in  .\r- 
gentina.  I think  the  American  Ti-ading  Co.  thought  they  Avere. 

The  CTiaikmax.  Y es. 

XoAv,  iSIr.  GlasgoAv,  is  not  this  probably  the  fact:  The  Government 
of  the  TTnited  States,  represented  by  the  State  Department.  Avere  ex- 
tremely anxious  to  get  the  sugar  for  our  people? 

Mr.  Gi...:Isgoav.  Yes. 

The  (Tiairmax.  And  they  probably  kneAv  that  they  Avere  exceeding 
the  hiAv  Avhen  they  made  that  representation,  to  the  GoA’ernment  doAvn 
there,  but  they  had  to  get  the  consent  of  that  GoAernment,  and  they 
thought  if  they  did  it  in  tlie  name  of  our  Government  thev  Avould  be 
more  apt  to  get  it  ? 

Mr.  Glasooav.  Exactlv;  and  thev  did  it,  and  our  State  Department 
did  it. 

The  Ciiairmax.  They  made  that  reiiresentation  ? 

Mr.  Glasooav.  The  State  Department  made  that  representation  to 
the  Argentine  Government. 

I’he  CiiAii.’M.vx.  Xow.  then.  folloAving  that  <iuestion  Avith  another. 
Mr.  GlasgOAv.  do  you  think  it  would  folloAA  that  if  some  other  (om- 
pany,  Avithout  such  :i  re])resentation — Avhich  Ave  agree.  T think,  was 
technically  illegal — slioiild  succeed  in  getting  int')  our  country  at  that 
time  some  more  sugar.  Ave  ought  not  to  treat  tliem  ju-t  tlu'  s:ime  ? 

Mr.  Gla.sooav.  I am  coming  to  that  in  a moment,  sir.  1 do  not 
Avant  to  treat  them  any  ditferently  Avhen  tlie  ciriaimstances  arc  the 
same. 

Senator  Mosf.s.  May  1 :isk  a (piesti((n? 

I'lie  C’hair.aiax.  Yes.  Senator. 

Sima  tor  IMosns.  Who  signed  that  permit? 

INfr.  Glasooav.  The  recoid  shoAvs  here  that  it  w as  signed  by  Irigoyen 
;ind  D.  E.  Salaberry. 

Senator  Mosfs.  Is  it  not  a fact  that  that  gave  rise  to  an  imestiga- 
tion  :ind  his  indictment  doAvn  there? 

Mr.  GlasitOAV.  Xo:  T never  heard  it  suggested.  1 had  heaid  it  sug- 
gi'sted  that  he  av:is  under  indictment  in  connection  Avith  the  general 
license  situation.  I heard  that.  T di<l  not  ]iay  any  attention  to  it  and 
did.  not  intend  to  bring  it  in  here. 

Senator  Mosks.  I’hat  is  my  understanding. 

Mr.  (rL.vsooAA',  T never  IniAC  heard  that  sugge.stion. 

Senator  ISIoses.  1 iiiight  say  that  it  is  my  understanding  that  he  is 
under  indictment  in  conni'ction  Avith  these  permits. 

IVTi-.  Glasgow.  T am  not  talking  about  the  iiermits.  I am  talking 
about  the  raising  of  the  embargo  on  the  28d  of  MaA\ 
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Sen:  tor  Moses.  It  is  my  miderstaiidin^  that  he  is  now  under  inves- 
tio-atkn  or  indictment  in  the  Argentine  liepuhlic  because  of  these 
permit  s. 

d'he  CiiAiif:\rAx.  That  he  granted  the  American  Ti’ading  Co.? 

^fr.  Glasgow.  I never  heard  of  that.  It  may  be  true.  If  it  is,  I 
would  like  to  hear  it.  I heard  of  that  about  thisgeneral  lifting  of  the 

embargo,  but  I would  not  attempt  to  say  about  it,  because  llilid  not 
have  die  facts. 

Sem  tor  Goodixg.  Under  whose  direction  was  all  this  work  done- 
under  Ihe  direction  of  the  Department  of  Justice  or  of  the  Depart- 
ment  of  State?  ^ 

Mr.  Glasgow.  Under  the  joint  direction  of  the  Department  of 
State  t nd  the  Department  of  Justice. 

Sem  tor  Goodixg.  What  work  the  Department  of  State  did  wa« 
done  a the  instance  of  the  Department  of  Justice? 

Mr.  jtlasgow.  Yes,  sir. 

Senator  Goodix^g.  So  that  really  the  authority  was  the  Department 
of  Jusiice? 

Mr.  ' tlasgow.  Except  as  the  Department  of  State  came  in 

Senator  Goodixg.  At  the  request  of  the  Department  of  Justice  ? 

Mr.  Glasgow.  And  made  the  representation  to  the  Argentine  as 
to  whe  these  people  were,  and  that  the  Government  of  the  United 
States  ivas  interested. 

Senator  Goodixg.  Then  the  Department  of  State,  acting  at  the 
request  of  the  Department  of  Justice— the  Department  of  Justice  was 
the  aut  lority  for  the  action  of  the  Department  of  State  ? That  would 
be  con  set? 

Mr.  Glasgow.  I would  hardly  put  it  that  way,  sir.  I think  the  two 

departments  of  the  Government  were  both  interested  in  c^ettino-  the 
sugar  i a here. 

Sena:or  Goodixg.  Do  you  think  the  Department  of  State  would 
have  ei  tered  into  the  matter  at  all  if  they  had  not  been  requested  to 
do  so  b r the  Department  of  Justice  ? 

Mr.  ( iLASGow.  Oh,  I don’t  think  so. 

Sena  or  Goodixg.  I just  wanted  to  clear  the  matter  up  in  my  own 
mind  v ho  had  the  authority  5 who  initiated  this  work,  and  who  was 
respons  ible.  I think  that  is  important. 

Sena  ;or  Carraway.  May  I ask  a question  ? 

The  3hairmax.  Certainly. 

Sena  or  Carraway.  The  question  I w^ant  to  ask,  Mr.  Glasgow  is 
this : ® ’ 

You  ;;ay  you  investigated  the  American  Trading  Co.’s  transactions? 

Mr.  ( tlasgow.  Yes,  sir. 

Sena  or  Carraway.  In  general,  you  would  not  make  any  distinc- 
tion be  ween  the  liability  of  the  Government  upon  a written  and  a 
verbal  igreement,  would  you? 

Mr.  Glasgow.  No;  but  my  trouble  with  this 

Senai  or  Carraway.  If  you  say  no  to  that,  I want  to  ask  you  this 
questioi  i : Then  it  depends  upon  whether  we  believe  their  representa- 
tions ai  e true  or  not  ? 

Mr.  Glasgow.  No;  it  is  not  quite  that,  sir.  I don’t  want  to  say 
that  th(  thing  is  not  true,  but  I say  this,  that  I was  coming  to  it  in  its 
proper  irder.  I have  taken  Mr.  Eiley’s  letter— I got  it  as  early  as  I 
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could  after  I heard  of  this  thing — and  that  letter  is  so  indefinite  in 
its  terms  that,  to  my  mind,  it  is  not  justification  for  predicating  a 
binding  agreement  or  a moral  agreement  upon. 

Ihe  CiiAiioiAX.  It  is  an  abstract  proposition,  I think,  that  Ave 
may  agree  upon,  that  the  moral  obliiration  would  be  just  as  ureat 
under  an  oral  conti-act  as  under  a Avritten  contract,  d'he  difference 

niight  come  in  the  belief  as  to  Avhether  the  oral  contract  Avas  estab- 
lished. 

Mr.  Glasgoav.  les;  but  Avhen  you  luiAe  got  the  thing  in  docu- 
mentary form  you  do  not  rely  upon  the  memory  of  a man  a year 
01  a A ear  and  a half  after  the  thing  has  taken  place,  as  to  Avhat  did 
take  place  in  this  coiiA'crsation.  I don’t  mean  to  attribute  the  slight- 
est intention  on  the  ]iart  of  these  gentlemen  not  to  say  here  before 
this  committee  exactly  AA^hat  they  think,  but  you  are  relying  on  mem- 
ory of  men  in  this  case  at  a time  after  the  loss  has  been  made,  a year 
after  the  transaction  took  ])lace.  The  difference  aatis  that  the  docu- 
mentary CAudence  there  can  be  no  dispute  about. 

Senator  Goodix^g.  Y as  it  possible  for  anyone  to  haA’e  exported  or 
shipped  sugar  from  the  Argentine  unless  theA"  AA^ere  shijipiiif''  it  under 

practically  Avhat  Avould  be  the  direction  of 'the  United  States  Gov- 
ernment ? 

. • ^lasgoaa . Oh,  yes.  Aoaa',  after  they  got  it  here,  after  it  came 

into  America,  the  United  States  Avas  then  assuming  authoritA’  to 
say  what  profit  they  Avouhl  make  on  it. 

Senator  Caraaaay.  Do  I understand  that  shipment  to  any  other 
country  could  haA-e  gone  from  the  Argentine — from  En<»-land,  for 
instance,  or  France? 

Mr.  Glasgoav.  I haA^e  no  doubt. 

^ knoAV  whether  that  is  true  or  not? 
i r.  Glasgoaaa  I do  not  knoAV,  except  under  this  iiarticular  poAver 
granted  on  the  23d  of  May. 

Senator  Caraavay.  That  ojiened  the  Avhole  thiiur? 

Air.  Glasgoav.  I think  it  did,  sir.  I am  talking  doav  about  under 
thaUiuthority  under  whicli  the  De  Eomles  shipped,  where  they  had 
the  1 elav  type  of  .siurar. 

enator  ( araavay.  hv  could  aa’c  not  Iuiaa'  shipped  under  that  ^ 
Senator  Eaxsdell.  You  are  very  familiar  with  the  whole  sumir 
usuiess  of  the  I nited  States,  I take  it.  as  counsel  for  or  a memlier 
of  the  Sugar  Equalization  Hoard  ? 

Mr.  Glasgoav.  I Avould  not  say  that,  sir. 

Senator  Eaxsdell.  Do  you  knoAv  of  anv  other  sugar  that  came  out 
of  the  Argentine  at  that  time? 

IMr.  Guvsgoav.  No.  sir;  I do  not.  And  I did  not  knoAv  of  this  until  1 
Avas  here  before.  There  Avere  thousands  of  tons  talked  aliont.  I did 
m)t  kiioAv.  I never  heard  of  this  until  last  AAeek.  This  is  the  first 
1 have  heanl  of  it.  IVhether  there  is  any  more  I do  not  know. 

(senator  S.aiitii.  1 011  say  this  power  of  exportation  Avas  initiated 
by  our  State  Department? 

Mr.  Glasgoav.  No.  sir.  Let  me  make  the  distinction.  Senator, 
t hi  the  22<1  of  May,  1920.  long  before  this  special  permit  to  the 
- meiican  Iradmg  Co.  and  general  executiA'e  order  Avas  issued  in 
Argentina,  under  Avhich,  under  the  conditions  hereinafter  set  forth, 
am  up  to  the  quantity  of  100,000  tons,  the  exportation  is  authorized 
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for  a period  oi  90  days.  Now,  that  Avas  the  jreiieral  ])ernut,  not 
limited  to  anyone.  4 on  eonld  liave  jtone  doAvn  there  and  bouitht 
sii^ar  ii-  yon  eoniplied  Avith  the  eonditions.  The  conditions  of  that 
exporta  ion  AAere  that  yon  should  deposit,  at  the  time  that  you  ex- 
ported 10.000  tons,  3,000  tons  of  AAdiat  they  call  the  Pelay  type  of 
su^ar  Avitli  a dejxisitary  in  the  Arsfentine.  That  aatis  to  protect  Ar- 
gentina from  the  price  ^oin^  up  folloAving  exportation,  because  it  is 
provided  that  just  as  soon  as  the  price  there  ^;ets  to  5. (50  ])cr  10  kilos 
that  de|  osit  of  Pelay  su^ar,  30  per  cent,  should  be  sold  in  the  market 
I’ijrht  at  once  and  all  exportation  stopped.  That  Avas  the  power  under 
Avhich.  { s I understand  it,  Mr.  De  Ronde  Avent  doAvn  and  bought  this 
suirar  and  exported  it. 

The  x.merican  Trading  Co.,  liaA’in^  no  Pilet  sugar  to  deposit,  not 
being  able  to  come  Avithin  this  ])rovision,  the  State  Department,  at 
the  request  of  the  Department  of  Justice,  negotiated  a special  license 
to  permit,  on  the  request  of  the  Ignited  States  Government,  14,000 
tons  to  1 e brought  in,  and  a license  issued  to  them  designated  as  pur- 
chasing agents  of  the  Imited  States  Government.  That  is  the  his- 
tory of  t.  XoAv,  I don’t  belieA’e  that  my  committee,  or  ours,  would 
ever  Inu  e agreed  finally,  except  for  the  fact  that  on  the  29th  day  of 
July  tin  American  Trading  Co.  Avrote  to  Mr.  Figg,  the  Department 
of  Justi  ce,  Special  Assistant  Attorney  General,  saying  to  him  that 
there  had  been  some  drop  in  sugar  here;  that  they  Avere  afraid  there 
Avas  goii  g to  be  a loss,  and  asked  permission  to  sell  this  5,000  or  9,000 
tons  Avhich  they  then  had  in  Argentina,  haAing  already  brought 
5,000  up  here,  and  thus  protect  themselves  from  loss.  The  29th  of 
July.  Mark  that  date.  On  the  2d  of  August  the  Department  of 
Justice,  through  Mr.  Figg,  Avrote  to  the  trading  company  and  told 
them.  “ am  sorry  to  inform  you  that  under  no  circumstances  could 
the  (iovu-nment  concur  in  the  thought  even  of  letting  any  portion 
of  this  iriigar  to  be  sold  in  the  Argentine.  You  Avill  find  hereto  at- 
tached ! paraphrase  of  cablegram  received  from  the  embassy  at 
Buenos  Vires,  Avhich  verA'  definitely  states  the  position  in  this  trans- 
action.’’ 

That  is.  the  Government  here  and  the  GoAurnment  of  the  Argen- 
tine. T1  e reason  the  Government  here  did  not  let  them  do  it  Avas  be- 
cause the  State  Department  advised  the  Department  of  Justice  that 
it  Avould  lead  to  complications  betAveen  the  Argentine  GoA^ernment 
and  the  xoAernment  of  tlie  Dnited  States  if  they  Avere  permitted  to 
sell  that  sugar. 

Senate  r Kena'ox.  Was  that  sugar  brought  on  here  afterwards? 

Mr.  G *.s(  :oAv.  Yes.  sir.  And  that  letter  of  the  Department  of  Jus- 
tice. den  ;ing  the  right  to  sell  tl;e  sugar  in  the  Argentine,  Avas  based 
on  this  c ble  Avhich  Avas  receiA^ed  from  our  embassy  at  Buenos  Aires, 

dated  Ju!v  29.  to  the  SecretarA'  of  State: 

• « 

The  pri(»‘  of  siiaai’  h.-is  jioiu*  up  to  i)lus  12  pesos  for  1(»  kilos.  'Die  Government 
is  l»einf:  a taeked  l)itterly  by  the  opposition  prO'S  on  aeeouni  of  the  exorbitant 
price  of  s lyoir  and  the  scarcity,  whicli  is  claimed  to  be  due  to  the  periuiSts 
ttranted  to  exi>ort  and  to  ^raft.  Sullivan  is  telet;rapbin,!jc  to  the  American 
Trad  ufi  ('  >.  resardinjt  their  opi>ortun:ty  to  sell  at  a biff  ])rotit  here.  I urge  that 
.von  <Iirect  the  company  not  to  sell  any  of  the  14.(X)0  tons  obtained  in  the  name 
of  the  (buernment  under  any  circumstances.  This  wou'd  create  a most  unfor- 
tiinate  impression. 

That  it  signed  by  our  embassy  in  Argentina,  addressed  to  the  State 
Departmmt.  dated  the  29th  of  July,  and  on  August  2 the  Department 
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•of  Justice  declined  to  let  them  protect  themseh’es.  and  the  sugar  had 
to  come  on  up  here  at  a loss. 

XoAv,  that  is  the  situation  in  regard  to  this.  It  is  record  evidence. 

Senate)!'  Kf.nyon.  That  is  as  to  the  first  case? 

Mr.  Gi/AS(joav.  Yes.  Xoav,  as  to  the  second,  Mr.  De  Ronde’s  com- 
])any,  the  fact  is  that  Avhen  Mr.  Figg  got  information  that  it  could 
not  be  sold  in  Argentina  by  reason  of  international  complications, 
the  De  Ronde  sugar  Avas  fiAe  days  out  of  the  Argentine  on  its  Avay  to 
Xew  York,  and  that  is  Avhy,  I think,  Mr.  Riley  in  his  letter  Avas  so  in- 
definite i-s  to  any  application  having  been  made  by  De  Ronde  to  per- 
mit liim  to  sell,  for  in  his  letter  he  says  it  Avas  impossible  to  sell  any 
considerable  part  of  such  shipment  on  a declining  market  in  America, 
and  the  Government  had  expressed  its  unAvillingne.ss  that  the  sugar 
shouhl  be  resold  in  the  Argentine,  notAvithstanding  the  fact  that  the 
sugar  could  have  been  sold  there  at  a profit.  The  fact  is  it  Avas  not 
expressed  by  the  GoA'ernment.  They  did  not  lun-e  the  information 
from  Argentina  to  make  any  such  expression  until  the  De  Ronde 
sugar  was  on  the  Avay  coming  up  to  the  United  States.  Mr.  De  Ronde 
now  contends  that  he  AA'ould  haA’e  turned  the  ship  around  and  taken 
it  back  down  there.  It  is  hard  to  tell  Avhat  a man  Avould  do  under 
those  circumstances.  I suppose  it  Avould  Iuiat  depended  on  the 
freight  rate  and  hoAV  high  sugar  had  gotten  in  Argentina,  and  Avhat 
was  the  situation  Avhich  might  confront  him  had  he  determined  to  do 
tliat.  and  he  might  have  come  out.  But.  gentlemen  of  the  committee, 
til  is  board  is  protecting  this  money  not  on  Avhat  might  ha  at  hap- 
pened. but  it  is  protecting  it  on  the  facts  as  they  appear  of  record  in 
connection  Avith  this  transaction. 

Xoav,  sirs,  I have  no  reason  on  the  face  of  the  earth  to  feel  anything 
in  the  Avorld  except  synqiathy  for  a man  that  has  lost  this  money,  but 
I do  not  believe  that  our  board  has  the  right,  in  as  indefinite  arrange- 
ment as  this  Avas.  to  take  the  money  of  the  people  of  the  United 
States  out  of  our  Treasury  and  give  it  to  any  private  interest. 

Senator  (toodtni;.  You  heard  the  testimony  of  the  Attorney 
General? 

Mr.  Glasgoav.  Yes:  I heard  the  Attorney  (ieneral’s  testimony.  I 
heard  the  Attorney  General,  too.  Avhen  he  (ame  before  our  board. 
He  came  over  there  and  urged  that  Ave  take  this  U]i  on  the  President's 
order  and  assume  the  position  of  the  American  Trading  Co.  The 
Attorney  General  Avas  in  a bad  position.  These  peojde  had  gone,  this 
Americ  an  Trading  Co.,  on  the  re])resentations  of  his  assistants,  and 
had  gotten  into  this  trouble,  and  he  was  doing  eA’erything  he  could 
to  help  them,  and  he  is  doing  the  same  here.  But  Ave  deterndned 
we  could  not  do  that  upon  the  Attorney  (leneral's  statement  to  us 
without  the  authoi'ization  of  Congress,  and  my  point  is  this.  sirs,  that 
no  matter  if  Mr.  Figg  had  been  a])pointed  Avith  power  to  make  i)ur- 
chases  in  the  Argentine.  I do  not  think  that  our  board  ought  to 
assume  all  the  losses  that  Avere  made  in  (onne  tion  Avith  a matter  of 
that  kind,  but  it  ought  to  be  limited  to  a case  Avhere  the  Govern- 
ment had  intervened,  iiractically.  through  tAvo  of  its  executive  de- 
partments to  ]uirchase  it. 

Senator  Kenyon.  "Was  this  se  'ond  case  ])resented  to  youi'  l)oard  ? 

^Ir.  Gi,asgoav.  I never  heard  of  it  until  last  Aveek. 

Senator  Kena'on.  Xo  claim  Av,as  ever  made  until  la.st  Aveek  ? 
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Mr.  C LASGOw.  I never  heard  of  it  until  last  week. 

Hi"  before? 

Senator  Kexyox.  How  lon^  a^o  was  that? 

Mr.  ( LASGOw.  Last  fall. 

^fr.  I ALL.  In  December. 

^ l-vsgow.  I know  that  we  had  heard  of  it  before  the  Attor- 

e_v  General  came  there,  and  the  Attorney  General  probably  came 
in  Decejnber  to  onr  board  meeting.  ‘ piouamy  came 

Xov,  gentlemen,  I feel  just  as  yon  gentlemen  would  feel  toward 
people  \'ho  have  lost  money  in  connection  ivith  this  but  this  arrane-e- 
ment  as  sjt  Jip  by  Mr.  Riley  is  a most  indefinite  arrangement.  Here 

Romirin^H^  which  he  writes  to  De 

Senator  Smith  The  16th  of  April  of  this  year? 
iMr.  (i  LASGOW.  les,  sir. 

etlffroruirhnportalim^^^^^^^  k^O'vl- 

Mr.  Kih'v  was  evulently  in  error  in  refrard  to  that,  because  this 

Tianlfnji  C<r  ' ''  *”  American 

He  sa^  s : 

We  (I  s ussed  Mr.  De  Ronde’s  companies  aiding  the  Department  of  In. 
tice  HI  hi' nging  into  the  Uniteti  States  a shinment  nf  o,i  • a -I  ^ 

That  Mas  under  tlie  authority  which  the  Department  of  Justice 
was  exoinsm^  under  the  food  act.  which  had  been  turned  over  to 

t:;^Satrdisrri£n^‘';:,Tu^in”“^^ 

power  to  do  ivithout  any  agreement  with 
I e Kond  \ whether  he  brought  it  in  or  anybody  else  brought  it  in— 

and  tile  virions  authorities  conferred  upon  the  Attorney  General  \fr  Do 

Aotu'”  ;'  '",'  5 0„vern„,™t 

I ► IC  llllJlOIt  tlDOUt  t),000  of  wllito  imln  fori  A • ,» 

and  asked  under  wliat  conditions  the  Government  wtmlil  anthoidze  and  S-e 
this  inipor  ation  and  his  participation  in  the  work  for  the  DepaVtmeiit  of 
Justice.  I told  Mr.  De  Ronde  that  the  Government’s  concern  was  h semi 
this  sugar  from  the  Argentine  to  add  to  the  supply  in  the  U it«l  sS  m 
i-educe  the  [irice,  and  to  distribute  sugar  to  essential  users— 

All  of  A.hich  they  had  the  power  to  do  under  the  food  act— 

and  that  t le  Department  of  Jmstice  would  approve  and  desire  that  lilr  De 
Ronde  s company  take  up  the  importation  of  the  5,000  tons  ft  oni  the  lige^^^^ 
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under  the  conditions  as  to  price  and  distriluition  which  the  Department  of 
Just  c<‘  would  indicate. 

I then  specitied  tliese  conditions  and  infoinied  Mr.  De  Ronde  that  the  iH^part- 
meiit  of  .lustice  would  grcTitly  desire  his  company  to  import  this  lot  of  su.gar, 

proA  id(“(l  his  <‘onii»any  would  agrt*e  not  to  sell  at  a price  deemed  excessive  liy 
the  Department  of  Justice — 

That  was  in  pursuance  of  their  powers  under  the  food  act. 

and  to  distrilnite  tlie  sugar  to  housekeepers,  canners,  preservers  and  es.sential 
users,  who  would  lie  approved  by  tlie  Department  of  Justice,  and  provided  he 
would  ri'train  from  selling  to  brokers  or  traders,  or  allowing  the  stigar  to  reach 
the  hands  of  speculators,  or  otliers  whom  the  Deparrineiit  of  .lustice  would  not 
appove,  and  provided  he  would  accept  generally  the  .supervision  and  obey  the 
directions  of  the  Department  of  Justice  in  the  distribution  of  the  sugar 'upon 
arrival.  Mr.  De  Ronde  suggested  that  the  compensation  he  limited  to  a protit 
not  exceeding  o per  cent,  which  was  a little  less  than  1 cent  per  pound,  and  I 
told  Jlr.  De  Ronde  that  this  was  (piite  acceptable  to  me.  Mr.  De  Ronde  then 
agreed  to  enter  into  this  arrangement  with  the  Department  of  Justice  and  to 
purchase  and  bring  into  the  United  States  the  5,000  tons  of  sugar  from 
Argentina,  upon  the  above  terms,  and  to  follow  the  directions  of  the  Depart- 
ment of  Justice  concerning  its  sale  price,  channels  of  distribution  and  such 
other  terms  as  the  Department  of  Justice  might  indicate.  I told  Mr.  De  Ronde 
that  this  arrangement  between  his  company  and  me,  representing  the  Depart- 
ment of  Justice,  was  then  continued,  and  that  he  should  proceed  to  carry  out 
this  agreement  in  the  (juickest  possible  time,  Mr.  De  Ronde  discharged' such 
cargo  as  he  had  already  caused  to  be  loaded  on  his  boat  then  in  Argentina. 

Xow,  gentlemen,  that  is  too  indefinite  an  arrangement  upon  wliich 
to  predicate  the  idea  that  the  Government  of  the  United  States  had 
been  permitted  to  morally  underwriting  this  contract  to  save  any- 
body from  loss.  If  it  had  been  coupled  with  formal  demand  and 
request  for  permission  to  save  themselves  while  the  sugar  was  in 
Argentina,  to  sell  it  there,  so  as  to  save  themselves  loss,  I would  feel 
'mclined  to  say  that  if  that  was  borne  out,  they  would  have  a very 
substantial  moral  claim,  but  that  is  too  indefinite. 

If  you  gentlemen  will  read  that  letter— I can  read  it  with  all  the 
sympathy  I can  have  toivard  a man  who  has  lost  money,  but  I can 
not  read  in  the  lines  of  that  letter  the  authority  to  turn  over  this 
money  from  the  Treasury  of  the  United  States  to‘take  up  liis  loss. 

SGiiator  Eaxsdell.  Mr.  Gln.sgoAA^5  may  I ask  you  a (juGstion  ? 

Mr.  Glasgow.  Yes,  sir. 

Senator  Ransdell.  In  view  of  that  letter  and  all  the  evidence  that 
has  been  adduced  here  to-day,  have  you  an^^  reason  to  believe  that  the 
De  Ronde  Co.  initiated  that  transaction  at  the  instance  of  Mr.  Riley, 
acting  for  the  Government  of  the  United  States  ? 

iVIi . (vLASGoy . Senutor,  I can  not  tell  from  the  record  here  or  what 
has  taken  place,  Avhether  Mr.  De  Ronde  went  to  Mr.  Riley  or  Riley 
went  to  Mr.  De  Ronde. 

The  Chairman.  IVas  that  letter  written  to  the  Mr.  De  Ronde  wlio 
is  present? 

Mr.  Glasgoav.  To  P.  De  Ronde  & Co.  (Inc.). 

The  Chairman.  It  would  be  enlightening,  and  I am  sorry  Mr. 
Riley  is  not  here,  to  examine  Mr.  Riley  about  that  letter. 

Mr.  Glasgow.  That  letter,  if  you  gentlemen  please — yon  gentle- 
men on  the  committee,  I do  not' want  to  do  any  injustice  to  these 
people.  God  knows  I hate  to  see  a man  get  in  trouble,  financial 
trouble,  a reputable  house,  but  if  you  will  read  that  letter— I took 
Sunday  to  read  it.  It  ivas  giyen  to  me  Saturday  night,  and  in  my 
opinion  the  arrangement  set  out  in  that  letter  is  too  indefinite.  ' 
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Senator  (iooi)ix<;.  The  coimnittee  has  nothin<r  more  than  the  letter 
before  it. 

Mr.  (iLAS(’,o\v.  That  letter,  however,  was  written  hv  Mr.  Kiley  in 
April  t ) ^ive  his  understanding  of  what  the  arran«rement  was  be- 
tween t lem. 

Senator  (\\rawav.  I.et  me  ask  you  this  (piestion : If  that  arran«i:e- 
ment  w is  aetuallv  ma<le,  even  thoimh  indefinite  as  it  is.  would  v<>ti  say 
there  wis  no  moral  liability? 

Mr.  ( rEASGOW.  I WOUld  llOt. 

Senator  Caraway.  Even  if  everything  there  actually  took  jilace? 

Mr.  (h  .AsGow.  T do  not.  sir.  I think  if  you  will  read  that  letter 
you  wil  see  this,  and  I think  it  is  a fair  construction  of  the  letter,  and 
if  I could  <r<)  hevond  it  I would  try  to  do  it.  but  I think  the  fair 
constrii  -tion  of  that  letter  is  that  Kilev  Avas  an.xious  to  jret  that  stmar 
here;  lu  Avas  an.xious.  if  he  could,  to  beat  doAvn  the  price.  T don't 
think  t le  (piestion  of  5.000  or  14,000  tons  Avoiild  break  doAvn  the 
market  of  the  United  States.  Fifteen  thousand  tons  Avas  about  three- 
fourths  of  a day's  use  of  su^ar  by  the  people  of  the  United  States. 
But  I fhink  that  he  believed  that  it  Avonld  tend  to  break  doAvn  the 
jirice  o:  sii<rar.  I knoAv  very  Avell,  I think,  that  he  Avas  dead  anxious 
to  <ret  i here,  and  I think  the  fair  construction  of  that  letter  is  that 
he  j)ers  laded  Mr.  De  Konde  to  do  it.  and  that  Mr.  De  Ronde,  havin<>: 
the  bort  doAvn  there,  and  seeing  $100,000  in  this,  and  the  freight 
diaries  on  his  boat  comin<>:  up,  that  he  thought  he  could  make  a ^ood 
transac  ion  out  of  it.  I don't  think  either  one  of  them  even  contem- 
plated hat  there  Avould  be  the  slightest  liability  to  anybody  in  con- 
nection Avith  it.  I think  he  used  every  argument  he  could  to  per- 
suade s )mebod\'  to  bring  it  in.  but  I don't  think  there  is  anything  in 
there  ot*  the  character  there  is  in  the  other  transaction  that  Avould 

commit  the  United  States  moralh'  to  underAvrite  the  transaction. 

« 

Sena  or  Ransdeij..  Mr.  (llasgoAV.  did  the  jirice  of  sugar  come  doAvn 
at  that  time? 

Mr.  Ceasgoav.  Yes.  sir;  it  did  come  doAvn. 

Sena  or  Ransdhei.  Did  not  the  jirice  of  sugar  come  doAvn  A’ery 
greatly  at  that  time? 

.Mr.  ' j EASGOAV.  Yes.  sir.  Senator;  and  I think  there  Avere  a great 
many  t linji's  that  had  to  do  Ayith  that.  T think  there  Avas  far  more 
sugar  ill  the  United  States  than  Aye  thought  AA^e  had. 

Yon  take  the  people  in  the  sugar  business  of  the  United  States, 
75,000  or  100,000  tons  Avould  not  scare  them — 75.000  or  100.000  tons 
is  not  {1  n aA'erage  day’s  use. 

Sena  or  Caraavay'.  lYhat  did  break  the  market? 

Mr.  I teasgoav.  T think  they  found  a great  deal  more  sugar  in  the 
United  States. 

Sena  or  Caraavay.  Where  did  they  find  it? 

Mr.  jrEASGOAV.  They  found  it  all  around  oyer  the  country,  and 

« • 

some  ii  Cuba. 

Sena  oi*  Caraaa'ay'.  And  eAudently  this  man  Riley  did  find  it. 

Mr.  teasgoaax  It  came  out.  Here  is  the  thing  that  troubles  me 
about  t lat.  I don't  Avant  to  be  unreasonable  about  it,  but  14,000  tons 
yyas  onc-half  a day’s  use  as  the  people  were  using  sugar  then. 

Sena  or  (tooding.  Had  they  not  made  up  their  minds  that  there 
AA’as.phnty  of  sugar  in  the  country  and  that  they  could  not  continue 
to  hold  up  the  price? 
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Mr.  (lEASGOAV.  'riiat  is  Avhy  I say  ” a great  many  things.”  I think 
that  had  a great  deal  to  do  Ayith  it. 

Senator  Ladd.  Is  it  not  [irobably  true  that  Avhen  they  hear<l  this 
sugar  AA  iis  coming  in  those  avIio  Averi*  hoarding  sugar  began  to  sell  ? 

Mr.  He  A SGOAV.  1 think  thcA’  did.  I think  there  were  a great  many 
ditferent  things  that  bi-ought  it  doAvn.  I don't  mean  to  minimize 
this,  but  it  had  some  material  efl'ect. 

Senator  (iooniNii.  Your  feeling  is  if  the  De  Ronde  C'o.  had  at- 
tempted to  pi-ote  -t  themsehes  against  loss  by  a resale  in  the  Ar- 
gentina— 

Mr.  ( lEASGoAV.  If  the  thing  AAere  as  clear  to  my  mind  as  the  other 
transaction,  I AA  Ould  not  stand  on  the  (piestion  of  right. 

The  C'liAiRMAN.  I don't  sujipose  Ave  Ayill  make  any  headAvay  by 
uoing  on  in  this  aatiax 

Mr.  ( lEASGOAV.  If,  Senator.  Mr.  De  Ronde  had  gone  to  Figg  after 
this  second  case 

Senator  Gooding.  He  could  not  IniA’e  gone  to  Figg.  because  Mr. 
Riley  AA'as  his  superior. 

Mr.  Geasgoav.  Xo,  sir.  Figg  conducted  this  correspondence  on  the 
second  case. 

Senator  Gooding.  That  is,  as  far  as  the  American  Trading  Co. 
AA’as  concerned. 

Air.  Geasgoav.  AYell,  take  it  the  other  AvaA'.  It  does  not  make  am' 
difference.  If  De  Ronde  had  gone  to  Riley  Avhile  his  sugar  Avas 
doAvn  there  and  said  to  him,  “ Mr.  Riley.  Ave  are  going  to  make  a loss 

doAvn  here,  and  I Avant  to  sell,”  and  Mr.  Rilev  had  turned  him  doAvn 

«. 

because  the  GoA’ernment  Avould  not  jiermit  him  to  sell 

Senator  Kenyon.  iMr.  Rilev  stated  this  morninjr  that  he  told  him 
he  could  not  be  permitted  to  sell. 

Mr.  ( ImsGOAV.  It  is  A’ery  indefinite — Mr.  Riley’s  statement. 

Senator  Gooding.  His  statement  is  Aorv  definite;  more  so  than  his 
letter. 

Mr.  G i.ASGoAV.  Yes.  sir;  it  is,  but  it  is  not  quite  satisfactory  to  me — 
his  statement.  It  mav  be  to  you,  and  you  are  the  judge. 

Mr.  ('h  airman,  I do  not  knoAv  that  I have  anything  further  to  say 
excejit  this : I do  not  knoAV  that  I have  added  anything  to  this,  but  I do 
think  there  is  a clean-cut  distinction  betAA’een  these  claims,  both  in  their 
methods  of  pursuit,  in  their  participation,  in  the  reasons  for  Avhich 
they  took  place,  in  the  Government’s  participation  in  them,  the  par- 
ticipation of  the  State  Department  and  the  embassy,  and  a great  many 
other  things.  I think  the  indefiniteness  of  their  statements  in  this 
matter,  and  the  indefiniteness  eA’en  of  Mr.  Riley’s  statement  here, 
makes  a difference,  but  if  you  gentlemen  say  Ave  ought  to  take  a million 
and  a half  dollars  and  do  this,  the  only  thing  is  that  I ask  you  gentle- 
ment  to  make  that  definite  in  the  resolution,  and  do  not  put  the  discre- 
tion up  to  our  board. 

The  C'liAiRMAN.  All  right,  Mr.  Glasgow. 

Mr.  Geasgoav.  Make  it  definite,  gentlemen.  Leave  no  discretion  in 
us. 

The  C'liAiRMAN.  Noav,  Mr.  De  Ronde,  AA'hat  do  you  knoAV  about  this 
letter  of  Mr.  Riley’s?  Hoav  did  he  happen  to  write  it  ? 

Mr.  Haee.  I think  possibly  I can  answer  that. 

4'he  Chairman.  Let  us  see  if  Mr.  De  Ronde  can  ansAver  it. 
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Mr.  De  IvoNDE.  I really  do  not  knoAv  much  about  it.  As  I liaA^e 
stated  1 efore.  Iddlip  De  Itonde  Avas  bandlin^  all  this  nejiotiation. 

The  < hiAiK.AiAN.  IlaA’e  you  eA'er  talked  AA  itli  Mr.  Philip  De  Konde 
about  i1  if 

.Mr.  De  Iaonde.  I he^  pardon? 

The  ' TiAiRAiAN.  I asked  you  if  you  had  eA’er  talked  to  Mr.  Philip 
De  Porde  about  it. 

]Mr.  De  Ponde.  About  the  letter  from  fMr.  Piley  ? 

The  PiiAiiLAiAN.  Yes.  Tell  the  committee  how  Piley  happened  to 
AA’rite  to  him. 

Mr.  I )e  Ponde.  T do  not  knoAA’  as  I could  tell  you. 

Mr.  1 Iall.  The  letter  of  April  15. 

Mr.  i )e  Ponde.  As  I understand  it,  in  our  <lesire  to  jiresent  this 
matter  ntelli<^entlA’  before  the  committee,  Ave  first  had  to  sIioaa'  some- 
body  that  AA’e  AAere  entitled  to  a hearing.  All  these  transactions  luu’- 
in^  beui  conducted,  as  testified,  betAAeen  iMr.  De  Ponde  and  Mr. 
Piley,  idr.  De  Ponde  AA’anted  to  «-et  some  statement  from  Mr.  Piley 
that  Avt  had  a case,  and  I think  he  asked  Mr.  Pile\’  to  AA’rite  him  this 
letter. 

The  (Tiairaian.  Mhis  that  a Aerbal  request  or  did  he  AArite  a letter? 

Mr.  De  Ponde.  He  may  luiA’e  AA’ritten  him,  but  I dond  think  so. 

The  odiAiiEAiAN.  Is  Mr.  PileA’  interested  in  this  claim  in  an\’  Avav, 
as  attorney  or  in  any  other  Avay  ? 

iNlr.  De  Ponde.  No,  sir.  Mr.  Piley  communicated  AA’ith  the  Attor- 
ney General  also,  because  there  is  a letter  from  him. 

]\Ir.  Spi:i.nACA’.  I can  ansAA  er  this,  I think. 

iMr.  Stuart  McXamara,  of  Xcaa’  York,  is  counsel  in  this  case  for 
this  company,  and  he  associated  himself  A\nth  me,  or  associated  me 
AA’ith  hi:n,  and  I sug<rested  to  him  that  there  ou<>:ht  to  be  a statement 
in  AA'rit  nj;  from  both  the  Attorney  General  and  iMr.  Riley  to  shoAv 
this  committee  in  order  to  recpiest  the  committee  to  grant  a hearing 
in  this  matter,  and  I ])ersonally  asked  Mr.  Piley  to  give  me  a letter 
accordiiir  to  his  recollection  of  the  facts,  I also  asked  Mr,  Palmer. 
The  nutter  had  been  brought  to  his  attention  in  the  meantime.  Mr. 
Palmei  said  to  me,  “ I am  this  morning  in  receijit  of  a letter  from 
Senatoi'  Moses,  and  I Avill  giA’e  you  a copy  of  the  letter  Avhich  I have 
Avritten  to  Senator  Moses,  Avhich  is  not  here  but  Avhich  is  in  my  office.” 
That  AVIS  the  first  letter. 

Sena  or  Kenyon.  Please  state  A’our  name  for  the  record. 

iMr.  Sdellacy’.  Thomas  J.  Sjiellacy. 

Sena  or  Kenyon.  Are  you  an  attorneA'  ? 

Mr.  Spellacy.  Yes,  sir. 

Sena  or  Kenyon.  Are  you  attorney  noAv  for  this  company? 

Mr.  Spellagy.  Associated  Avith  fMr.  McXamara  ; yes,  sir, 

Sena  :or  Kenyon.  IVere  you  in  the  Department  of  Justice  at  the 
time  of  this  transaction? 

]Mr.  Spellacy.  Yes,  sir.  I Avas  Avorking  under  the  regulations  of 
the  LeA  er  Act.  I had  no  knoAvledge  of  this  case. 

The  < Tiairaian.  IVhen  did  vou  leave  the  Department  of  Justice? 

^Ir.  ^ PELLACY,  January  20  of  this  year. 

The  SiiAiRArAN,  Mr.  llall,  you  A\’ere  going  to  make  a statement. 
Do  you  knoAv  something  about  this  letter  ? 

ISir.  Hall.  I do  not  knoAv  anything  about  the  letter.  Senator 
Norris,  except  that  it  Avas  in  line  Avith  Mr,  Spellacy ’s  statement  that 
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Ave  should  haA’e  some  documents  from  somebody  instead  of  just  going 
around  Avith  verbal  statements  about  our  claim.  That  Avas  the  only 
purpose  for  Avhich  that  letter  Avas  Avritten.  I never  understood  that 
that  letter  Avas  carefully  prejiared.  It  certainly  Avas  not  prepared  by 
attorneys  or  anything  of  that  sort.  It  Avas  Mr.  Riley's  statement  to 
the  De  Ponde  Co. 

The  CiiAiRAiAN.  Do  A’ou  knoAv  Avhether  there  Avere  aiiA’  negotiations 
on  the  part  of  the  comjiany  Avith  Mr,  Piley  before  the  letter  Avas 
Avritten,  except  the  simple  request  for  his  statement  as  to  Avhat  he 
regarded  as  the  facts? 

Mr.  Hall.  My  understanding  is  there  Avas  none  Avhatever.  It 
simply  came  at  the  suggestion  of  the  attorneys  that  there  should  be 
some  Avriting  about  it. 

Mr.  Spellacy.  I asked  Mr,  Riley  on  the  telephone. 

The  CiiAiRAiAN.  Did  he  Avrite  it  in  response  to  that  telephone  com- 
munication ? 

Mr,  Spellacy.  Yes.  sir.  I asked  him  to  Avrite  a letter  and  address 
it  to  the  P.  De  Ponde  Co.  so  that  there  Avould  be  something  to  shoAV 
his  understanding  of  this  entire  transaction. 

Senator  Kenyon.  iMr,  Chairman,  Ave  haA*e  iMr.  De  Ponde  on  the 
stand  here.  lYe  are  not  quite  through  Avitli  him,  I think,  I Avanted 
to  ask  him  some  questions. 

The  Chatraian.  All  right;  go  ahead. 

Senator  Kenyon.  Mr.  De  Ponde,  A\*hy  did  you  not  present  this 
claim  to  the  board? 

Mr.  De  Ponde.  You  mean  in  JanuarA’  Avhen  the  other  claim  aatis 
presented  ? 

Senator  Kenyon.  Yes. 

Mr.  De  Ponde.  To  be  frank  Avith  you  about  that,  sir,  AAe  had  it  in 
mind  then,  but  we  were  ignorant  of  the  method  to  pursue  to  put  it 
before  the  board. 

Senator  Kenyon.  You  had  lawyers? 

Mr.  De  Ponde.  Yes ; we  did. 

Senator  Kenyon.  Hoay  many  lawyers  haA’e  you  noAv? 

Mr.  De  Ponde.  IVe  only  have  one — Mr.  Stuart  McXamara  is  our 
attorney. 

Senator  Kenyon.  You  liaA’e  IMr.  Spellacy. 

Mr.  De  Ponde.  He  is  associated  Avith  Mr.  McXamara. 

Senator  Kenyon.  If  you  had  a good  claim,  Avhy  didn’t  you  pre- 
sent it? 

Mr.  De  Ponde.  I came  to  IVashington  with  a vieAV  to  finding  out 
Avhat  Avas  the  best  Avay  to  present  our  claim,  and  I did  at  tliat  time 
bring  another  hiAAyer  Avith  me. 

Senator  Kena’on.  Are  you  a hiAvyer? 

Mr.  De  Ponde.  Xo,  sir;  I don’t  knoAV  a thing  aliout  hiAV  and  A’ery 
little  about  sugar.  When  I got  here,  with  all  my  observation  and 
my  ignorance  of  the  Avhole  situation,  I did  not  knoAV  Avhat  to  do.  and 
I heard  about  and  got  in  touch  Avith  an  attorney  Avho  came  doAvn 
with  me. 

Senator  Kenyon.  Who  Avas  he? 

Mr.  De  Ponde.  Mr.  Goldman. 

Senator  Kenyon,  He  suggested  to  you  to  present  this  claim  ? 

Mr.  De  Ponde.  Who? 
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»r  Kenyon.  Your  law’ver. 

E Konde.  He  did  not;  no.  He  said,  “Go  down  to  Washing'- 
5ee  what  there  is  in  this.’’ 

ir  Kenyon.  Do  you  mean  he  took  it  on  shares  ^ 

E Konde.  No.  No  agreement  at  all.  M'e  made  no  agreement, 
to  AVashington  with  me,  and  we  were  here  just  a few  days, 
•isited  various  Senators  and  Members  of  Congress  in  eonnee- 
1 our  ease,  and  just  at  that  time — about  February,  if  1 am 
dven — it  was  nearing  the  end  of  the  session  of  Congress,  and 
lot  have  to  do  anything  at  the  time,  and  I kept  on  working 
idea  of  getting  the  case  up  ready  for  the  next  session  of 
5.  That  is  as  frank  a statement  as  I can  make  as  to  why  I 
lo  it.  I did  not  know'  how'.  I wuis  ignorant. 

>r  Kenyon.  How  many  lawyers  did  you  have  in  AVashington 
if  ter  the  matter  ? 

E Ronde.  None  at  all. 

)!•  Kenyon,  None  at  all? 


Mr.  1 E Ronde.  Xo,  sir. 

Senat  >r  Kenyon.  A'ou  had  nobody  to  represent  you  in  AAhishing- 
ton  ? 

Mr.  Te  Ronde,  Xo,  sir. 

Senator  Ransdell.  You  think  Mr.  Philip  De  Ronde  is  more  fa- 
miliar V ith  the  case  than  you  are? 

Mr.  I E Ronde.  He  is  more  familiar  with  the  active  transactions,, 
the  pure  base  of  the  sugar,  and  conversations  wdth  Riley.  I had  the 
handling  of  the  sugar  after  it  arrived. 

Senator  Ransdell.  But  the  initiation  of  the  transaction 


Mr.  Le  Ronde.  .AA’^as  entirely  with  Mr.  P.  De  Ronde. 

Senator  Ransdell.  Entirely  with  him? 

Mr.  I e Ronde.  Yes,  sir. 

Senat  >r  Ransdell.  As  to  the  moral  aspect  of  this  case  Mr.  Philip 
De  Rom  le  can  tell  us  more  about  it  than  you  can  ? 

Mr.  I e Ronde.  Yes,  sir. 

Senat  ir  Ransdell.  Personally,  I would  like  to  hear  him.  He  will 
be  back  here  this  week? 

Mr.  I E Ronde.  He  will  be  back  Saturday  of  this  week. 

Senat  )r  Kenyon.  Have  you  any  arrangement  with  counsel  or 
anybody  about  this  claim? 

Mr.  I e Ronde.  Xo,  sir. 

Senat  ir  Kenyon.  AA^ill  Mr.  MeXamara  be  back  here  also? 

Mr.  De  Ronde.  Xo;  Mr.  MeXamara  will  not  be  back,  I under- 
stand, iiutil  about  the  middle  of  June. 

Senator  Kenyon.  He  knows  nothing  about  the  particulars  of  the 
case;  M •.  De  Ronde  knows  that? 

Mr.  I E Ronde.  Mr.  Philip  De  Ronde  knows  that. 

Senat  ir  Gooding.  Don’t  you  think  all  of  the  facts  have  been  pre- 


sented ? 

Mr.  I>E  Ronde.  I do.  Mr.  Philip  De  Ronde  may  be  able  to  give 
you  a lii  tie  more  evidence  regarding  the  arrangement  with  Mr.  Riley. 
The  (Chairman.  His  testimony  wmuld  only  be  corroborative. 

Senat  ir  Ransdeijl.  Mr.  Glasgow  seems  to  doubt  the  testimony  of 
Mr.  RiL-y,  according  to  his  argument. 

Mr.  ( LASGOW\  I wmuld  not  put  it  quite  that  way.  Senator. 
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Senator  Ransdell.  You  said  that  his  letter  was  very  indefinite. 

Mr.  G1.ASGOW'.  It  certainly  is  to  me. 

Senator  Ransdell.  If  we  are  going  to  be  influenced  liy  your  ar- 
gument I think  we  ought  to  have  the  other  man. 

^ The  Chairman.  Let  us  not  pass  on  that  now*.  . , i • 

Senator  Ransdeli..  Mr.  Riley’s  testimony  is  not  particularly  in- 
definite to  me,  but  if  there  is  something  more  definite  let  us  have  it. 

The  Chairman.  That  ivill  be  something  for  the  committee  to  con- 
tend with.  Let  us  not  enter  into  that  argument  now  . 

Mr.  Glasgow.  Mr.  Chairman.  I don’t  want  Senator  Ransdell  to 
think  that  I am  interested  in  this  except  for  one  thing.  I am  not 
o-oin**'  to  let  anv  monev  get  out  of  that  fund  except  with  mighty  cleai 

Senator  Ransdell.  Mr.  Glasgow,  don't  misunderstand  me. 

Mr  Gh\sgow.  Xo,  sir;  Senator.  I don't  misunderstand  you. 

# Senator  Ransdell.  I simply  want  the  record  to  show  that  your  re- 

marks here  indicated  that  the  evidence  of  Mr.  Riley  is  very  indeh- 
nite.  Xow,  this  case  rests  on  !Mr.  Riley.  Lp  to  the  present  time  we 
have  had  onlv  one  witness  here  who  knows  about  the  initial  transac- 
tion, and  that  is  Mr.  Rilev.  He  has  not  been  corroborated  especially 
bv  anvbodv,  and  the  corroborating  witness  is  Mr.  Philip  De  Ronde. 
Persoiiallv,  I am  satisfied  with  Mr.  Riley’s  uncorroborated  testimony, 
but  if  any  of  the  committee  have  any  doubt,  I say  they  ought  to  get 

the  man  here  who  can  corroborate  him. 

Mr.  Hall.  That  is  my  feeling,  Mr.  Chairman. 

The  Chairman.  Let  us  not  discuss  this  now\ 

Mr.  Hall.  Might  I ask  :Mr.  Glasgoiv  a few  questions  ? 

The  Chairman.  Yes,  sir.  . . , tt  i 

Mr.  Hall.  Mr.  Glasgow,  at  the  hearings  before  the  House  and 

Senate  committees  last  session,  if  I remember  your  testimony  you 
were  very  much  of  the  opinion  that  the  admission  of  the  100.000  tons 
of  suo-ar  from  the  Argentine  did  have  considerable  effect  on  the 

Mr.  Glasgow.  I think  that  was  one  element,  Mr.  Hall,  but  I think 
there  w^ere  a great  many  others. 

Mr.  Hall.  Of  course,  there  ivere  a great  many  others.  1 am  not 
arguim^  that  our  cases  are  identical  in  every  respect;  that  is,  that 
our  case  is  identical  in  every  respect  with  the  American  Trading 

Co.’s  case.  , . . . , , • 1 i 

Mr.  Glasgow*.  ?iIv  recollection  is  Mr.  Zabriskie  thought  it  had  more 

effect  than  I did,  although  I think  it  was  one  of  the  elements. 

Mr  Hall.  And  Avas  it  not  your  idea  that  the  American  1 radiiig 

Co.  case  ivas  peculiar  in  that ‘the  Department  of  Justice  had  asked 

them  to  bring  sugar  here  and  limited  them  both  as  to  ]irice  and 

markets  in  which  it  was  to  be  sold?  , , ,,,  ^ , 

Mr.  Glasgow.  I think  that  Avas  equally  applicable  to  both  of  these 

cases.  I think  it  Avas  equally  applicable  to  both. 

Mr.  Hall.  And  vour  idea  in  that  case  Avas  that  both  the  Depart- 
ment of  Justice  and  the  State  Department  has  fallen  doAvn  to  the 

American  Trading  Co.?  , ^ n i 

Mr.  Glasgoav.  I think  they  had  fallen  doAvn;  that  they  fell  down 

in  not  letting  them  dispose  of  the  sugar,  too. 


14  I ISPOSITIOX  OF  SUGAR  IMPORTED  FROM  ARGEXTIXe  REPUBLIC. 

tlR.  mnlt  of  tlie  position  tAen  by  onr  Sbita  Itrimrinfonl’"  " 

. h.  (xLAMjoAY  I have  no  reason  to  know  that.  1 have  no  reason 
to  hell  M-e  so.  It  was  tlie  22d  of  Mav  and  T I 

nectioii  between  the  two.  You  may  be  able  to  ar^rue  that  7m t 
are  asl  m<r  me  on  a question  of  fact  and  I can  not  say  ’ ' 

recollection  of  the  first  communication  from  the 
t tate  ejiaitment  to  Argentine  Avas  that  it  was  dated  Mav  15  and  it 

15  also  my  recollection  of  the  testimony  before  the  committL’  of  the 
last  se:  sum  that  the  btate  Department  had  broii^dit  about  the  liftiim 

An,:.Ti 

Mr.  (tlasgow.  Xow  you  have  mistaken  me.  The  difference  I see 
betweea  the  two  was  this:  The  lifting  on  condition  and  the  order  of 
igeniine  on  Mav  22  threw  the  thing  open  to  anvbodv  who  wanted 
to  export.  The  American  Trading  Co.,  as  I am  iiiforiiied,  could  not 
a\ail  1 hemselves  _ of  that  because  they  had  what  thev  call  Pilpt 
sugar,  and  therefore  the  special  peianit  for  white  granulated  simar 
Avas  lie  mtiated  by  the  State  Department  at  the  request  of  the  DejiaiV 
ment  of  Justice.  Does  that  make  it  clear  ? ^e  r epait 

^Ir.  Iall.  On  that  point,  if  the  committee  please,  I think  it  is  verv 
nnport  mt  to  have  Mr.  Philip  De  Eoncle.  AVe  had  no  S sf.lL'  ' 
Ml.  tlasgoav.  They  had  to  liaA^e  it  to  get  it  out. 

Mr.  Iall.  M e cM  not.  The  people  we  bought  it  from  rAav  have 
wW*'  hairmax  I flunk  It  is  perfectly  plain  from  the  evidence  just 

' 1 Ronde  Co.  bought  this  sugar  of  somebodv 

AA  ho  be  light  it  doAvn  there.  If  there  Avas  any  sugar  deposited  under 

the  Aigentme  laAv,  the  man  from  Avhom  you  purchased  the  sugar  did 
that,  p *obably. 

Mr.  (UrASGOAv.^  That  is  just  what  Mr.  De  Ronde  says. 

Mr.  hlAm..  ^^.liat  I can  not  understand  is  whv  our  case  and  the 
Americ  an  Trading  Co.  case  are  not  the  same.  I'liey  paid  no  commis- 
pon  to  anybody  to  buy  it,  and  we  paid  no  commission  to  anybody  to 
buy  It  Somebody  had  the  Pilet  sugar  to  deposit  in  both  cases. 

lliat  b ature  Avould  haA*e  been  taken  care  of,  and  our  cases  AA^ere  the 
same. 

iMr.  ( iLASGOAv.  That  Pilet  sugar  eAudentlv  was  no  loss  on  them  be- 
cause tlie  price  AA^ent  up. 

iMr.  Tall.  Possibly,  but  the  first  cablegram  from  the  State  De- 
partment requesting  that  the  American  Trading  Co.  be  permitted 
to  expe  rt  sugar  in  advance  of  the  lifting  of  the  embargo  was  in 
order  t lat  there  might  not  be  speculation  in  the  Argentine  and  the 
price  Tjse.  Apparently  that  did  not  become  effectiA^e  until  around 
a later  late  in  June.  That  permit,  I think,  Avas  dated  June  23,  and 
as  Ave  fought  at  the  same  price  they  did,  there  apparently  had  not 
been  any  speculation  in  Argentina.  We  got  it  at  the  same  rate  that 
they  / in  on  tnat  su^ar.  But  there  is  this  other  suggestion  I would 
like  to  nake.  I said  the  Oriental  Navigation  (/O.  had  a steamer  at 
Argentina.  We  did  not  OAvn  the  boat.  It  Avas  a Shipping  Board 

boat.  I were  operating  it  for  the  Shipping  Board  and  the  freight 
went  to  the  Shipping  Board. 

Mr.  G LASGow.  If  you  would  like  to  have  that  ]iermit,  here  it  is. 


r 


DISPOSITION  OF  SUGAR  IMPORTED  FROM  ARGENTINE  REPUBLIC.  75 

Tlie  CiiAiRAiAN.  MTiat  is  this? 

iNIr.  Glasgoav.  That  is  the  permit  for  the  exportation  of  the  100,000 
tons  of  sugar. 

The  Gtiatrman.  Do  you  Avant  that  in  the  record  ? 

Mr.  Guasgoav.  I suppose  you  ought  to  liaA^e  it. 

The  Chairman.  Yes;  I think  we  should  haA^e  it. 

(The  permit  referred  to  is  in  the  words  and  figures  folloAving, 
to  wit :) 

[Translation.] 

ACTS  OF  THE  EXECUTIVE  POWER — MINISTRY  OF  HACIENDA PERMISSION  FOR 

EXPORTATION  OF  100,000  TONS  OF  SUGAR. 

Buenos  Aires,  Man  22.  1U20. 

The  executive  power  of  the  nation,  in  general  agrt'enient  with  the  ministers, 
decrees : 

Article  1.  lender  the  conditions  hereinafter  set  forth  and  up  to  the  quantity 
of  100,000  tons  the  exportation  of  sugar  is  authorized  for  the  period  of  90  days. 

Art.  2.  Every  exporter  shall  address  himself  to  the  ^Ministry  of  Hacienda 
soliciting  the  respective  [lermission,  which  shall  he  accompanied  by  a detailed 
note  giving  the  quantity,  class,  and  location  of  the  product  which  it  is  proposcnl 
to  export. 

Art.  3.  The  permit  shall  only  he  granted  when  verification  of  the  conditions 
set  forth  by  the  petitioner  has  been  made  by  the  offices  of  the  internal  revenue 
department. 

Art.  4.  The  petitioner  shall  also  submit  vouchers  in  the  case  showing  that  he 
has  deposited  to  the  order  of  the  ^Ministry  of  Hacienda  a quantity  of  refined 
sugar — pilet  type — equivalent  to  30  per  cent  of  each  lot.  All  expenses,  losses, 
and  wastage  or  damage  shall  he  for  exclusive  account  of  the  depositor. 

Art.  r».  The  exeeutive  power,  in  the  case  that  during  the  90  days  the  retail 
sale  jirice  of  sugar  in  the  con.suming  markets  of  the  Republic  should  rise  above 
that  of  4. GO  ])er  10  kilos  for  granulated  white  su.gar  and  5..10  per  10  kilos  for 
refined  su.gar — pilet  tyia* — shall  deny  all  further  ex])ort  permits  and  shall  pro- 
ceed to  the  immediate  sale,  in  the  form  which  he  may  consider  most  con- 
venient, of  all  the  smiar  deposited  to  his  order  by  the  exporters  in  guaranty 
of  the  stability  of  the  pi'ice.  Should  this  situation  become  a fact,  the  executive 
l)Ower  shall  allow  the  depositors  as  sole  price  that  of  4.10  per  10  kilos  of  the 
net  product  resulting  at  the  time  the  guaranty  is  made  effective. 

Art.  G.  The  I'xportation  of  sugar  shal  llte  subject  to  all  the  dispositions  and 
customhouse  duties  in  force  in  accordance  with  the  resi)ective  laws  and  regu- 
lations. 

Art.  7.  If  during  the  90  da.vs  fixed  the  quotations  should  not  risi^  above  that 
of  the  prices  fixed  in  article  4.  the  exporters  may  dispose  freely  of  the  lots 
deposited  as  .guaranty.  Likewise  during  the  course  of  the  90  days  the  ministry 
of  hacienda  may  permit  the  exchange  of  any  one  lot  for  another  of  the  same 
quality  and  quantity  when  verification  has  been  made  by  the  respective  offices. 

Art.  8.  To  be  communicated,  published,  etc. 

Ji'Lio  Moreno.  Ikigoyen. 

Alfredo  Demarchi.  I).  E.  .Saladei!RY. 

P.  Torello.  R.  Gomez. 

H.  PUEYRREDON.  ,1.  8.  SaLINAS. 

The  Chairaiax.  Does  the  committee  Avaiit  to  take  tliis  up  iioav  and 
go  into  execiitiAT  session  and  consider  it,  or  shall  Ave  let  it  rest  ? 

Senator  Gooding.  lYe  ought  to  take  it  up  noAv,  I think. 

Senator  Norbeck.  Let  ns  try  to  take  this  iij),  at  any  rate. 

The.  CuAiiniAX.  The  committee  Avill  go  into  executive  session,  then. 

Mr.  IvEED.  I would  like  to  make  a statement. 

The  ChiAiRAfAX.  Very  Avell.  State  your  name  and  Avhom  you  rep- 
resent. 

Mr.  Reed.  L.  P.  Reed.  I represent  the  American  Trading  Co. 
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I lie  statement  \^  as  nuuU'  tliat  the  .Vineriean  rradin^  ( 'o.  jmr- 
ehased  from  themselves  the  sii^ar  in  the  .Vroeiitine.  I think  Mr. 
Kiley  ) rohjdily  did  not  intend  to  say  that  \v(‘  j)iirehased  it  from 
ourselws.  1 hat  statement  was  made  nndei'  a misa[)prehension.  Mi\ 
Franklin,  who  handled  this  transaction  for  thi‘  American  Trading- 
( <).,  is  1 ere,  and  has  certified  coj)ies  of  purchase  contracts;  and  if  you 
want  ai  y further  infoianation  about  that,  we  can  <j;ive  it  to  you;  but 
1 don  t think  that  statement  shouhl  I'emain  on  tlu'  record  unchal- 
lenjred. 

^^euat(;r  Ransukli,.  ^ ou  think  that  is  not  a fair  statement  to  re- 
main <)i  the  record  ? 

Mr.  Fkki).  Xot  at  all. 

iSenalor  ( rconiNo.  T think  Mr.  Riley  cleared  that  up.  To  my  mind. 
I think  it  was  cleared  uj).  I don  t know  how  the  other  Senators  feel 
about  tliat. 

Senator  Xohre('k.  He  said  somethin^':  about  ])lacin^  an  order  for 
you. 

Mr.  Reed.  AVe  bou<rht  it  ourselves,  sir,  and  at  the  reipiest  of  the 
Departi  lent  of  Justice. 

Mr.  Hall.  I think  the  two  cases  are  the  same;  that  Mr.  Riley  did 
not  know  anythintr  about  it.  They  purchased  throuo;h  their  repre- 
sentative and  we  purcliased  through  ours. 

The  ('haikman.  The  committee  will  ^o  into  executive  session. 

(At  FoO  o’clock  ]).  m.  the  hearing  was  closed  and  the  committee 
went  inio  executive  session.) 
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TUESDAY,  MAY  24,  1921. 

United  States  Senate. 

CoMMITT’EE  ON  AgRICULTI'RE  AND  FORESTRY. 

W ashington,  I).  (’. 

'riie  committee  met.  pursuant  to  adjouinment.  at  11.15  o'clock 
a.  m.,  in  room  Senate  Office  Building:. 

Present;  Senators  Norris  (chairman).  Kenyon.  Mhidsworth,  Cap- 
per, Goodin",  Keyes.  Ladd,  Xorbeck.  Smith.  Kendrick.  Harrison, 
and  Caraway. 

The  CHAimiAN.  AVe  will  take  up  joint  resolution  Xo.  T2.  the  hear- 
iii"  on  which  was  adjourned,  to  hear  Air.  De  Ronde. 

Air.  Hall.  Air.  Chairman,  Air.  De  Ronde  is  here,  haviii"  anived 
on  the  Agnitanla  last  Friday. 

STATEMENT  OF  MR.  PHILIP  DE  RONDE,  PRESIDENT  OF  P.  DE 

RONDE  & CO. 

Air.  De  Ronde.  AIv  name  is  Philiji  De  Ronde.  president  of  P. 
De  Ronde  & Co.  I am  interested  in  this  laue.  and  T believe  my 
presence  is  particularly  desired  here  for  the  purpose  of  corroborating: 
the  testimony  g:iven  bv  Air.  Rilev  at  the  hearinjr  held  a week  a<ro. 
lou  Avill,  perhaps,  exdise  me  if.  due  to  my  absence  in  luiu'ope — and 
I returned  onlv  a day  or  so  ajro — I am  a little  rustv  on  the  exa<‘t 
facts  and  dates.  However,  if  I may  be  permitted  to  do  so,  I will 
relate  the  story  from  the  commencement,  if  that  is  what  is  desired. 
Air.  Chairman. 

It  was  in  Alay  of  last  year.  1920.  that  the  subject  of  sug:ar  importa- 
tions from  the  Arg:entine  Avas  first  discussed  between  Air.  Riley,  of 
the  Department  of  Justice,  and  myself,  in  Xew  A'oik.  I saw  him 
frequently  in  Xew  Amrk.  Sometimes  T discussed  matters  of  busi- 
ness with  him.  his  coal  work  at  times  and  his  sug:ar  vvork.  and  at 
other  times  T sinqily  exchanged  the  courtesies  of  the  day  with  him. 
It  was  toward  the  end  of  AIra"  Avhen  he  informed  me  that,  througfh 
the  efforts  of  his  OAvn  department,  the  Department  of  Justice,  and 
the  Department  of  State,  the  embarg:o  Avhich  up  to  that  time  pre- 
vailed upon  exports  of  Arg:entine  sug:ar  Avas  lifted,  or  Avas  about  to 
be  lifted;  that  if  that  Avas  the  case,  and  knoAving;  that  T Avas  inter- 
ested in  Arg:entine  affairs,  and  had  been  for  a g:ood  many  years,  he 
desired  to  know  whether  1 would  not  interest  myself  in  such  an 
importation. 
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I wr5  not  particularly  keen  about  it  at  the  time,  never  havino- 
been  in  the  sugar  business,  and  knowing  very  little  about  it.  I told 
him  tht  t I would  think  the  matter  over,  and  did  so  for  some  days, 
1 suppose  as  much  as  10  days  after  that,  when  he  again  discussed 
the  maiter  at  some  length  with  me  in  New  York.  He  said,  “Now, 
this  thing  has  gone  through;  the  Argentine  Government  has  con- 
sented to  the  exportation  of  a certain  quantitv  to  the  United  States; 
;tou  are  in  the  shipping  business  down  there  as  well  as  elsewhere. 
Ha\e  } oil  no  boats  dow'n  there  or  that  are  readily  available  to 
bring  s.ich  a cargo  here?  Would  you  not  be  willing  to  bring  it 
here,  ai yway,  whether  you  have  steamers  available  or  not?  ” 

“Well,”  I said.  “I  admit  some  interest  in  the  matter.  We  will  o-o 
into  it  lurther.  Is  anybody  else  going  into  it?”  He  said,  “ Yes;  the 
American  leading  Co.,  anyway,  has  made  some  agreement  ivith  the 
Department  of  Justice  to  bring  in  a quantity.” 

M ell,  I said,  “ I will  look  into  it  further.  I am  really  interested 
in  it  no  V.  I will  go  into  it.  As  a matter  of  fact,  I believe  we  either 

have  a steamer  there  at  Buenos  Aires  that  will  be  soon  available  oi- 
ls actua  ly  there.” 

I fou  id  that  I had  a steamer  due  to  arrive  tliere,  and  on  inquiry 
of  the  Argentine  Chamber  of  Commerce  as  to  the  releases  already 
granted  by  the  Argentine  Government  for  export  here,  I found  that 
It  talliecl  more  or  less  with  Mr.  Eiley’s  statement.  I therefore  cabled 
to  our  Buenos  Aires  agents  to  ascertain  what  the  price  would  prob- 
ably be  delivered  and  what  they  could  do.  They  came  back  with  an 
offer,  I .hink,  of  3,000  tor.s  at  first.  I accejited  that  offer  after,  I be- 
lieve, or  e or  two  exchanges  of  cables  to  get  the  price  down.  Subse- 
quently they  offered  me  a further  2,000  tons,  making  a total  of  5,000 
tons,  which  I closed  for  for  shipment  on  this  steamer,  which  w’as  then 
due  to  arrive  at  Buenos  Aires. 

The  t ,000  tons  were  duly  loaded  into  the  steamer  and  proceeded 
to  New  \ ork,  but  before  the  steamer  had  left  Buenos  Aires  the  sugar 
rnaiket  diow’ed  a tendency  to  decline.  In  fact,  w’^ithni  a very  short 
time  aft  ^r  I had  closed  my  purchase  sugar  began  to  weaken  very  con- 
siderabU,  and  I,  becoming  nervous,  called  on  Riley.  I said,  ‘‘Look 
here ; I am  a little  upset  about  this ; sugar  is  bi'ginning  to  decline ; 
I am  af -aid  w'e  are  going  to  have  trouble  selling  that  stuff  up  here. 
I shoulc  like  to  resell  some  of  it  in  the  Argentine.”  He  said,  “ Oh, 
you  can  not  do  that;  you  made  a bargain  with  me.  You  bring  that 
along  h u-e.  This  decline  in  prices  is  only  temporary.  All  of  the 
biggest  sugar  men  in  the  country  are  of  that  belief.  Now%  carry  out 
your  bai  gain  and  bring  it  along.” 

As  a matter  of  fact,  sugar  prices  did  strengthen  for  a time  there. 
I think  1 he  curye  w’ent  dowmiyard,  then  up  for  a time,  and  then  down 
again.  Yith  that  strengthening  of  prices  I ivas  really  reassured.  I 
belieyed  that  Riley  had  the  correct  yiew  of  the  situation. 

So  I l)rought  it  along.  Some  time  in  August  the  curve  had  set 
downwa  -d,  and  prices  had  declined  very  much,  lower,  in  fact,  than 
they  hac  in  the  previous  downward  curve. 

I the!  called  Riley  and  said,  “ Your  ideas  w ere  good  as  far  as 
they  went,  but  prices  are  broken  again,  and  I am  confronted  with  a 
terrible  loss  wdien  the  stuff  comes  here.  Can  I not  now^  repeat  my 
request  ’or  permission  to  send  it  back  to  Buenos  Aires  and  sell  it 
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whafi  nn>ht7)e'-sonaIlj^  ^o’in  IL'm-em'isls  f 

n^nt  ,l„es  not  4a„t  that'.lone,”  wMoil 

I askocl  hini  for  a list  of  tlie  names  of  those  parties  to  who.n  I 
to  distribute  the  sugar  under  Mr  Riley’s  directions  U T 't 

UiXJhf  request,  Lcause  Mr.  Ril^w!  noi  <^0  I 

think  the  angel  Gabriel  at  that  time,  could  provide  me'with  a list 

of  buyers  of  sugar  and  Riley  confiiwvl  it.^  He  said,“  l can  not 

o I , ^ Sciicl,  I don  t know 5 I am  very  sorry;  you  must 

fight  your  own  way  out.  Now,  it  can’not  be  sold  in  tlnVZntn 
you  must  se  1 it  soinewhere  else.  You  can  not  sell  it  in  tlie  Ar<ren- 

about  itTwdVT'^'  all  there  is  to  be  done 

about  It  I will  do  my  best  to  dispose  of  it.” 

storacre  ” I against  the  law  to  keep  it  in 

D T ^ ^ affairs.  I can  not  sell 

and  I can  not  keep  it  in  storage.  Surely,  you  are  not  goimr  to 

prosecute  me  for  keeping  it  in  store,  are  you?  ” He  .said,  “No'"-  in 

spite  of  the  law  and  the  ruling  to  that  effect,  but  as  I can  not  do 

anything  for  you,  if  you  store  it  I certainly  won’t  until  you  have 
done  your  best  to  dispose  of  it.” 

So  I starteil  negotiations  to  sell  the  sugar  wherever  I could  and 
have  practically  disposed  of  all  of  it  by  now.  Most  of  it  has  gone 

abroad  to  different  foreign  countries,  and  I have  sold  a very  sniall 
portion  of  it  locally. 

Those,  gentlemen,  are  the  details  of  the  transaction  from  the  pur- 
chase to  the  sale  of  the  sugar.  Those  are  the  physical  details 

Senator  Smith.  Mr.  De  Ronde,  did  you  have  any  agreement  with 
Mr.  Riley  as  to  any  price? 

Mr.  De  Ronde.  Oh,  yes,  sir.  That  is  a part  of  the  details.  In 
the  original  agreement  with  Mr.  Riley,  I undertook  to  brino-  this 
sugar  here  and  to  restrict  myself  to  a profit  of  1 cent  a pound:  it 

could  not  be  greater  than  that.  That  was  one  of  the  salient  features 
of  the  agreement  that  I had  with  him. 

Senator  Smith.  Was  that  just  a verbal  agreement  or  was  there 
any  written  agreement? 

Mr.  De  Ronde.  All  of  this  Avas  verbal,  sir.  The  principal  feature 
of  my  agreement  was  that  I should  restrict  myself  to  a cent  a pound 
profit,  and  that  I should  distribute  the  sugar  under  the  guidance 
and  direction  of  the  Department  of  Justice  to  the  persons  wdioni  they 
w-ould  indicate  to  me. 

Senator  Smith.  What  time  did  that  sugar  arrive  in  this  country? 
Mr.  De  Ronde.  It  arrived  here,  sir,  in  August  last. 

Senator  Smith.  In  August? 

IMr.  De  Ronde.  Yes,  sir. 

Senator  Smith.  Was  there  any  time  subsequent  to  its  arrival 
when  you  could  have  reshipped  it  to  the  Argentine  and  have  irotten 
out  without  a loss  ? 

Mr.  De  Ronde.  I do  not  think  so,  sir.  Had  I shipped  it  back  to 
the  Argentine  it  could  not  liai’e  possibly  arrii-ed  in  the  Argentine 
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October,  at  which  time  1 do  not  think  it  could  have  been 
without  a considerable  loss,  to  which  would  have  been  added 
pense  of  g;etting  it  back  there. 

■ Chairmax.  This  conversation,  or  one  of  the  conversations 
'Oil  had  with  Mr.  Kiley  Avhen  you  ivanted  to  resell  it  in  the 
itine.  was  after  the  shiji  had  left  the  Argentine,  was  it  not . 

De  Ronde.  Yes,  sir;  both  before  and  after. 

■ (^HAiRMAX.  \Vell,  you  could  not  have  stopped  it  until  it 
) New  York,  could  you,  or  were  you  in  wireless  communica- 

dth  the  ship? 

De  Roxde.  Possibly  so.  Possibly  I could.  M e are  always  in 
with  our  vessels  by  wireless,  in  that  trade  anyway,  and  had 
L'essure  been  acute  enough  I could  have  turned  it  around,  al- 
ii in  the  ordinary  course  of  business  T would  hai^e  brought  it 

.V  York  and  sent  it  back.  • , 

‘ CTiaikmax.  You  say  you  hail  another  conversation  before  the 

left  the  Argentine? 

De  Roxde.  Yery  true. 

. Chair^iax.  In  Avhich  you  wanted  permission  to  resell  the 

in  the  Argentine  ? 

De  Roxde.  Yes,  sir. 

> (^HAiRMAX.  Ckmld  you  have  sold  it  then  in  the  Argentine  and 
trotten  out  ivithout  a loss? 

De  Roxde.  Yes;  and  even  have  made  a small  profit,  possibly. 
‘ C’hairmax.  MTiv  was  it  that  the  Argentine  market  did  not 
1(1  to  the  market  here? 

De  Roxde.  Because,  sir.  there  was  a shortage  of  sugar  in 
A-oentine.  The  Argentine  depended  for  its  sugar  supplies  on 
cn  domestic  production.  Imports  of  sugar  under  the  heavy 
there  were  impossible.  I beliei’^e  that  tariff  was  a protective; 
or  its  own  sugar  industry,  and  its  own  sugar  crop  Avas  short, 
is  the  reason,  in  fact,  of  the  embargo  on  exports,  so  that  they 
1 not  take  anv  further  sugar  out  of  the  country. 

- CiiAiioiAN.  Yes;  but  Avhen  the  price  of  sugar  Avent  doAvn  here 
lid  it  not  go  doAvn  eA’eryAvhere  in  the  Avorhl  ? 

. De  Roxde.  It  did  not' go  doAvn  in  the  Argentine,  anyAvay. 

- Chatraiax.  1 do  not  see  Avhy  it  should  not  liaA'e  gone  doAvn  in 

a-gentine. 

De  Roxde.  Because  the  only  sugar  consumed  in  the  Argen- 
s doniestK'  sugar.  The  domt  stic  croj)  aauis  short,  as  it  aa  as  hei(', 
lone  could  b^  imported  becarse  of  that  very  high  protection 

CiiAiRAiAX.  Then.  Avhy  Avas  it  that  you  could  buy  sugar  there, 
price  Avas  su  high,  and  bring  it  up  here  and  sell  it  at  a profit? 
. De  Roxde.  Because  at  that  time  the  price  here  Avas  not  as 
as  it  Avas  in  the  Argertb  e;  but  Avhen  the  price  Avent  doAvn  here 
not  R-o  doAvn  in  the  A rgentine. 

lato"  Kexy(  X.  From  Avhom  did  you  buy  this  sugar  in  the 

iitiue?  . , . . r.  n 1 

I):;  R;  XDE.  Our  agents  in  this  transaction  Avere  a firm  called 

Ts  Americano. 

uUor  Kexyox.  IVho  Avere  they  ? 

De  Roxde.  d'hey  are  a sort  of  merchandising  department  of 

’•m  of  Dodero  Bros. 
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Senator  Kex'yox.  IIoav  much  did  you  pay  for  that  sugar? 

Mr.  De  Boxde.  1 paid  l)v  my  contractual  agreement  AA*ith  tbem 
U)J  cents  c.  i.  f.  XeiA-  York,  d'he  price  Avas  fixed  c.  i.  f. 

Senator  Kexyox.  The  jirice  Avas  fixed  at  XeAV  York? 

Mr.  De  Roxde.  X’^o;  the  price  aaeis  fixed 

Senator  Kexyox.  You  Avere  to  jiay  that  Avhen  the  sugar  reached 
XeAV  York  ? 

Mr.  De  Roxde.  Xo.  sir;  it  Avas  something  like  this;  Through  my 
connection  Avith  the  steamshi})  company.  I had  this  connection  Avitli 
the  Lloyd's  Americano,  and  this  steamer  Avas  avaihdde  for  a cargo  of 
sugar,  and  the  freight  rate  Avould  be  so  mueb.  I ben.  in  my  capacity 
as^'a  merdiant  Avitb  P.  De  Ronde  & ('o.,  I asked  Lloyd’s  Americano 
to  get  the  o.OOO  tons  of  sugar  c.  i.  f.  XeAV  York,  figuring  the  freight 
at  so  much  per  ton.  the  rate  on  the  Oriental  steamers,  Avhich  they  did, 
and  I iiaid  19|  cents  in  the  Argentine.  They  paid  the  freight. 

Senator  Kexyox.  Through  Avhat  bank  did  you  make  tbe  pay- 
ments ? 

Mr.  De  Roxde.  I do  not  knoAV  the  local  banks  in  Buenos  Aires,  but 
1 made  tbe  payments  through  four  or  fii’e  different  banks  in  New 
York. 

Senator  Kexyox.  This  Avas  not  consigned  to  you  in  any  Avay  to  be 
sold  on  commission? 

Mr.  De  Roxde.  Xo,  sir. 

Senator  Kexyox.  For  these  people  ? 

Mr.  De  Roxde.  No,  sir. 

Senator  Kexyox.  You  absolutely  paid  the  money  ? 

Mr.  De  Roxde.  Not  all  of  it.  I still  OAve  the  banks  some  of  it. 

Senator  Kexyox’^.  Through  just  Avhat  banks  did  you  pay  the 
money  ? 

Mr'.  De  Roxde.  The  Bankers’  Trust  C'o.,  the  Empire  Trust  Co.,  the 
Mercantile  Trust  Co.,  and  the  Xlechanics  A Xletals  National  Bank  of 
New  York. 

Senator  Kexyox.  Hoav  long  had  you  knoAvn  Mr.  Riley  ? 

Mr.  De  Rox'de.  Oh,  for  four  or  fiA’e  years,  at  least,  sir. 

Senator  Kexyox.  Four  or  five  years? 

Mr.  De  Roxde.  Yes,  sir. 

Senator  Kexyox.  Did  this  matter  come  uji  .suddenly  at  some  lunch- 
eon or  a meeting  of  that  kind? 

Mr.  De  Roxde.  I believe  it  originated,  the  preliminary  remarks, 
by  my  saying  casually  to  iMr.  Riley,  “ AVhom  did  you  put  in  jail 
to-day,  Riley?”  or  “What  is  this  coal  transaction  I see  you  are  en- 
gaged in."’  or  “ MTiat  is  this  sugar  transaction?’' 

Senator  Kexyox.  This  Avas  oA’er  in  NeAv  York  ? 

Mr.  De  Roxde.  Yes. 

Senator  Kexyox.  At  some  club  ? 

Mr.  De  Roxde.  Generally  at  the  lYhitehall  (dub. 

Senator  Kexyox.  That  is  Avhere  you  lunched  together? 

Mr.  De  Roxde.  Yes. 

Senator  Kexyox.  Quite  frequently? 

Mr.  De  Roxde.  Quite  frequently. 

Senator  Kexayix’.  You  had  knoAAu  him  for  a good  manv  A'ears  ? 

Mr.  De  Roxde.  Yes,  sir. 

50.124—21 0 
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Senator  Kenyon.  And  this  matter  came  up  incidentally? 

Mr.  I)e  Kode.  It  came  up  gradually. 

Seiiator  Kenyon.  It  gradually  ^rew  up.  Did  he  tell  you  he  had 
any  a iithority  to  make  any  contracts  that  were  going  to  bind  the  Gov- 
ernm  ?nt  ? 

j\Ii . De  Ronde.  I did  not  ask  him  about  that,  sir. 

Se  lator  Kenyon.  Did  you  think  he  had  any  authority  to  bind  the 
Gove  rnment  ? 

Ml . De  Ronde.  I did,  sir ; yes,  sir. 

Se  lator  Kenyon.  You  thought  he  had  authority  to  bind  the  Gov- 
ernm  ent  ? 

M] , De  Ronde.  Surely. 

Se  lator  Kenyon.  He  was  a representative  of  the  Department  of 
Justi  ce  ? 

Ml . De  Ronde.  Exactly,  sir. 

Se  lator  Kenyon.  Did  you  understand  that  you  were  making  a 
contract  with  him  to  ship  in  sugar  here  for  the  Department  of 
Just  ce? 

]M:  *.  De  Ronde.  I should  say  I did,  sir. 

Senator  Kenyon.  You  did? 

IVI  *.  De  Ronde.  Yes. 

Senator  Kenyon.  You  are  a business  man  of  a great  many  years’ 
expedience,  are  you  not? 

M \ De  Ronde.  Not  so  very  many  years.  Senator. 

Senator  Kenyon.  Well,  a good  many  years;  you  own  steamships. 
Did  you  not  think  it  w^ould  be  well  to  have  a contract  of  that  kind 
redu  ?ed  to  writing  ? 

M r,  De  Ronde,'  That  is  a fundamental  of  business  with  which,  of 
cour  Be,  I am  in  entire  accord ; but  I might  say  that  I have  made  many 
cont  -acts  and  some  of  possibly  equal  importance,  without  a word  of 
writ  ng. 

S(  nator  Kenyon.  With  the  Government  ? 

Mr.  De  Ronde.  No,  sir;  not  with  the  Goveimment. 

S(  nator  Kenyon.  Or  with  somebody  you  thought  represented  the 
Gov  u-nment  ? 

Mr.  De  Ronde.  No,  sir;  not  with  the  Government,  because  I never 
had  any  dealings  with  the  Government  at  any  time.  Senator. 

S(  nator  Kenyon.  If  Riley  had  made  this  contract  with  you,  waiv- 
ing my  question  of  his  authority,  why  was  it  that  when  you  talked 
to'~hini  about  it  and  told  him  you  had  lost  money,  at  the  close  of  it, 
and  asked  him  what  you  should  do,  he  said  you  had  to  fight  your  own 
wav  out  of  it,  as  you  said  this  morning  ? 

^1  r.  De  Ronde.  I do  not  know,  sir ; except  that  Riley  ivas  so  abso- 
lute y confident  that  there  could  be  no  slump  in  sugar  prices;  he  was 
so  sure  of  this  absolute  famine  in  sugar  that  existed  here  that  he 
nevd-  gave  a single  thought  to  a possible  decline  in  sugar  prices. 

Senator  Kenyon.  But  after  it  was  all  over,  and  you  had  lost  your 
morey,  and  you  told  him  you  had  lost  your  money,  he  said  you 
won  d have  to  fight  that  out  in  your  own  way? 

Mr.  De  Ronde.  I did  not  put  it  as  emphatically  as  that,  sir.  After 
the  ivhole  thing  was  over,  and  I asked  him  for  a list  of  distributors 
in  a ])erfunctory  way,  and  called  his  attention  to  the  loss  I was  faced 
witl  , he  said,  “ Well,  I am  very  sorry,  but  there  is  no  provision  in  the 
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law,  nor  any  interjiretation  of  the  Department  of  Justice,  to  cover 
your  case;  you  shall  have  to  seek  relief  wherever  you  see  fit.  I can 
not  help  you.” 

Senator  Kenyon.  Did  he  tell  vou  to  iiresent  a claim  to  anybodv? 

Mr.  De  Ronde.  No. 

Senator  Kenyon.  When  was  that  last  talk  that  you  had  with 
Riley  ? 

^lu  De  Ron^de.  I should  say  that  was  in  August,  after  the  shi[)  got 
here. 

Senator  Kenyon.  What  date  did  the  shi})  arrive  ? 

Mr.  De  Ronde.  Between  August  20  and  30,  sir;  I do  not  know  just 
the  exact  date. 

Senator  Kenyon.  What  date  did  it  leave  the  Argentine? 

Mr.  De  Ronde.  Between  July  28  and  30,  one  month  previously. 

Senator  Kenyon.  You  say  before  it  left  the  Argentine  jmu  talked 
with  Riley  about  the  selling  of  the  sugar  in  the  Argentine,  and  get- 
ting out  ? 

Mr.  De  Ronde.  Yes,  sir. 

Senator  Kenyon.  You  saAv  the  market  was  troublesome  up  here 
and  you  could  not  sell  it  at  a profit  ? 

Mr.  De  Ronde.  That  is  right. 

Senator  Kenyon.  Tell  us  what  he  did  say, 

Mr,  De  Ronde.  ‘AVell,”  he  said,  '■\you  can  not  do  that.  You 
made  a bargain  with  me  and  while,  as  you  say,  there  has  been  a 
slight  decline  in  sugar  prices  here,  nevertheless  1 am  convinced  it  is 
only  of  a temporary  nature,  and  that  there  still  exists  a great  short- 
age of  sugar  in  the  Ihiited  States  and  perhaps  the  world,  to  the  best 
of  my  knowledge  and  belief,  and  I am  convinced  that  the  prices  will 
recover.  I wish  you  would  live  up  to  your  bargain  and  bring  the 
sugar  along  here.” 

Senator  Kenyon.  He  said,  “ You  made  a bargain  with  me,”  and 
“ You  can  not  do  this”? 

Mr.  De  Ronde.  Yes,  sir;  that  is  right. 

Senator  Kenyon.  Did  he  say  anything  about  a bargain  with  the 
Government  ? 

Mr.  De  Ronde,  Well,  when  he  spoke  of  “ me,”  I 

Senator  Kenyon.  You  took  it  as  being  for  the  Government  ? 

Mr.  De  Ronde.  Yes. 

Senator  Kenyon.  But  did  vou  consider  at  that  time  that  vou  had 
such  a binding  contract  with  the  Government  that  you  could  not  sell 
the  sugar  in  the  Argentine  and  save  vourself  from  having  anv  loss 
at  all? 


Mr.  De  Ronde.  I did,  sir. 

Senator  Kenyon.  You  did? 

Mr.  De  Ronde.  Yes;  had  I gone  contrarv  to  Rilev's  wishes  at  the 
time  and  attenijited  to  resell  it  in  the  .Argentine,  I vei'v  much  feared 
our  Government  would  prohibit  me,  or  I might  have  antagonized  him 
to  that  effect. 

Senator  Kenyon.  Did  you  consult  a lawyer  about  that  contract 
and  the  selling  of  the  sugar  in  the  Argentine? 

Mr.  De  Ronde.  Ihi fortunately,  not  until  after  the  transaction? 

Senator  Kenyon.  You  have  lawyers,  do  you  not? 

Mr.  De  Ronde.  Oh,  yes. 
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tor  Kexyox.  Von  tell  the  committee  that  you  really  thoujxht 
time  yon  had  a hindin^L  le<ial  contract  with  the  (Tovernment 
s snpir.  and  that  yon  could  not  sell  it  in  the  Argentine  and 
any  losses^ 

Dk'Konde.  I tell  tlu‘  latter  pait  to  the  committee:  yes,  sir. 
t(  r Kexyox.  Because  Mr.  Riley  told  yon  so  ? 

De  Roxde.  Exactly,  yes.  sir:  hut  1 can  not  say  to  the  com- 
that  I had  a lend  contract  with  Riley:  no.  sir. 
tor  Kexyox.  What  would  yon  call  it  ? 

De  Roxde.  I should  call  it  a moral  contract  with  Mi’.  Riley, 
tor  Kexyox.  Why  could  you  not  sell,  then,  if  you  had  no  le^al 
*t  ? AVhen  you  knew  that  the  market  was  comin«r  down,  you 
e su^ar  there  and  you  could  haye  sold  it,  and  if  you  had  no 
ontract  why  could  you  not  sell  it  and  sa^'e  yourself  ? 

De  Roxde.  Because  I had  a moral  contract  that  I considered 
hound  to  Rye  up  to  with  Mr.  Riley. 

itor  Kexyox.  You  considered  yourself  morally  hound  to  do 
Bley  asked  you  to  do  ? 

De  Roxde.  I did,  sir. 

itor  Kexyox.  After  the  supir  ^ot  out  on  the  seas  and  you  dis- 
d that  the  market  was  »oin^  down  and  breaking,  you  talked 
i)out  sending  the  boat  back? 

De  Roxde.  No;  I simply  talked  then  about  reselling  the  su^ar 
Ar<rentine. 

itor  Kex'yox.  Well,  you  would  haye  had  to  send  the  boat  back 
11  it  there? 

De  Roxde.  Yes:  either  at  sea  or  after  its  arriyal  in  New  York, 
itor  Kexyox.  How  many  ])ounds  of  sujri'r  did  you  bare  in  that 

De  Roxde.  Ap])roximately  5,000  tons. 

itor  Kexyox,  What  was  the  total  tonnajj^e  of  the  boat  ? 

De  Roxde.  The  total  capacity  was  7,600. 
itor  Kexy'ox'.  Were  you  carrying  other  freifrht  in  that  boat? 
De  Roxde.  Yes.  sir:  that  discrepancy  was  made  up  by  the 
[•s — fuel  and  so  forth. 

itor  Kexyox.  Was  there  any  other  carjro  on  the  boat  than 

I 

De  Roxde.  Yes.  sir:  a small  amount. 

itor  Kexyox.  The  boat  would  haye  sailed  had  there  not  been 
gear? 

De  Roxde.  No.  sir:  there  was  not  enoujih  car^o  for  that.  In 
times  we  would  not  haye  sailed  without  a full  cargo  of  some- 

itor  Kexyox.  Was  this  a regular  line  of  steamers,  or  was  it  a 
boat  ? 

De  Roxde.  Both,  sir.  IVe  run  what  we  call,  what  we  are  pleased 
a line  of  freight  steamers  to  the  Argentine,  but  they  simply 
: of  tramp  steamers. 

itor  Kex'Y’OX.  Did  Riley  tell  you  at  that  time  that  the  State  De- 
ent  did  not  want  you  to  sell  the  sugar  in  the  Argentine  ? 

De  Roxde.  Not  in  the  first  conyersation,;  no,  sir. 
itor  Kexy^ox.  Well,  in  any  of  the  other  conyersations? 

De  Rox'de.  After  the  steamer  had  left  there,  he  did,  emphati- 
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Senator  Kexyox'.  How  loiii;  had  the  steamer  been  away  from  the 
Aigentine  before  you  raised  that  question  ? 

Mr.  De  Roxde.  I should  say  from  between  5 and  15  days — between 
one  week  and  two  weeks. 

Senator  Kexyox.  Di<l  you  take  it  up  with  the  vState  Department 
yourself  at  all? 

Ml’.  De  Roxde.  Neyer,  sir. 

Senator  Kexyox.  Did  you  eyer  lune  any  communication  with  the 

• « 

State  Deiiartment? 

Mr.  De  Roxde.  Neyer. 

Senator  Kexyox.  Did  you  eyer  haye  any  permission  from  the 
Argentine  Goyernment  for  the  shipment  of  sugar  ? 

Mr.  De  Roxde.  Personally,  no.  My  agents  in  the  Argentine  did. 

Senator  Kexy'ox.  The  agents  lyho  bought  the  sugar? 

Mr.  De  Roxde.  Exactly,  sir. 

Senator  Kexyox.  I want  to  get  again  the  date  when  you  had  this 
last  talk  with  Mr.  Riley,  when  he  said  you  must  fight  it  out  yourself. 

Mr.  De  Roxde.  The  exact  date,  sir,  I can't  recall,  but  it  was  shortly 
after  the  arriyal  of  the  steamer  in  New  A'ork. 

Senator  Kexyox.  That  was  in  August? 

Mr.  De  Roxde.  The  last  part  of  August;  yes.  sir. 

Senator  Kexy'ox.  Of  1920? 

Mr.  De  Roxde.  That  is  right ; yes,  sir. 

Senator  Kexyox.  Did  you  present  this  claim  to  anybody  within 
the  next  few  months? 

Mr.  De  Roxde.  Not  within  the  next  feiv  months;  no,  sir. 

Senator  Kexyox.  When  did  you  first  make  any  claim  against  the 
Goyernment  ? 

Mr.  De  Roxde.  I neyer  made  any  claim,  sir.  until  I presented  my 
formal  claim  to  this  committee. 

Senator  Kexy'ox.  Until  you  iiresented  it  to  the  committee  ? 

Mr.  De  Roxde.  Yes,  sir. 

Senator  Kexyox.  Do  you  remember  the  time  that  the  bill  jiassed 
the  Senate  to  reimburse  the  American  Trading  ('o.  ? 

Mr.  De  Roxde.  A es,  sir. 

Senator  Kexyox.  For  their  sugar? 

Mr.  De  Roxde.  A"es,  sir. 

Senator  Kexyox.  Uj)  to  that  time  had  you  made  any  claim  to  the 

Goyernment  or  any  committee  ? 

« 

Mr.  De  Roxde.  We  had  not,  sir. 

Senator  Kexy'ox.  And  did  you  intend  to  make  any  claim  until  you 

« ^ * • 

discoyered  that  the  Senate  had  passed  that  resolution? 

Mr.  De  Roxde.  JVIay  I be  jiermitted  to  go  into  that  rather  broadly? 

Senator  Kexyox.  Yes. 

Mr.  De  Roxde.  T was  tiirning  oyer  in  my  mind  tbe  problem  of  how 
to  seek  relief  for  this  unfortunate  transaction.  Neither  I nor  my 
associates  had  ever  had  any  preyioiis  experience  of  the  kind,  in  Wash- 
ington or  elsewhere,  and  we  were  at  a loss  as  to  how  to  jiroceed-  T 
was  aware  of  the  existence  of  the  Sugar  Equalization  Board,  but  1 
was  under  the  impression  that  they  were  at  that  time  dormant.  As 
a matter  of  fact.  I think  they  were  since  early  in  1920.  I had  neyer 
had  any  communications  or  negotiations  ivith  the  Sugar  Equalization 
Board  and  had  no  reason  whatsoever  for  ap})roaching  them  in 
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matter,  jiarticiilarly  since  their  functions  were  dormant,  you  might 
say,  at  that  time.  Therefore  I had  to  eliminate  them  from  my  cal- 
culati  >ns.  I asked  my  associate,  Mr.  Fraidc  De  lionde,  to  come  here, 
I believe  in  December  or  January,  to  post  himself  as  to  how  these 
thing  i were  handled  here  in  Mhishington  before  the  legislative  com- 
mitte<‘s — or  otherwise,  as  a matter  of  fact.  In  fJanuary,  I think  it 
was.  <u-  possibly  early  in  February,  he  came  U])on  the  Senate  hill  for 
the  .onerican  Trading  Co.  case,  which,  of  course,  immediately 
arous'd  our  interest  and  gave  to  me  an  insight  into  the  procedure 
necesiary  to  he  followed.  But  that  was  in  h'ehruary.  The  end  of 
the  c<  ngressional  session  Avas  rapidly  ap})roaching. 

Oil  • case  Avas  not  in  shape  for  presentation,  and  I did  not  Avant  to 
start  m affair  of  that  kind  that  I could  not  finish,  if  I may  he  par- 
donei  . So  I said,  “It  is  utterly  hojieless  to  attempt  to  get  our  case 
into  thape  and  to  ask  that  Ave  he  included  in  this  hill  at  this  time, 
Avith  1 his  session  so  near  completion.  AVe  shall  liaA^e  to  stand  hy,  and 
if  thi^  hill  passes  Ave  may  use  it  as  a precedent,  if  possible,  for  our 
oAvn  lelief  in  the  next  session,  and  in  the  meantime  Ave  Avill  proceed 
to  prt  pare  our  case  in  such  shape  that  Ave  may  ])resent  it  to  the  Senate 
anyAv  ly,  Avhether  the  other  bill  passes  or  not,  at  the  next  session,” 
Avhicl  , indeed,  Ave  liaA^e  noAv  done,  sir. 

Sei  ator  Kexyox.  Had  you  taken  it  up  at  all  Avith  Mr.  Riley  he- 
tAveei  August  and  February  ? 

Mr  I)e  Roxde.  I do  not  recall  that  I did,  excejit  in  a desidtory  Avay. 
I AAun  perfectly  Avell  aAvare  of  the  futility  of  trying  to  get  any  relief 
from  the  Department  of  Justice,  and  on  the  feAv  occasions  that  I saAV 
Riley  after  the  arrival  of  the  steamer  I Avould  say,  “ AYell,  there  is 
nothiig  neAv  on  that  sugar  case;  there  is  no  neAv  light  that  you  can 
throv  on  it  or  hope  that  you  can  give  me  as  to  hoAV  Ave  can  get  re- 
relief ? ” He  Avould  say,  “Xo;  I am  afraid  not.”  As  a matter  of 
fact,  I did  not  see  Riley  very  much  after  that,  anvAvay,  because  he 
left  the  Department  of  Justice,  I believe,  and  sought  employment 
elseAvliere. 

Senator  Kexyox.  Did  you  not  consult  Avith  your  attornej^s  during 
all  of  this  time  ? 

]Mi . De  Roxde.  Oh,  yes,  sir. 

Senator  Kexyaix.  If  you  thought  you  had  a claim  against  the  Gov- 
ernm  mt  ? 

Ml.  De  Roxde.  I did.  indeed.  I Avill  noAv  come  to  that.  It  Avas 
after  I had  asked  my  associate,  Mr.  Frank  D<‘  Ronde,  to  come  doAvn 
here,  and  he  had  come  upon  this  legislation  in  behalf  of  the  American 
Trading  Co.,  that  I asked  my  attorney,  Mr.  McXamara,  for  his  assist- 
ance ind  collaboration,  Avhich  he  accorded,  and  I receiA  ed  the  benefit 
of  hi?  advice,  and  so  forth.  “Xoav,”  he  said,  “in  order  to  prepare 
our  cise  in  proper  shape  for  presentation  doAvn  there,  you  must  have 
some  hing  more  than  the  mere  Avord  of  mouth ; you  can  not  go 
doAvi:  and  ask  the  United  States  Senate  to  entertain  a claim  of  this 
natui  e Avithout  something  to  substantiate  it.”  I said,  “ The  one  man 
Avho  'an  substantiate  it  is  Riley.”  He  said,  “All  right,  get  him.  then, 
to  gi  'e  you  something  to  substantiate  it.”  So  I talked  Avith  Mr.  Riley 
shortly  before  I Avent  to  Europe  and  told  him  Avhat  my  attorney 
said.  I said,  “ I Avant  you  to  send  me  a letter  outlining  your  relation 
to  th ) entire  affair,  AAdiich  he  did,  but  which  letter  I neA-er  saAV  until 
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the  other  day.  He  did  not  Avrite  it  until  after  I had  gone  to  Europe, 
and  I haA’e  only  seen  that  letter  since  my  return  on  Saturday. 

Senator  Kexyox.  Did  you  employ  some  attorneys  in  your  case  avIio 
formerly  had  been  in  the  Department  of  Justice  Avhen  this  transac- 
tion arose? 

Mr.  De  Rox’de.  Xo,  sir. 

Senator  Kexyox.  Mr.  Spellacy? 

Mr.  De  Roxde.  I neA’er  heard  of  Mr.  Spellacy,  sir,  and  I liaA  e never 
seen  him.  eA;en  noAv ; in  fact,  I Avouhl  not  Icuoaa*  him  if  I saAv  him,  but 
I Avill  describe  his  entrance  into  the  ca.se  as  far  as  I undei'stand  it. 

Mr.  McXamara  AA  cnt  to  London  after  I did.  He  arriA  ed  there  three 
or  four  days  before  my  departure  on  my  return  tri]).  In  going  OA'er 
this  case,  and  other  matters  Avhich  he  handled  for  me.  in  London  he 
referred  to  Mr.  Spellacy.  I said.  “ AVho  is  Mr.  Spellacy;  Avhat  has 
he  to  do  Avith  this  case  ? ” “ IVhen  I left  Xcav  York  I did  not  expect, 
that  this  legi.slation,  these  hearings,  Avouhl  come  uj),”  iMr.  iMcXamara 
said,  “until  after  your  return  and  imtil  after  my  return.  I thought 
it  AA’ould  be  adjourned,  in  the  ordinary  course  of  business,  and  that 
it  AYOuld  not  come  up  until  after  my  return.  So  in  the  interA'al  of 
my  absence  I asked  my  associate.  Mr.  Spellacy.  to  attend  to  the 
matter.”  I am  quoting  iVIr.  McXamara  noAv.'  “ I [ McXamara] 
pked  Mr.  Spellacy  to  attend  to  the  perfunctory  business  and  routine 
in  my  absence  of  this  affair.” 

Senator  Kexyox’^.  Mlien  Avasthat? 

^Ir.  De  Roxde.  That  Avas  Avhen  I saAv  Mr.  McXamara  in  London  a 
Aveek  ago  last  Thursday. 

Senator  Kex’^yox'.  Did  he  tell  Amu  Avhen  Mr.  SiiellacA^  had  been 
eni])loyed? 


Mr.  De  Roxde.  Xo.  sir;  I have  no  knoAvledge  of  that. 

Senator  Kex’yox'.  HaA’e  you  any  contingent  contract  Avith  these 
hiAvyers  about  this  claim? 

iMr.  De  Roxde.  Xone  AvhatsoeAmr,  sir. 

Senator  Kexyox'^.  Does  anyone  get  a percentage  of  the  claim  if  the 
Government  pays  it  ? 

Mr.  De  Roxde.  Xo,  sir,  I haA-e  no  one  in  this  affair  Avith  the  ex- 
ception of  Mr.  McXamara  and  his  associates,  if  he  Avants  to  employ 
them,  and  my  oAvn  partners,  Mr.  Hall  and  Mr.  Frank  De  Ronde. 

Senator  Kex'^yox"^.  The  claim  is  owned  by  whom  noAv  ? 

Mr.  De  Roxde.  'What  is  that,  sir? 

Senator  Kexyox.  Mlio  owns  this  claim  ? 

Mr.  De  Roxde.  I do — P.  De  Ronde  & Co.,  sir. 

Senator  Kexyox,  If  the  money  Avas  paid  by  the  GoA’ernment,  it 
would  go  to  you? 

Mr.  De  RoxmE.  P.  De  Ronde  & Co,,  of  which  I OAvn  jAracticalh’ 
all  the  stock,  Avith  the  exception  of  these  interests  of  my  partners. 

Senator  Kex^yox^.  You  ha  Am  no  agreement  that  aiiA"  part  of  this 
shall  go  to  anyone  for  collecting  it? 

IMr.  De  Roxu)e.  Indeed,  no,  sir. 

Senator  Kexyox.  You  pa\^  your  laAvvers  bv  the  Amar? 

Mr.  De  Roxde.  Annual  retainers. 

Senator  Kexyox.  How  many  lawyers  are  in  this  claim,  do  you 


knoAV  ? 

Mr.  De  Roxde.  Mr.  McXamara  onlv,  sir. 
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ScMiltor  Kenyon.  Mr.  S])ellacy  appeiireil  here  the  other  day. 

.\Ir.  I)e  Ronde.  Yes;  1 speak  of  Mr.  McNamara  as  a firm,  and  if 
Mr.  .^pellacy  is  associated  with  Mr.  McNamara’s  firm,  or.  in  fact, 
any  s ihordinates  of  his  firm 

Sen  itor  Kenyon.  AVell,  ishe  ? 

Mr.  1)e  Ronde.  I do  not  know.  >ir.  except  from  Mr.  McNamaras 
word  :o  me  in  London. 

Sen  itor  AVadsworth.  In  your  conversations  with  Mr.  Riley.  Mr. 
De  Ronde.  did  he  mention  any  other  people  who  were  «roin^  to  pur- 
chase sujrar  or  that  he  was  ur<rin<r  to  purchase  suoar? 

Mr.  De  Ronde.  Oh.  yes. 

Senator  AVadsworth.  AAdvo  was  it? 

Mr.  De  Ronde.  That  was  one  of  Riley's  chief  arjruments  that  in- 
dmed  me  to  undertake  the  transaction. 

Senator  AA'adsworth.  Did  he  pve  yon  tlieii-  names? 

Mr.  De  Ronde.  Yes,  sir. 

Senator  AA’adsworth.  AA^ho  were  they? 

Mr.  De  Ronde.  The  American  Trading  C’o. 

Senator  AAh\Dswt)RTH.  Anyone  else? 

> Mr.  De  Ronde.  No  one  else;  no,  sir. 

Senator  AA^adsworth.  He  indicated  to  you  that  he  was  endeavoring: 

' to  ^et  other  people  besides  yourself  ? 

Mr.  De  Ronde.  No;  he  did  not,  sir.  T can  not  say  that  he  did  that. 

Senator  AAh\DswoRTn.  My  reason  for  asking  the  (piestion  is  that  T 
ohave  i letter  here,  which  arrived  to-day.  from  a man  by  the  name 
of  AA^itson,  who  says  he  was  also  nroed'to  <ret  su*rar  by  the  Dej)art- 
ment  5f  Justice,  and  he  did  so  and  lost  a lot  of  money. 

Mr.  De  Ronde.  I believe.  Senator,  that  Mr.  Riley,  in  his  testimony 
before  this  committee,  testified  that  he  had  asked  no  one  else,  and  T 
believe  in  the  case  of  the  American  Trading  Co..  Mr.  Figg,  his  prede- 
cessoi,  testified  that  he  had  asked  no  one  else. 

Senator  AAh\DswoRTH.  AATll,  the  Attorney  (hmeral  aiipeared  before 
the  H >use  committee  at  the  la.st  session  and  said  that  there  was  no  one 
hut  tl  e American  Trading  Co. 

Mr.  De  Ronde.  The  Attorney  General,  may  I observe,  in  his  testi- 
mony before  this  committee  last  week,  said  that  he  was  unaware 

Sen ator  AAhvDswoRTH  (interposing).  Yes. 

Mr.  De  Ronde  (continuing).  Of  what  Air.  Riley  had  done  in  our 
case,  but  he  Avould  nevertheless  have  appro^ed  of  it  had  he  been 
a wart  of  it. 

Senator  AAbvnswoRTH.  This  gentleman  by  the  name  of  AAhitson. 
anion  : other  things,  says: 

a result  of  the  agreement  I made  with  the  Department  of  flus- 
tice  I find  myself  to-day  not  only  deprived  of  all  of  my  capital,  with 
a seri  ms  debt,”  etc. 

Mr.  De  Ronde.  AATll,  of  that,  sir.  1 can  not  speak,  except  the  ob- 
servation  which,  of  course,  you  are  all  aware  of,  both  by  Mr.  Riley 
and  Air.  Figg,  who  were  the  only  agents  of  the  Depaitment  of  Jus- 
tice h iving  power  to  enter  into  the  sugar  transactions,  and  both  have 
testifi  'd  that  there  Avere  no  other  concerns. 

Senator  Kenyyin.  AA"as  this  whole  thing  induced  through  your 
frieiK  ship  to  Riley,  his  talking  with  yon  and  saying  to  you  that  it 
wouk  be  a good  thing  for  you  to  go  on  and  do  this  on  your  own 
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responsibility,  and  did  it  ever  enter  your  head  that  if  you  had  lost 
the  (ioA'ernment  of  the  United  States  Avould  be  in  any  way  bound  to 
re:  oup  youi'  loss  ? 

Air.  De  Ronde.  Answering  your  first  (piestion.  Senator,  no  (]ues- 
tion  of  friendship  entered  into  this.  No  interest  was  aroused  on  my 
part,  or  could  possibly  have  been  aroused  on  my  pait,  in  sugar,  in 
which  I had  never  dealt  in  all  my  life  and,  in  fact,  never  wanted  to 
deal,  had  not  Air.  Riley  fomented  that  intere.st.  He  worked  upon  me 
from  a number  of  standpoints — his  assurance  that  sugar  could  not 
decline,  that  there  was  a famine  in  sugar  in  this  country,  and  that 
was  substantiated  by  press  reports  from  all  over  the  world,  as  you 
Senatoi’s  re  all.  That  convinced  me  that  theie  would  not  be  a de- 
cline in  sugar  prices.  Therefore.  1 gave  little  or  no  thought  to  the 
possibility  of  a loss. 

Senator  Keny'on.  A on  lielieved  that  there  was  no  ri.sk  in  it  ? 

Air.  De  Ronde.  Pixactly.  sir. 

Senator  Kenyon.  And  having  I'eached  the  conclusion  that  there 
Avas  no  risk  in  it.  you  Avent  ahead  and  did  it  ? 

'Air.  De  Ronde.  That  is  it.  sir. 

Senator  Harrison.  HaA’e  ax)u  aiiA'  of  those  cablegrams  betAveen  Amu 
anci  the  people  in  the  Argentine  ? 

Air.  De  Ronde.  1 have  not  in  my  possession.  sii\  at  this  time,  oi-  on 
my  person. 

Air.  Hall.  They  can  all  be  supplied.  Senator. 

Senator  Harrlson.  AVell.  I did  not  knoAv  Avhether  vou  had  them 


here  or  not. 

Air.  De  Ronde.  No;  I have  not  got  them  here. 

Senator  Kenyon.  ATm  thought  this  Avould  be  a good  business 
venture  ? 

Air.  De  Ronde.  Not  particularly  a good  business  venture.  One 
cent  a pound  on  a transaction  iiiAmlving  $2,(K)(),000  and  OA’er  is 
not  particularly  keen  business — 5 per  cent;  but  there  entered  into 
this  the  elements  of  surety,  in  that  we  AAmre  dealing  Avith  sugar  Avhich 
no  one  thought  Avould  go  doAvn.  I do  not  profess  to  be  a patriot 
to  the  extent  of  losing  mv  monev  in  business 

Senator  Kenyon.  AVhat  Avere  the  patriotic  motives  ? 

Air.  De  Ronde.  Tojiet  the  sugar  here.  sir. 

Senator  Kenyan.  To  get  sugar  here? 

Air.  De  Ronde.  A>s. 

Senator  Kenyyin.  If  you  had  obtained  a good  profit  from  it  it 
Avould  not  have  been  entii-ely  patriotic? 

Air.  De  Ronde.  AVell.  I Amhintarily  offered  to  restrict  myself  to 
1 cent  a pound,  Avhich  Avould  haA*e  been  less  than  $1()(),0()0  on  a 
capital  of  $2,500,000  practically,  Avhich  is  not  iirofiteering  by  any 
manner  of  means. 

Senator  Kenyyan.  Hoav  much  ha  Am  you  lost  on  this  transaction? 

Air.  De  Ronde.  Uja  to  the  present  time  I am  confronted  Avith  a loss 
of  $1,370,000,  Avith  a loss  on  the  remainder  of  the  sugar  still  to  be 
sold,  to  be  later  calculated,  depending  on  the  price  at  Avhich  it  is  sold. 

Senator  AUydsavorth.  A'ou  liaA’e  about  1,000  tons  still  left  on  hand? 

Air.  De  Ronde.  Aly  office  tells  me  that  yesterday  they  sold  some  of 
the  sugar;  but  I dare  not  consider  that  as  sold  in  these  times  until 
it  is  paid  for.  It  may  very  Avell  come  hack  before  it  is  paid  for. 
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Soiiii  or  AA  ADswoiiTH.  AA'ell,  aside  from  that,  there  is  still  about 
1,000  t(  us  left  i 
Mr.  >K  Koxdi;.  Yes,  sir. 

Sena  or  AYndsavorth.  AVhat  is  it  sellin<r  for  now? 

)k1voxi)e.  That  kind  of  sujrai-  is  sellin^^  for  41  cents  a pound 
. i\Iost  of  it  ^oes  for  exi)ort  to  foreign  countries.  It  is  sold 
, and  not  entered  in  our  customhouses.  'Fhat,  I think.  <rentle- 

I am  desired  to  make  further  re- 
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diiAiioiAX.  If  nobody  has  any  further  (juestions  to  ask  Air. 
de.  AAA'  Avill  excuse  him. 

)f.  Eoxhe.  Thank  aou.  sir. 

iiAiiniAx.  I hat  concludes  the  taking  of  the  eA'idence  in  the 
(‘s  it  not.  Afr.  Hall? 

Iali..  I hat  concludes  the  eA'idence.  Air.  (^hairman.  It  is  mA^ 
tion  that  the  eyidence  taken  in  the  last  session  hearings  AA'iil 
1 into  consideration  on  this.  In  other  Avords.  I luiA'e  not  pro- 
!i  the  eA'idence  the  efforts  of  the  State  Dejiartment  to  ^et  the 
) lifted  in  the  Argentine,  because  you  gentlemen  knoAA'  of  that 
e last  session,  Avhich  is  all  printed  in  the  record, 
ny  impression  that  at  the  former  hearing;  somethini;  Avas  said 
•hairman  or  some  member  of  the  committee  to  the  effect  that 
dd  consider  that  as  a part  of  the  records  in  this  case.  AAliile 
nothing  to  do  AA'ith  the  State  Department  directly,  our  posi- 
hat  AA'e  ^ot  out  su^ar  because  the  State  I>epartment  had  initi- 
' jAroceedin^  IniA'injr  to  do  AA'ith  liftinij  the  eml)ar^o. 
dv  there  is  one  point  that  Air.  De  Ronde  did  not  touch  on 
nd  perha])s  it  lias  not  occurred  to  any  members  of  the  com- 
and  that  is  the  fact  that  he  had  no  license  to  trade  in  su^ar 
•onntry.  and  took  out  no  license  until  this  su<rar  arriA'ed  here, 
relying,  of  coni-se,  upon  the  Dejiartment  of  Justice,  or  upon 
'y.  to  take  the  su^ar  off  of  his  hands,  throiurh  the  customers; 
refore  he  AA*as  not  a seller,  and  it  Avas  not  necessary  for  him  to 
y selling  license,  and  he  did  not  <^et  that  license  until  after 
ir  arriA'ed  here.  Riley  did  not  haA'e  any  customers  for  him, 
!i  he  had  to  take  a license  to  sell. 
hiAiRAiAX.  All  rifrht 

or  AAhvnsAA'ORTir.  Does  that  finish  the  case  of  De  Ronde  & Co.? 
hrATRAiAX.  Yes. 

hiAXKi.TX.  I AA'ould  like  to  make  this  statement  to  the  com- 
"'hatraiax.  All  rijxht. 


STATEJ  [ENT  OF  MR.  WALTER  S.  FRANKLIN,  VICE  PRESIDENT  OF 

THE  AMERICAN  TRADING  CO. 

Air.  TmAXKLix.  Aly  name  is  AYalter  S.  Franklin,  and  I am  yice 
preside!  it  of  the  American  Trading  Co. 

There  is  one  cable.  Air.  Chairman,  Avhich  should  be  submitted  to 
your  CO  nmittee  at  the  last  .session,  AA'hich  AA'as  submitted  to  the  com- 
mittee ( f the  House.  I AA'ould  like  to  submit  that  here,  if  I may. 

The  Fiiairaiax'.  All  ri"ht. 

Air.  I RAXKLix'.  Do  yon  desire  me  to  read  it? 

Senat  ir  AVadsaa’orth.  A es. 
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The  CnAiRMAX.  A’es;  read  it. 

Air.  Fraxklix.  This  is  a jiaraphrase  of  a cableirram  sent  to  the 
American  Fmbas.sy  at  Duenos  Aires.  Argentina,  dated  Alay  14.  Ifi-iO, 
Yo.  45 : 

AA'itli  n'U'rcnce  to  the  teh'.ii'rain.^  from  tlu'  (h‘]inrtment  Xos.  ISO.  to,  and  43,  aiid 
(o  >'oiir  tcIc;^rjuH  X<».  11!^,  rcuaiTlin*^*  the  tlio  cinbarp*  on  siiixai*  troiu 

Ar^i’cntina.  Tliis  is  sti'iclly  conlldciitial.  The  .Vincrican  Tradin.ir  (X».  lias  been 
appDiided  imrcliasinLr  a.u'ciit  by  the  r>eiRirtHu*nt  oi‘  Justice,  and  it  is  bein^  in- 
structed by  tliat  dei»artinent  to  oldain  tiuielly  as  many  options  as  jiossible  betoi’e 
tile  market  is  aAvare  tliat  tlie  (‘mlt  ir.u'o  lias  betm  lifteil.  in  order  to  avoid  unduly 
bii::b  in'ices,  otherwise  it  will  b(‘  imi»ossible  to  buy  .Vrireutiiio  su.irar.  l»y  this 
method  there  Avill  be  an  uv<»idaiice  of  ]U*otit(HU*init  at  this  taid.  ami  the  I>ei>art- 
nient  of  Justice  is  safe.auarding  all  sttjis,  so  that  the  American  lamsehold  con- 
sumer may  be  protected. 

Instructions  are  hereby  iriven  to  you  \o  Indii.ir  this  matter  most  contidentially 
to  the  attention  of  the  (JoverniiKMit  of  the  Argentine  for  its  information.  The 
hope  is  expressed  that  the  Ar^-entine  (Jovernmeiit  will  lie  satislied  with  this 
arran.WHumt.  In  the  near  future  the  otlicial  request  for  the  liftiuL^  of  the 
emliar^o  will  be  made.  This  is  bein^r  done  merely  to  avoid  speculation.  Avhich 
mi^dit  destroy  tlu^  entire  transaction,  and  there  is  no  intention  of  ]>reventing 
sugar  inttuT'sts  in  the  Argentine  from  securing  a pri<*e  Avhich  is  just. 

(Signed)  Pork.  Acfi7ip, 

Senator  AVAnsAvoirni,  While  you  are  on  the  stand,  ^Ir.  Franklin, 
have  you  any  recollection  in  your  discussions  Avith  ]NIr.  Fi^^  of  his 
sayinir  that  anyone  else  besides  yonuself  would  he  nr^nul  to  l)rin^ 

* k *1  * 

su^ar  from  the  Argentine? 

Mr.  Fraxki.ix'.  Xo,  sir:  there  was  no  other  iiarty,  because  we  were 
the  oidy  parties  appointed  i)iirchasin«:  agents,  and  there  was  no  other 
liarty  reipiested  to  act  in  any  way  that  I haye  any  recollection  of.  and 
lie  has  so  testified  before  the  Hon.se  committee. 

Senator  AIoses.  Dy  Air.  Fi^o-. 

Air.  Fraxklix.  Fi"g  was  acting  for  the  Department  of  Justice. 

Senator  Alhvn.swoRTii.  Did  you  yourself  eyer  hear  of  a gentleman 
by  the  name  of  AA'atson? 

Air.  Fraxklix.  Xo,  sir. 

Senator  Ybvnswoirrn.  Do  you  know  whether  he  hrouMit  in  any 

sn;iar  or  not  ? 

Air.  Fraxklix.  Xo,  sir. 

Senator  IYaiisavortii.  AVas  there  not  an  affidavit  from  Air.  Riley, 
Air.  Hall  ? 

Air.  Hat.l.  T am  not  sure.  Senator  AA'adsworth.  It  runs  in  my 
head  tliat  the  first  time  I met  Air.  AlcXamara.  and  that  Avas  after  Air. 
De  Ronde  had  sailed,  he  stated  that  an  affidavit  Avas  to  he  prepared 

setting'  forth  the  fads. 

Senator  AAAdsaa'ortii.  AA'ell.  I IniA'e  seen  it. 

Air.  IIali..  AVell,  I think  Air.  AlcXamara  dictated  somethin^:.  I 
don't  knoAv  Avhat  it  Avas. 

Senator  AVadsavortii.  Air.  Frank  De  Ronde  shoAved  me — I think 
it  Avas  A'on,  sir  | addressiiuf  Air.  Frank  De  Ronde] — the  affidavit  from 
Air.  Ri'ley  ? 

Air.  Frank  De  Ronde.  AYs;  I did.  Senator. 

Senator  AVadsaa'ortii.  And  in  that  affidaA'it  Air.  Riley  listed  the 
different  (piantities  of  sn^ar  that  Avere  sent  from  the  Ai-pu'iitine  to  the 
United  States.  ineludiip<r  the  5,000  tons  Avhich  your  coneerii  fetched  ? 

Air,  Fraxk  De  Ronde.  Xo;  may  I correct  that.  Senator?  I think  I 

told  A'oii  that  I had  a list,  as  far  as  I Avas  able  to  cheek  it  n]i.  of  im- 
« 
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l)()itati(  US  of  Al'liviitiiu*  siiirai'  lo  the  Fnited  States.  I did  not  <i;ei 
tliat  fr(  111  Mr.  Jiilev. 

Mr.  IIaul  I tliink  that  is  Ah'.  De  Koiide's  atlidavit. 

Senator  ^^^\l)s^\'ol;TIl.  M’as  that  voiir  own  al!ida\  it^ 

Mr.  I RANK  Dk  Kondi;.  It  was  no  afhdavit  at  all.  I just  made  that 
statenu'  it  to  yon. 

Senatoi'  Mhvnswoin'n.  I inav  he  mistaken  as  to  where  I saw  that. 

« 

Mr.  I l.u.L.  1 can  e.xplain  that.  I prejiared  an  atlidavit  for  Mr. 
De  Koi  de.  in  w hich  tliose  liLnires  were  set  np.  ddiere  was  41.900 
tons. 

Senator  Mhvnswoirru.  Where  is  that  alHdavit^  ' 

Air.  I [ali..  I ^mt  that  np.  hut  he  ne\  er  used  it.  hecaiise  he  a[)])eared 
here  as  i witness. 

Senator  M’Answoirrii.  The  inipoi'tant  part  of  it  is  this,  that  from 
the  information  these  jieople  liave  hi-oii<j:ht  to  me.  instead  of  there 
hein^  o.  )00  tons  for  the  De  Konde  Do.  and  14.000  tons  for  the  Ameri- 
can Trading'  C'o..  there  would  he  a lot  more,  and  the  first  sifiii  of  that 
is  this  1 >tter  from  Air.  A\'atson. 

Air.  I -vnn.  Xo;  there  was  41.900  tons  altogether  of  Argentine  sn^ar 
imported  into  this  country.  That  was  taken  from  the  imi)ort  statis- 
tics. 4 here  was  that  (luantity  of  sn^ar  from  the  Argentine  that 
came  into  this  country.  I jjrepared  that  in  the  form  of  an  allidavit 
for  Air.  De  Ivonde.  with  the  idea  that  the  committee  would  ]>robahly 
take  the  jirevious  testimony,  and  the  'whole  case  would  he  snhmitted  on 
docume  its  of  that  kind,  rather  than  on  verbal  testimony. 

Senatoi-  AAk\i)swoirrii.  Alav  I ask  yon  whethei'  that  sn^ar  came  in 
in  the  snme  period  s 

Air.  I l.vi.n.  Air.  De  Ronde  has  that  data. 

Air.  Thank  De  Ronde.  I can  ^ive  yon  statistics  of  that  kind,  if 
you  would  like  to  have  them.  Xo;  it  was  not  at  the  same  jieriod.  It 
was  in  the  period  he^dnninjr  in  June,  and  extendinir  throuLdi  July 
and  An, rust,  and  I think  into  Se])temher  and  October. 

Senator  AVadsw dhth.  A'es;  but  June.  July,  and  Auirust  is  the 
jieriod. 

Air.  1 HiEij>  De  Ronde.  (“If  the  ll.OOO  tons'  total  imiiortation  of  Ar- 
irentine  su<rar.  there  was  14.0(10  tons  to  the  American  Tradino-  (’o.  and 
o.OOO  to  IS  to  my  company.  That  w as  imiiortiMl  under  this  speidal  ar- 
ranirem  uit  witli  the  Depaitinent  of  Justice  and  the  Dejiartment  of 
State.  I he  rest  was  imported  as  free  lances.  I believi*.  and  without 
any  sue  i arran-renient  wdth  either  of  these  dei>artment^.  as  has  been 
testitie<l  to  in  one  case  by  Air.  Fijrir'  and  in  our  case  bv  Air.  Riley. 
I hose  w 1‘1'e  the  only  two  a^'ents  of  the  Department  of  Justice  empo'.v- 
ered  to  deal  with  the  situation,  and  they  have  both  testified  that 
there  w >re  only  two  of  these  cases  brouL''ht  in  under  their  direction 
and  aji'e  icy. 

Senat  ir  MADswoirrn.  I asked  (his  (|uestion  not  from  anv  hostility 
to  eithe  ■ of  these  claimants. 

Air.  I nil. II*  De  Ronde.  Surely. 

Senat  >r  AA  adswohtii.  lint  I am  somew  hat  distnrlied  at  receivimr 
this  letter  this  morniiiL’'.  in  which  this  gentleman  says  that  he  had 
this  air-r‘ement  w ith  the  Dejiartment  of  Justice,  and  that  he  brou<z!it 
sugar  ii  in  imrsuance  of  that  agreement. 

Senat  »r  AIoses.  Does  he  sav  with  whom  he  made  the  a<rreenient^ 
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Senator  AA'ADswoirm.  Ih*  does  not:  but  it  i.-' ipiite  api>arent.  in  lH*ar- 
ing  Air.  Riley's  testimony,  that  Air.  Riley  talked  with  many  peojile. 
and  it  becomes  important.  I am  trying  to  get  information  on  that 
jioint.  Certainly  these  gentlemen  do  not  know  anything  about  that. 

Air.  IIaei..  Of  conr.se.  the  pi'oper  dilfi'rentiation.  as  1 see  it.  in 
these  two  cases,  is  the  limitation  of  their  marki'ts  in  tin*  first  jilace. 
4 hey  could  not  sell  to  brokers  or  tradeis  or  .^o-call(*d  speiadators.  and 
there  was  the  limitation  of  their  right  to  resell  or  their  o])])ortnnity 
to  resell  in  the  Argentim*. 

44iat  reminds  me.  if  1 may  digi'ess  a moment.  Senatoi'  Kenyon,  of 
what  was  asked  about  the  jirices  in  the  Argentine.  As  a matter  of 
fact,  the  jirice  in  the  Argentine  in  July  was.  I think.  4 cents  above 
the  pi'ice  at  wdiich  j)re\ious  purcha.ses  had  been  made,  possibly  <lue 
to  the  exjioi'tation  of  sugar  from  that  country. 

44ie  CiiAiH.MAN.  Of  course,  if  there  was  no  sugar  coming  into  the 
Argentine  and  sugar  was  going  out.  the  [irice  of  sugar  in  the  Argen- 
tine would  go  11}). 

Mr.  Hale.  4'he  price  went  uj)  there  w hen  it  came  down  here. 

44ie  Chairman.  I think  that  is  all.  is  it  not  ^ 

Air.  PiiiEip  De  Ronde.  Alav  I be  iiermitted  to  make  this  further 
observation  i 

44ie  Chairman.  ATs. 

Air.  Phieip  De  Ronde.  I think  it  w ill  be  found  in  Air.  Riley's  tes- 
timony at  the  last  hearing  that  he  knew  of  no  other  concern  having 
imported  sugar  under  this  arrangement : in  fact,  he  made  no  arrange- 
ment with  any  other  person  whatsoever  as  an  agent  of  the  Depart- 
ment of  rinstice  dealing  in  sugar.  I am  confident  that  a n'fc'rence  to 
his  testimony  in  the  last  hearing  will  conhrm  that. 

Air.  Franklin.  Just  one  more  point.  Air.  (diairman. 

A'on  will  recall  that  at  the  last  hearing  there  was  some  confusion  as 
to  from  whom  we  bought  the  sugar.  1 want  to  say  right  now.  to  nvike 
the  record  entirely  clear,  that  the  only  sugar  we  ever  bought  in  the 
Argentine  was  sugar  that  we  bought  by  direction  of  the  (iovernment 
after  the  (fovernment  had  reijuested  us  to  buy  it.  4 hat  is  the  only 
suo'ar  we  ev(*r  bought  thi*re,  and  we  bonnht  it  from  a third  part\ 
who  had  no  (*oimection  at  all  with  oui‘  company. 

T just  wanted  to  straighten  that  out  for  the  record. 

44ie  Chairman.  AVe  Avill  excuse  von.  geiitlemen.  I he  hearing  is 


close 


^ ^Vluipcn j)oiK  tlu^  hcaniiif  in  the  ahoA'c-cntitlcd  inattci*  A\as  (*loscd 
and  tlio  (‘onnnittee  went  into  exe<*ntiAe  session.) 


X 


